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_Activity of Committees to 


All the Facts--- 
No Opinion 


Authorized Statements Only 


Regional Groups 
To Aid Industrial 


Program Planned 


Carry Out Six-way Plan to | 
Promote Work Studied | 
By National Conference | 


anization Work 


“Ts Now Under Way 


Appointment of Directors in 
Each of 12 Federal Reserve | 


Regions by Six Specialized | 
Branches Is Considered 





| 

Directors of employment, finance and 
capital improvements by industry in each 
of the 12 Federal reserve districts may | 
grow out of the program laid down by| 
National Conference of Business and In- 
dustrial Committees which met Aug. 26, 
at the invitation of President Hoover, ac- 
cording to oral statements made Aug. 31) 
at the Treasury Department. | 

The directors, who will be chosen by} 
the six specialized national committees in | 
employment, financing and other fields, | 
will bring home to each district the ac-| 
tive work of each of the national com-| 
mittees, it was said. Each of the na-, 
tional committees will select its regional | 
directors from the district business and | 
industrial committees or from persons} 
suggested by the committee, according to! 
the statements. 

Functions of Committees 


The new system of regional directors 
develops the suggestion presented to the 
conference by Owen D. Young, chairman 
of the committee on making available | 
credit affirmatively useful. Mr. Young 


said that each regional committee should | 


have one man (ollowing the financial 
problems of the district. 

The six national committees set up by 
the conference were on making credit use- 
ful, expansion of employment on the rail- 

ds, expansion of capital expenditures 
industry, increase of employment 
hh the sharing work movement, 


fimulation of home improvement activity, | 
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Program Outlined | 


For Construction | 


| 


Steel Official Tells President | 
Billion Can Be Used on Self- 
liquidating Projects 


NATION-WIDE survey by the Ameri- | 
can Institute of Steel Construction 
shows that $1,232,196,000 can be used in 
self-liquidating construction projects | 
through the program of the Reconstruc- | 
tion Finance Corporation, President | 
Hoover was told at the White House Aug. 
31 by Charles F. Abbott, of New York, | 
executive director of the Institute. 

This amount of money, Mr. Abbott said, | 
could be spent profitably on the construc- | 
tion of toll bridges, tunnels and various 
other engineering projects, the building of | 
which has been deferred. Employment to 
approximately 680,000 idle workers would 
be afforded if the full program of con- 
struction were undertaken, he added. 

The governmental reconstruction pro- 
gram is proving effective, Mr. Abbott said, 
and particularly the Reconstruction Fi- 
nance Corporation and the new home loan 
banking system are reviving confidence 
and encouraging industry. 

Mr. Abbott told the President also that 
after a trip through the country he was 
sure that business was on ag upward 
trend. “There is greater confidence which 
has replaced fear,” he said. 

The steel industry should be operating 
at 30 per cent or more of capacity before 


‘Treasury Department 


New Tax Return [Extension Granted 
. | Soft Drink Makers 


Required of Fiscal 


Time for Registration Under 
Year Taxpayers, Tax Law ddumeas by In- 


ternal Revenue Bureau 


i Revised Statement of Obliga- MANUFACTURERS of soft drinks have 


° ° | until Oct. 1 to register under the 
tion to Be Filed Where Revenue Act of 1932 the Bureau of Inter- 


. “ ° : }nal Revenue announced Aug. 31. 
Business Period Differs This is the second time the date has 


| been advanced. The regulations originally 

From Calendar Term | promulgated required registration on or 

a |before July 1. The first extension was 

;to Aug. 1. The amended regulation fol- 
lows in full text: 

To Collectors of Internal Revenue and 
Others Concerned: 


Announces Ruling) 


e _ | Regulations 44, approved June 18, 1932, as 
Procedure Prescribed for Pay- amended by Treasury Decision 4343, ap- 


| to read as follows: 
Due to Government Under | .5...y 
Provisions of 1932 Act ented ye; Of | 
{fermented fruit juices or imitations 
Individuals, corporations and partner- ee oe cee a ee cae etl 
|ships which have made an income tax | imitations thereof: of finished or fountain 
|return under the old Revenue Act for a| . ’ z 


fiscal year ending in 1932, must file 
new return on or before Oct. 15, the} 
Treasury Department announced Aug. 31. | 


{Continued on Page 3, Column 5.] 
Any excess found to be due because of | 
the higher rates imposed by the 1932 law| 


|may be paid when the return is filed, or | Registration Ruling 





Column 7.) 


Power Tax Appeal 
Dropped by Utility 
In South Carolina 


(Continued on Page 2, 


Several Concerns Pay Levy 
Under Protest and Others 


Ruling of Federal Court 


Columbia, ‘8. C., Aug. 31.—The South 
Carolina Power Co. has withdrawn its ap- 
peal to the Supreme Court of the United 
States from the decision of a three-judge 


in installments, it was inted out. | 
re , For Tax-free Sales 


Procedure is Prescribed 

The ruling which is known as T. | 
4350, follows in full text: | 

To collectors of internal revenue and | 
others concerned: 

Revised forms prescribed for 


use in 


making returns of income under the Rev-- Manufacturers or Producers | 


enue Act of 1932 for fiscal years ending in 
| 1932 are available in the offices of cole | 
|lectors of internal revenue as follows: 


Individual Income Tax Return Form | Oct. 1, Internal Revenue 
1040 FY. | 
Corporation Income Tax Return Form | Bureau Announces 


1120 A. | a 
Partnership Return of Income Form | Manufacturers or producers of jewelry 


Must Be Listed Prior to 


1065 A. 


WASHINGTON, THURSDAY, SEPTEMBER 1, 1932 


| The first paragraph of Article 23 of | 


ment of Additional Sums proved July 27, 1932, is further amended 


manufacturer of cereal bever- | 
|ages; of unfermented grape juice; of un- | 


a sirups; of carbonic acid gas who sells such | 
} 


"Of Jewelry Issued 


Perfect Appeals Against 


Revised Return Required 


As used in the Revenue Act of 1932, the 
term “partnership” includes a syndicate, 
group, pool, joint venture, or other unin- 
corporated organization, through or by 
means Of which any business, financial 
operation, or venture is carried on, and 
which is not, within the meaning of the 


|and watches wishing to buy or sell tax- 
|free any of the articles taxed under the 


, 10 per cent jewelry levy of the Revenue | 


Act of 1932 must register with the Fed- 
}eral internal revenue collectors before 
Oct. 1, according to an announcement 


|made Aug. 31 by the Bureau of Internal | 


Revenue. 


; Federal court sustaining the validity of 
e owners with ma- 
Si tartenecs. _ | the South Carolina tax of one-half mill on 


All of these national committees may | each kilowatt-hour of electric energy man- 
not designate regional directors, but the | ufactured or sold within the State. 


“ expansion of capital expenditures already | to the State, according to announcement 
* are setting up the skeleton of such an or-| by J. Fraser Lyon, attorney for the State 


The | 
_. groups on financing, employment and the | accumulated tax of $49,848 has been paid | 


act, a trust or estate, or a apwatinn. | 
| Such organizations shall, in making a re- : : ; ‘ 
turn for a fiscal year ending in 1932, make | Cornienoniane bearing the registration num- 

‘ieiaaiaiimiaipceaaetae. j hens of the parties if the buyer purchases 


| the goods for’further processing, and the 
tax will attach when the last manufac- 
| turer or processor sells to a consumer or 


[Continued on Page 4, Column 1.] 


Tax-free sales will be permitted under | 


ganization, it was said. Additional oral 
information made available follows: 
Individual Treatement 


Growing out of the feeling on the part 
of the conference leaders that each 
region’s problem deserves individual 
treatment, the system of district direc- 
tors will take concrete shape within the 
near future. The feeling is that it will 
be especially helpful in the work on em- 
ployment and on capital expansion by in- 
dustries. 

The field of bringing together available 


credit and worthy borrowers will be an-| 


other in which the director system can 
Prove useful. The field as; well as the 
others, deserves the full attention of a 
man in each district to handle the prob- 


lem ingeniously. The matter of present- | 


ing. worthy loans to banks in an attrac- 


tive manner is one which requires full- | 


time effort, according to the experience 


of the successful campaign in Cleveland. | 


Duties of Directors 
Once the regional directors of various 


types are appointed, they will serve not | 


only as the channels through which the 
six subcommittees of the conference work 
but as contacts for the new central or- 
ganization of the conference when that 
group wishes specific information from 
the dis In general, however, the cen- 
tral group wiil deal with the district com- 

s chairman. Its main task will be 


ement and dissemination of | 


“evolved in the several districts. 


of the central organization have | 


ablished in the Treasury Depart- 

and Everett Case, of New York, 
secretary of the organization, has assumed 
his duties. Conferences have been held 
between Mr. Case, James H. Douglas, As- 


sistant Secretary of the Treasury and} 
executive .secretary of the conference, | 
the | 


‘Ogden L. Mills, the Secretary of 
Treasury, and Henry M. Robinson, chair- 
man of the central organization. Al- 
‘though decliningyto reveal the nature of 
the discussion, 
an announcement would come later. 


Recovery of Metals 
Decreased for Year 


Refining Output of Nonferrous 
Group Falls Two-thirds 


United States establishments engaged 
primarily in recovering and refining non- 
ferrous metals, other than gold, silver and 
platinum, and alloys 


at $32,534,634, a decrease of 66.9 per cent 
from the 1929 total, according to infor-| 
mation from the Census of Manufactures | 
made available Aug. 31 by the Department | 
of Commerce. 

These figures do not include data for 
secondary metals recovered and refined | 
by establishments engaged in smelting | 
and refining from ore. The following ad-| 
ditional information was provided: 

The more important items in the 1931 
total were: Copper, 25,820 tons, valued at 
$3,715,809; lead, common and antimonial, | 
83,638 tons, $7,075,385; brass and bronze, | 
54,056 tons, $8,417,023. 

The number of establishments in the | 
industry declined from 106 to 93, or 12.3 
per cent, between 1929 and 1931. The av- 

Number of wage earners decreased 

369 per cent to 2,609 and wages fell off | 
cent to $3,146,317. 

cost of materials, fuel and pur- 
electrical energy receded 66.3 per 

Wo $28,140,163, and the value added 
manufacture dropped 72.8 per cent to 


Robinson declared that | 


from scrap and| 
dross reported a production in 1931 valued | 


Tax Commission. 
Appeals Being Perfected 


The Broad River Power Co. and the 
Lexington Water Power Co., however, are 
| completing their appeals to the Supreme 
| Court, it was stated. 
| Mr. Lyon’s statement follows in full 
text: 

South Carolina Power Company, Lex- 
ington Water Power Company and Broad 
River Power Company sought an injunc- 
tion before a three-judge Federal court 
to prevent the Tax Commission from col- 
lecting the electric power tax of five- 
tenths of 1 mill on each kilowatt-hour. 
Broad River Power Company and Lex- 
j}ington Water Power Company are perfect- 
ing appeals to the United States Supreme 
Court from an adverse decision of the 
| three judge Federal court. 


Tax Paid Under Protest 


South Carolina Power Company served 
| notice of appeal to the United States Su- 
|preme Court and obtained some orders 
from the three-judge court to that end. 
This power company has abandoned the 
appeal to the Supreme Court of the 
United States and paid the tax, amount- 
ing to $49,848.78. Orders dismissing the 
appeal have been agreed to by counsel on 
both sides and the proposed order for- 
warded to Judge Cochran. 

In addition to the above litigation, the 
Duke Power Company and the Southern 
Public Utilities Company have paid the 
electric power tax monthly under protesi 
and have brought suits in the United 
| States District Court to recover the same 
|The tax involved in Duke Power Com- 
|pany case is $478,372. The amount in- 
volved in the Southern Public Utilities Co. 
jis $40,008.65. 

In addition to the above litigation in 
the Federal courts, Lockhart Power Com- 
pany and Union Manufacturing Company 
have paid the tax under protest and are 
suing in the State court to recover the 
same. The amount Involved in Union 
Manufacturing Co. case is $14,837.91, and 
|the amount involved in the Lockhart 
Power Company case is $23,893.47. 


| 
{ 





Better Credit Terms 
| Extended in England 


Action Said to Result From 
| Slight Improvement Noted 
| In Retail Business 


The end of a period of harsh credit 
terms and stringent conditions in Eng- 
land is seen in the offering of better 
credit terms to retailers by trade and 
industry, according to a Department of 
Commerce statement Aug. 31. Retail 
trade has improved slightly and retailers 
are more optimistic. 

The statement follows in full text: 

Improved credit terms offered 
tailers have been noted recently in Eng- 


| dealer, according to the Bureau’s an- 
;mcucement and oral explanations. The 
announcement follows in full text: 

| Tax Law Provision Cited 

| To collectors of internal revenue and 
{others concerned: 

Article 28 of Regulations 46 is hereby 
| amended to read as follows: 
| Art. 28. Scope of Tax.—Under section 
605 there is imposed a tax on sales by 
| the manufacturer of certain articles classi- 
| fiei as follows: 

(1) All articles commonly or commer- 
| cially known as jewelry, whether real or 
1 imitation; 
| (2) Pearls, precious and semiprecious 
| stones and imitations thereof; 

; (3) 


Entered as Second 


Pledges for Stock 
| Are Received by 
Home Loan Board 


Forms and 
Charters for 12 Regional 

Institutions Being Draft- 
| ed, Says Chairman Fort 


‘Subscription 


Limit on Debentures 
| Under Consideration 


Potential Maximum for 
nancing of Discounts Placed 


At $1,.250,000.000 for En- 


tire Banking System 
Although the Federal Home Loan Bank 
Board has been unable as yet to work 
out the technical language necessary for 
subscription forms for stock in the re- 
gional home loan banks, Franklin W. Fort, 
chairman, announced orally, Aug. 31, that 
pledges of subscriptions already have been 
| received in large numbers. No totals have 
| been compiled, he explained, but the indi- 
cations were regarded as satisfactory. 


The Board is continuing what Mr. Fort 
described as its “struggle” to arrange the 
necessary details of the stock subscrip- 





{the language constituting the 
charters for the 12 regional banks whose 
|locations were announced, Aug. 27. Mr. 
|Fort explained, howcver, that neither 
could be made public at this time because 
the Board members feel they should re- 
| view these complex matters after a few 
days of consideration of other matters. 


Debenture Issues Considered 


finally gone over the question of the po- 
| tential maximum of debentures which 
may be floated to finance discounts by 
ithe regional institutions, but that the 
conclustion is the total “on practical 
basis” is about $1,250,000,000. Mr. Fort 
said that as the banks’ capital structure 
is arranged and the legislative perquisites 
|are set up for issuing securities, it would 
be possible to sell debentures of a face 
value of 12 times the first capital of 
$124,000,000, He thought, however, that 
the practical basis would be slightly un- 
der 10, times the total of the combined 
capital. 

As the Board proceeds to develop its 
plans for receiving subscriptions, it is re- 
ceiving various offers of assistance from 
established institutions in handling the 
work. Two banking houses have prof- 
fered the use of the trust department 
| facilities for receiving and executing the 
|subscription pledges. No decision has 
| been reached thus far, however, according 
|to the chairman, as te the methods to 
| be employed. 

Technical Difficulties Discussed 


Mr. Fort observed that receipt and cus- 
tody of the funds remitted, in payment 
|for stock carries with it certain difficul- 
| ties yet to be solved. 
to provisions of the law requiring lending 
| agencies in States whose laws prohibit them 


a 





All other articles made of, orna-|from borrowing to make deposits equiv- | 


the Post Office, Washington, D. C, 


Fi-| 


tion forms, and it has virtually completed | 
formal | 


The chairman said the Board had not} 


He called attention | 


YEARLY 
INDEX 


Class Matter at 


Shoe Production 
| Recedes in Month 


|Decrease of 13.3 Per Cent in 
| July Noted by Depart- 


ment of Commerce 


i bmn production of boots and shoes, 
other than rubber, showed a sharp re- 
cession in July, the total being more than 
3,000,000 pairs under that for June, ac- 
cording to information made available as 
|of Sept. 1 by. the Department of Com- 
merce. The decrease amounted to 13.3 
per cent, and the July figure was 28.6 
per cent under the output for July, 1931. 

The following additional information 
was provided: 

Boot and shoe production is still hold- 
ing up relatively well in comparison with 
last year, as the seven months total for 
1932 is only 9.4 per cent under that for 
the corresponding period of last year. All 
types of footwear have participated in the 
decrease except all-fabric, and barefoot 
sandals, play shoes and miscellaneous foot- 
wear. 

The July boot and shoe production ag- 
gregated 20,437,942 pairs, against 23,561,- 
556 in June. The output for the year, 
through July, was 170,301,490 pairs, against 
| 188,017,286 in the first seven months of 
1931. 


Fifty Million Loan 


Asked for New York 
City Housing Project 


Advance of Reconstruction 
Funds to Pay Teachers in 





Is Also Sought 


A project contemplating a_ potential 
$100,000,000 of expenditures for develop- 
ment of model apartment house projects 
in the lower East side, the Bronx’ and 
other sections of New York City, for which 
the Reconstruction Finance Corporation 
is asked to advance a loan of $50,000,000, 
was laid before the Reconstruction Fi- 
nance Corporation, Aug. 31, by repre- 
sentatives of the New York State Housing 
Board. 

The Board, at an executive meeting, 
| Aug. 30, in New York City, authorized its 
chairman, Darwin R James, and its coun- 
sel, Carl §. Stern, to confer immediately 


with the Corporation at Washington to 


negotiate the loan 
Plan of State Housing Board 


The plan, according to statements at- 
tributed to the board, is to get the loan 
authorized so as to have the money made 
available at a reasonably early date for 
the use in supplying mortgage funds for 
model housing corporations limited to 6 
| per cent dividends and required to restrict 
rental prices to $12.50 a month a room in 
the Borough of Manhattan. 

The Emergency Construction and Re- 
lief Act of 1932, under which the Recon- 
struction Finance Corporation functions, 
provices authority for loans to reguiaied 
housing corporations. Under that act the 
Corporation is vested with power to grant 
|loans to corporations formed wholly for 
| the purpose of providing housing for fam- 
ilies of low income, or for reconstruction 


| 


| mented, mounted, or fitted with precious | alent to the subscription and to comply | of slum areas. 


metals or imitations thereof, or ivory; and 
(4) Articles specifically mentioned in the 


| watches or clocks sold for more than 9 


| with some other technical procedures. 


| There are many institutions in that 


to re-| act, such as watches, clocks, parts for | category, he added, and the Board wants | 


|to accommodate them as .the institu- 


lish trade and industry, according to a | cents each; opera glasses; lorgnettes; ma-|tions whose eligibility for bank mem- 


report to the Commerce Department from 
| Acting Commercial Attache Donald Ren- 
shaw, London. 


Such action is believed to result from | 


the slight improvement in the retail trade, 
as well as from the fact that retailers 
as a whole seem to be in a more op- 
timistic frame of tind than in the past, 
it was stated. 

While the movement has not spread to 
all classes of trade, isolated instances en- 
countered of such action indicates that 
the period of harsh credit terms and strin- 


gent conditions may be approaching an| 


end, it is believed in trade circles. 

Collections are also reported on a better 
basis than for some months past, and 
it is believed that the number of bad debts 
and defalcations is less than some time 
past, it was stated. 

The number of bankruptcies, however, 
have increased, the number during July 
being 437, as against 384 for June, an in- 
crease of 14 per cent. The July number 
is exactly the same as July, 1931, when, 
it- is pointed out, the increase over the 
preceding month was more than 20 per 
cent. 


Appraisal of Markets Aided 


By New Information on Trade 


A MORE accurate appraisal of pres- 
ent and potential markets for spe- 
cific commodities can now be made by 
manufacturers, wholesalers, retailers 
and advertising agencies, who can mate- 
rially reduce uncertainty and guesswork 
in this field through use of data brought 
out for the first time in the 1930 census 
of retail distribution, according to in- 
formation made available Aug. 31 at 
the Department of Commerce. 
Approximate retail sales of more than 
200 commodities may be determined for 
given localities, and definite instructions 
for making the necessary computations 
have been prepared by John Guernsey, 
in charge of the retail census. Reliable 
commodity sales data, it was pointed 
out, are of considerable value to retail- 
ers, wohlesalers, manufacturers who 


market their products through retailers, | 
and advertising agencies directing and — 


promoting the distribution of manufac- 
tured goods. 

The following additional information 
was provided: 


The primary value of the commodity | 
whole 


figures for manufacturers and 
salers is to narrow the field which has 
heretofore been one of assumption and 
guessing to a steadily contracting lane 


within which the interest of a particular 
user is confined, and which can be sur- 
veyed in finer detail and with more 
assurance than ever before. 

Application of the commodity figures 
results in a list of the kinds of stores 


rine glasses; fleld glasses; and binoculars. 
The tax does not apply to any of the 
| foregoing sold for less than $3, except 
| parts for watches or clocks. 
Effective Oct. 1, 1932, none of the ar- 


[Continued on Page 4, Column 1,] 
‘Fall in Yen Exchange 
‘Helps Japan’s Markets 


\Commodity Price Indexes Are 
Found to Be Increasing 


Stock and commodity markets have been 
j strengthened by the decline in yen ex- 
|change, according to a radiogram to the 
|Commerce Department from Commercial 
| Attache Haleck A. Butts, Tokyo. 
Commodity price indexes, including food- 
|stuffs, are moving up. The government 
has repeated that no efforts will be made 
| to stabilize the-yen. 
|--Postal savings interest rate has been 
| reduced to 3 per cent effective Oct. 1, but 
|}commercial banks will probably not re- 
duce rates below 4 per cent, the report 
| stated 
| Rayon exports for the first seven months 
| of this year were valued at 31,500,000 yen. 
| Cotton cloth exports have reached the 
highest since January 1928. The raw silk 
| market is greatly improved, as prices have 
advanced, but silk textiles are quiet. 
The metal and metal manufactures 
| markets are strong, the réport pointed out, 
j}and copper and wire exports are ex- 
ceeding quotas.— (Department of Com- 
merce.) 





through which a commodity could be 
sold, thereby broadening the field of 
prospects open to salesmen of manufac- 
turers. An appraisal may also be ob- 
tained of the stores in relation to their 
relative importance as outlets for the 
commodity, along with a measure of the 
potential additional market for the com- 
modity in any given kind of store. 

The data are of value and signifi- 
cance in selecting as a potential retail 
outlet the most desirable kind of store 
for a commodity and then the most de- 
sirable store in the general classifica- | 
tion. Increasing the number of outlets | 
does not necessarily produce an increase 
in consumption; but the selection of the 
most desirable kinds of outlets is con- 
ducive of maximuni sales and minimum 

oi distribution. 


Complete 
Readers’ Summary 


. . - of every article 
in this issue will be 
found on Page 2. 


The Readers’ S um - 
mary is classified by 
topics every day for 
the convenience of 


(Continued on Page 3, Column 3.) 


bership is unquestioned. But in 
|ceiving deposits from the “nonmember 


| borrowers,” the chairman explained, great | 


care must be used, especially until the 
| course of bank functions has been charted. 


Attend Loan League Convention 
| 


All members of the Board will be ab- 
|sent from their headquarters until Sept. 


6, Mr. Fort announced. They will attend | 


the fortieth annual convention of the 
United States Building and Loan League 
to be held at French Lick, Ind. 

| 


Shipping Board Removes 
| 124 Vessels From Market 


| The Shipping Board Aug. 31 approved | 
| the surrender of marine documents on | 


124 vessels to the end that these vessels 
{shall be disposed of within the near 


| can registry and shall thereafter be held 
| only for sale as scrap. It is believed that 
| the removal of these vessels from the 
;market for other than scrap will have a 
| beneficial effect on present freight rates 
| and tend to stabilize the value of privately 
| owned American vessels. It is anticipated 
| that the Board will give further directions 
las to the manner in which these vessels 
shall cease to be documeyted under Ameri- 
future —(United States 


re- | 


hipping Board.) ! 


Solvent Basis of Project 


The beneficiaries of this loan authority, 
| however, must show that the project is 
| approved by the local regulatory authority 
|such as the State Housing Board, in this 
instance—and that the project, for fa- 
\cilitation of which the money will be 


/loaned out of the Federal Treasury, will 
be self-liquidating—that is, self-suppor® 
ing—on a financially solvent basis, and 
with adequate security for the reimburse- 
ment of the United States Government. 

The circular of directions recently made 
public by the Reconstruction Finance. Cor- 
| poration contains stipulations which make 
particular reference to the New York State 
housing laW as follows: 

“No such*loan can. be made unless the 
' applicant corporation. is regulated by law 
as to rents, charges, capital structure, rate 
of return, and areas and methods of opera- 
tion, Prospective borrowers should there- 
fore determine whether such a law is in 
force in the place where the project is 
to be erected. 

“Helpful suggestions for legislation-may 


be found in the New York State housing} 


law, the pioneer act in the field.” 

The loan, under the code of regulations 
of the Corporation, would be restricted to 
a period of not exceeding 10 years. 

Senator Wagner (Dem.), of New York, 
has asked the board of directors of the 
Reconstruction Finance Corporation to fa- 
cilitate housing operations that contem- 
plate eradication of slums on the East Side 
|of the City of New York and the rehabili- 


{Continued on Page 3, Column 3.] 


Use of Domestic Materials Urged 


appropriations granted by Congress 


| 
| 
| 


for the construction of public 
partly supported by Federal funds, there 


is “a strong moral implication” that 


preference in the materials used in 
building such roads should be given to 
materials produced in this country, 
Secretary of Agriculture Arthur M. 
Hyde stated Aug. 31. 


Road construction is under the ju- 


risdiction of the States and Territories, | 


Secretary Hyde stated; the "Federal 
Government lacks authority to point 


DY to the emergency character of | 


roads | 


\ For Emergency Road Construction 


Secretary Hyde's statement follows 
in full text: 

Protests have come to my atten- 
tion regarding the use by road con- 
tractors of cement and other ma- 
terial manufactured in othe rcountries 
on roads supported by Federal funds. 

Road construction is under the juris- 
diction of the States and Territories, 

The Federal Government lacks au- 
thority to point out that the intent 
of Congress in passing emergency ap- 


public roads was to afford employment. 
That intent was not limited to those 
engaged directly in road building, but 
included as well those who would be 
engaged in the production of material. 
In my opinion, there is a strong, 
moral implication, arising from the 
emergency character of such appropria- 
in the materials 


tiens, that preference 
; “be te terials 
| teed’ in this country. ma pro- 


Chicago Public Schools | 


propriations for the construction of | 
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Germany Raises 
Tariffs and Sets 
Quota on Imports , 


Wide Variety of Articles 
Affected by New Scales, 
Effective Sept. 6, Says De- 
partment of Commerce 


Changes in Levies 
Declared ‘Drastic’ 


Revised Assessments for Im- 
ported Commodities Are to 
Include Fruit Juices, Films, 
Office Equipment 


| “Drastic” duty increases on a wide va- 
|riety of commodities, many of which are 
of interest to the United States, will be 
put into effect by Germany Sept. 6, ace 
cording to a Department of Commerce 
announcement Aug. 31. 


Import quotas are contemplated, more- 


over, for lard, fruit, canned fish, timber, 
hides, and other articles, says a radiogram 
from Acting Commercial Attache H. C, 
McLean, Berlin. 


Items Affecting Our Trade 


Among the items of particular interest 
to the United States which will be af- 
| fected by the upward revision of the tariff 
jare certain kinds of fruit juices, carbides, 
shoe polish, abrasive cloths, dressed goat 
‘and kid leather, movie films, slate and sand 
paper, asbestos articles, typewriters, cal- 
culating machines, sewing and knitting 
machines, and wind musical instruments. 


The statement follows in full text: 


A German tariff decree just promul- 
gated provides drastic increases in im- 
port, duti@s gn a number of articles, ef- 
fective* ite6, according to a radiogram 
| trom Actitig Commerical Attache H. G, 
MgLegn, Bevin, dated Aug. 31, 1932. 


" “\Scme“of Articles Affected 


| The articlés: affected inelude: Geese, 
| eggyolk, albumen, certain chemicals, glue, 
carpets, velvets, woolens, cooton yarn, 
linen and jute fabrics, oilcloth, linoleum, 
|clothing, brushes, giass, artificial teeth, 
meat choppers, pens, steel wool, and 
chrome nickle wire. ; 


The following are the new rates on the 
principal products of interest to the 
United States. (Rates in reichmarks per 
100 kilos, former rates in parentheses): 
(Item 59) Fruit juices, except grape; with 
natural sugar content below 20 per cent, 
20 (12), above 20 per cent, 60 (12); (Item 
262) shoe polish, 40 (18); item 316) silicon 
carbide or carborundum, 12 (4), other 
carbides, 8 (5); (Item 507) emery cloth, 
pumice-stone cloth, etc., 24 (12); 


Leather and Films 


(Item 549) dressed goat and kid leather, 
except glove and varnished leather, 200 
(80); (ex item 640) cinema films: Ex 
posed, not developed, 2,000 (400), exposed, 
developed negatives, free (400), positives, 
2,000 (400); (Item 662) slate paper and 
slates thereof, sand paper, etc.: Water- 
proof, 40 (4), others, 8 (4); (Item 1707) 
asbestos cloth, 140 (70); (item 708) arti- 
cles of asbestos, 200 (100); 


(Item 891A) Typewriters: With calcu- 
lating apparatus, 600 (300), other, 450 
| (240), apparatus for calculating, 60 (30) 
}each; (item 891B) calculating machines, 
600 (360); (item 891C) parts of typewirt- 
ers and calculating machines, 1,000 
(700); (ex item 891D) cash registers; 
weighing net below 140 kilos, 500 (240), 
above, 1,000 (240); (ex item 891E) auto- 
matic scales and vending machines, 
300 (120); 

(Item 895) Sewing machines, 80 (40), > 
knitting machines, 40 (40); (item 942) 
Saxophones, 700 (70), other wind musi- 
cal instruments, 210 (160 to 170); 

It is also reported that in addition to 
the above duty increases, import quotas 
are contemplated on various products, in- 
cluding lard, fruit, canned fish, timber. 
and hides. 








Economic Conditions 
Increase Fire Hazard 


Distress Is Provoking Arson, 
Says Fire Marshal of Illinois 


Springfield, Hl, Aug. 31. 

Economic maladjustment, bringing with 
it an increase in incendiarism and deé-= 
ferred improvements to buildings to elimi- 
| nate fire hazards, gave the Illinois Division 
of Fire Prevention one of the hardest 
years in its history, the State Fire Mar- 


shal, S. L. Legried, asserted today, in his 
| annual report to Governor Louis L. Emer- 
| son. 

The fire marshal’s office obtained 63 
|convictions for the crime of arson during 
| the fiscal year ended June 30, 1932, in= 
cluding one sentence of 1 to 50 years 
for murder by arson. While every variety 
of burning was encountered during the 
year, Mr. Legried said, the great majority 
of incendiary fires were set to collect in- 
surance. 

“Manufacturers and business men fac- 
ing failure, farmers selling at ruinous 
prices, workinmen out of employment 
and in dire need of funds, all have been re- 
duced to a common level of misfortune,” 
| Mr. Legried continued, “and many in de= 
pression have turned to the torch as @ 
means of salvaging something from the 
wreckage by cashing in on fire insurance 
| policies.” 

The total fire loss during the fiscal 
|year was $15,809,381 in 17,279 fires Mr, 
Legried said, as compared with $21.815,- 
989 for the previous fiscal year. Of the 
total loss, only $556,070 was due 
|cendiarism, although the year did 
considerable increase in crimes of 

Forty per cent of the fires, Mr. 
continued, occurred in homes. 
class of fires, he added, can 
most of the 128 deaths from 
were recorded during the yeay- 
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Children’s Bureau 


Expands Study of 


Social Conditions 


Statistics Gathered in Ju- || 


venile Employment, Delin- | 
quency, Dependency and, 


Health | 


| 
| 


Relief by emergency committees was 
492 per cent higher in June, 1932, than 
for the corresponding month 48 year ago, 
according to information made available 
at the Children’s Bureau, Department of 
Labor, Aug. 31. Veterans’ relief increased 


159 per cent and that of nonsectarian | | 


family societies 111 per cent. 

The Children’s Bureau has now become 
a clearing house for considerable infor- 
mation on social statistics, it was ex- 
plained. Within one year it handled more 
than 185,000 letters and distributed 1,- 
826,654 publications. 

Child-welfare Statistics 

Since its creation 20 years ago, the Bu- 
reau has distributed more than 12,000,000 
of its most popular bulletins. By collect- 
ing various kinds of child-welfare sta- 


tistics, increased responsibilities have been | || 


Placed upon the agency. 

The following additional information 
relative to its social statistical research 
Was made available: 

The Children’s Bureau has made a be- 
ginning in collecting four types of cur- 
rent child-welfare statistics—those relat- 
ing to children entering employment, to 
juvenile courts, to dependency and health 
Statistics in certain cities, and to sta- 
tistics of relief to families: for the pur- 


pose of maintaining homes intact in times |} 


of economic stress. 
Social and Health Reports 


Since July, 1930, when the Children’s 
Bureau took over the responsibility for 
some experimental work that had been 
started by the National Association of 
Community Chests and Councils and the 
University of Chicago, it has been receiv- 
ing monthly reports from social and health 
agencies in certain cities. 

Now cooperating in social registration | 
projects are 41 cties, or metropolitan 
areas. In addition, three cities are on 
probation and will be admitted next year 
if their reports are sufficiently complete 
and accurate. In these 41 cities over 2,000 
social and health agencies furnish a report 
ach month. 

These reports are collected by the local 
Community Chest or Council of Social 
Agencies, which is responsible for the 
completeness and accuracy of the report- 
ing. The reports cover both public and 
private agencies, dealing with family wel- 
fare and relief, mothers’ aid, care of de- 
pendent and neglected children, day 
nurseries, hospital and clinic service, pub- 
lic health nursing, and certain other fields. 

Basis of Relief Planning 


Trends in statistics of the amount of 

relief expended and the number of fami- 
lies aided have been found to be the only 
way of judging what future needs will be, 
and even then only rough predictions can 
be made, the situation changes so rapidly. 
Because of the importance of these relief 
Statistics, the Children’s Bureau was re- 
quested by the President’s Emergency 
‘Committee for Employment, in the Fall 
of 1930, to assemble monthly reports for 
as many as possible of the cities of 50,000 
and over in the country. 
“ Through the cooperation of the Russell 
Sage Foundation, which had been collect- 
ing statistics for certain cities, the Bureau 
has now worked out a combined series of 
relief statistics which covers 126 cities. 
Monthly reports come in each month and 
are tabulated mn the Children’s Bureau, | 
which issues a monthly relief bulletin. 

The first resources which are drawn 
upon to meet unemployment are the re- 
‘sources of the individual families. Only 
through first-hand study of the ways in 
which American families meet economic 
crises can we begin to appreciate the self- 
reliance and resourcefulness of our citi- | 
zens. 





Expansion of Self-reliance 

The Children’s Bureau made such a 
study, for example, during the depression 
of 1921 and 1922. Savings are exhausted, 
credit is used, relatives contribute, and 
net until the last possible moment do 
families apply for relief. But after a pe- 
riod of months and years the demands | 
upon relief agencies, public and private, | 
naturally become exceedingly heavy. 

In June of this year, the latest date for | 
which complete figures are available, gen- 
eral relief administered by public depart- 
ments, as compared with June of last 
year, had increased 171 per cent; vet- 
erans’ relief, 159 per cent; relief admin- 
istered by nonsectarian family societies, 
111 per cent, and relief administered by 
emergency committees, 492 per cent. The 
total expended in June of this year in 126 
cities was nearly $23,000,000, as compared 
with an expenditure a year ago by the} 
same agencies of $12,000,000. 

With fewer mothers employed there is 
less need for dependence upon day nurs- 
eries for the car of childrn during the 
working day. Moreover, with declining 
family incomes the mothers can not af- 
ford day nursery care. 


Fewer Children in Nurseries 
Frequently the father or some other | 
member of the family is in the home be-| 
cause he is out of a job, and if the mother 
has work the children can still be looked 
after at home. If there is no adult at 
home relatives or friends who are not 
employed are frequently glad to look after 
the children free of charge or for a nom- 
inal fee. 

Figures of the Bureau, as presented in | 
a@ number of social statistics bulletins soon 
to be issued, show that this year the num- 
ber of children in day nurseries has 
reached a much lower level than in pre- 
ceding years. The decline has been evi- 
dent ever since the beginning of 1930, but 
it has been especially marked during the 
last year. 

Nearly all the States have mothers’ aid 
laws. Indications are that for several 
months there has been a decline in the 





amount of mothers’ aid granted in certain | 


cities. 


In June for all the cities reporting there | 


was a drop of 3 per cent. This is an indi- 
cation of the strain upon the financial re- 
sources of cities, towns, and States. | 
Increasing Relief Burden 

It is very interesting to note that dur- 
ing the first part of the depression these 
organizations did not have an unusually 
heavy burden. Just as families exhaust 
their own resources before applying for 
family relief, so communities try as long 
as possible to provide for children through 
relief in the home. 

When the situation becomes very seri- 
ous, however, there is a tendency in cer- 
tain places where family relief is not ade- | 
quate to break up homes and separate 
families. This is the most tragic side of | 
the depression. 

The number resident in institutions has 
Zemained relatively unchanged, but there 


| private clearings and compensation agree- 
| ments, respectively. 


/on by taking hypothecaries. 
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Agriculture and Food 
Products 


How California supervises and certifies 
quanty of State farm products described by 
irector of Agriculture of California. 
Page 8, col. 1 
Grange as contributing factor in economy 
recovery discussed by Governor of Maine. 
Page 8, col. 6 
Warm weather and rains improve crop 
conditions in large areas, Weather Bureau 
says in weekly review. 
Page 6, col. 3 
Eighty per cent of tree plantings on farms 


is for shelterbelts to protect crops and live- | 


stock, says Department of Agriculture. 


Page 2, col. 6 | 


Decrease in acreage of sugar beets in world 


outside of Russia estimated by Department | 


of Agriculture. 
Page 6, col. 2 
Protective measures in Germany for grain 
are reviewed. 
Page 3, col. 1 
Prospects for sale of canned corn improved 
by reduction of supplies available to meet 
market demand. 
Page 6, col. 1 
Agriculture Department tests foreign and 
domestic grasses to determine forage value. 
Page 3, col. 7 
Loss of ground water by soil and plant 
evaporation studied by Geological Survey. 
Page 3, col. 2 
Operations of egg marketing cooperatives 
on Pacific coast reviewed by specialist of 
Federal Farm Board. 
Page 2, col. 3 


Banks and Banking 


Pledges of subscriptions for stock in 12 
regional banks received, says Federal Home 
Loan Bank Board. . 

Page 1, col. § 


Consiruction 


Outlay of $1,232,000,000 urged for self- 
liquidating construction projects. 
Page 1, col. 2 
Use of domestic materials for construction 
of Federal-aid roads with emergency funds 
urged by Secretary Hyde. 
Page 1, col. 5 


Corporation Finance 


Reconstruction Finance Corporation is 
asked for $50,000,000 loan to finance housing 
project for New York City and for advance 
to pay school teachers of Chicago. 

Page 1, col. 6 


Credit Information 


Better credit terms being extended in 
England said to be due to slight improve- 
ment in retail trade. 





Page 1, col. 3 


Current Law 


Latest decisions of Federal 
courts. 


and State 
Page 4, col. 2 


Faucation 


Library of Congress, accessions listed. 
Page 4, col. 7 
Government books and publications listed. 
Page 4, col. 7 
State books and publications listed. 
; Page 4, col. 1 


Exwnorting and Importing 


American office appliances meet wide de- 
mand in all parts of world. 
Page 5, col. 2 
Favorable balance of trade in Argentina 
increasing this year. 
Page 2, col. 6 
Restrictions on exchange prevent replen- 
ishing of stocks’by Ecuadorean importers. 
Page 7, col. 1 
Germany increases tariffs and adopts im- 
port quotas. 
Page 1, col. 7 


Fire Loss 


Economic conditions have increased fire 
hazard, says Fire Marshal of Illinois. 
Page 1, col. 7 


Foreign Markets 


American tires lost leading position 
among foreign tires in Austrian market dur- 
ing second quarter. 





Page 2, col. 2 
Foreign Relations 


American office appliances meet wide de- 
mand in all parts of world. Page 5, col. 2 


a 


American Tire Concerns 
Leave Austrian Market 


Supremacy in the Austrian tire market 
passcd from American hands during the 
second quarter of 1932 as all, excepting 
two of the American tire manufacturers, 
withdrew from that market or suspended 
operations, according to an announcement 
just issued by the Department of Com- 
merce, based on a report from I. H. Tay- 
lor, Automotive Trade Commissioner at 
Vienna. 

The announcement explained that 
American and Belgian manufacturers had 
declinec to continue their risks on possible 
devaluation of the schilling, but some 
other foreigners are employing devious 
means of circumventing the difficulties 
and are continuing sales. Mr. Taylor’s re- 
port said that most of the former dis- 
tributors of American stocks would be 
“only too glad” to regain their contracts 
with American principals, but currency 
conditions temporarily preclude renewals. 

American Tire Sales Decline 

The announcement follows in full text: 

American tires lost their leading posi- 
tion among foreign tires in the Austrian 
market during the second quarter of 1932, 
because a number of American manufac- 
turers discontinued or restricted their ac- 
tivities in that country. 

The Austrian makes, however, did not | 
profit so much thereby as, did certain 
other foreign tires. The Austrian Sem- 
perit Reithoffer tires, for example, ap- 
proximately maintained their former po- 
sition in the market, while nearly all 
other foreign tire makers took advantage 
of the attitude of American and also 
Belgan tire exporters. 

Increased participation in the local tire 
sales was considerable in the case of 
British, French, and German tires, and 
as an outsider a Russian manufacturer 
succeeded in introducing a few samples 
of a new brand into Austria via Switzer- 
land. 

English, French, Italian, and German | 
exporters accept partial payment in dol- 
lars or other foreign currency and the 
major portion in schillings and Austrian 
goods, liquidating these latter through 


A few European sup- 
pliers, likewise some American exporters, | 
began to utilize their otherwise frozen 
schilling accounts by purchasing real es- 
tate, which investments they partly realize 
By buying 
real estate they also minimize the risk 
of schilling devaluation. 


Americans Curtail Activities 


Of the American manufacturers, only 
two are continuing their sales—and even | 
these are on a decreased scale—while 
others are liquidating their stocks, in one| 
case at prices 10 per cent higher than| 
normal. 

The former representative of one Amer- | 
ican make is now selling also a new Ger- | 
man tire, another such former agent is) 
handling a new Russian tire, and others | 
are offering Austrian brands, 

All these agents have to look for new} 
lines in order to secure sufficient profita- | 
ble volume to at least cover operating ex- 
penses, and all of them would be only too 
glad to return to their former principals 
selling exclusively American tires, pro-| 
vided it were possible to pay their over- | 
head and realize a moderate profit out of | 
such sales. 

Prices are unchanged. 

Austrian exports of tires decreased and 





|of these organizations, 


« « « READERS’ SUMMARY 


Forest Products 


Use of unburned woods to increase quan- 
tity and quality of turpentine advised by 
Alabama Commission of Forestry. 

Page 3, col. 4 


General Business Conditions 


Indicators of current business for week 
ended Aug. 27 made public by Commerce 
Department. 

Page 6, col. 3 

Business improvement in Philippines con- 
tinuing, says partment of Commerce. 

Page 3, col. 2 

Growing optimism as effect of advance in 
securities and cotton prices reported in fifth 
reserve district by Reserve Bank at Rich- 
mond. 

Page 7, col. 4 

Some instances of business improvement 
noted for month in Atlanta Federal Reserve 
Bank district. 

Page 7, col. 1 

Trade situation unimproved in Boston re- 
serve district. 

Page 7, col. 7 

Regional groups to carry out work of Na- 
tional Conference of Business and Industrial 
Committees may be appointed. 

Page 1, col. 1 

Member banks in Chicago Federal reserve 
district show improved condition. 

Page 7, col. 5 

Industrial activity showing seasonal im- 
provement in Philadelphia reserve district. 

Page 7, col. 2 

While inquiries give hope of orders for 
new business, no improvement is yet notice- 
able in basic conditions in fourth Federal 
reserve district, says Reserve Bank at Cleve- 
land. 

Page 7, col. 1 


Government Finance 


Outlay of $1,232,000,000 urged for self- 
liquidating construction projects. 

Page 1, col. 2 

Daily statement of the United States 

Treasury. 


Page 7, col. 5 
Government Aid and 


Control of Marketing 


Operations of egg marketing cooperatives 
on Pacific coast reviewed by specialist of 
Federal Farm Board. 


Health 


State aid to local health services in Ten- 
nessee described by Assistant Commissioner 
of Public Health of Tennessee and by Act- 
ing Surgeon of United States Public Health 
Service. 

Page 8, col. 3 

Floods subsiding and epidemic of cholera 
checked in China, says Department of State. 

Page 5, col. 1 


igh 
Highways 
Use of domestic materials for construction 


of Federal-aid roads with emergency funds 
urged by Secretary Hyde. 





Page 1, col. 5 
Insurance 


Three-fourths value clause not permitted 
in fire insurance policies in Minnesota. 
Page 5, col. 6 


Internatiqnal Finance 


Falling yen exchange aids Japanese com- 
modity markets, Department of Commerce is 
informed. 

Page 1, col. 4 

Foreign exchange rates at New 


Page 7, ‘col. 2 
Labor 


Support of dependents and other eco- 
nomic burdens of working women described 
by Director of United States Women’s Bu- 
reau. 

Page 8, col. 1 


Leather and Its Products 


Boot and shoe production in July declined 
13.3 per cent, says Department of Commerce. 


Page 1, col. 6 
Market Statistics 


Falling yen exchange aids Japanese com- 
modity markets, Department of Commerce is 
informed. 
Page 1, col. 4 
Appraisal of commodity markets said to 
be aided by new trade information from 
census of distribution. 
Page 1, col. 2 


Marketing of Eggs by Cooperative Groups 
On Pacific Coast Found to Be Profitable 


A number of distinct advantages have 
accrued to egg producers on the Pacific 
Coast through cooperative marketing, ac- 
cording to a statement just issued by E. 


|'T. Hobart, of the Division of Cooperative 
Marketing of the Federal Farm Board. In| 


pointing out the benefits of cooperative 
marketing, Mr. Hobart, who is acting 
chief of the Poultry Products Section, 


stated that a surplus of $273,000 and| 


profits for the year 1931 of over $780,000 
are shown on the balance sheet of one 


Cooperative Egg and Poultry Association. 
Methods of marketing and selling eggs 


are also explained in the statement, an| 
j}authorized summary of which follows in| 
| full text: 


Pacific Coast Cooperatives 


Probably the most outstanding example 
of successful cooperative marketing of 
eggs is that of a group of associations 
on the Pacific coast. 
developed in the States of California, Ore- 
gon and Washington between the years 
1913 and 1920. At first their operations 
were largely confined to the markets on 
the Pacific coast, as the commercial pro- 
duction of eggs increased in volume, diffi- 
culties were encountered in the merchan- 
dising in the near-by markets, and con- 


siderable dissatisfaction grew up over the| 
methods which were being used, both in} 


the near-by and eastern markets. 

In 1922, the five large associations in 
the three costal States decided to form 
their own selling agency which would 
handle the merchandising of all eggs 
shipped to the Eastern markets. Their 
conferences resulted in the formation of 
the Pacific Egg Producers Cooperative with 
headquarters in New York City. This as- 
sociation is owned jointly by the five as- 


sociations and is financed by a deduction | 


from the sales price of the eggs based on 
an estimated cost of handling. All eggs of 
equivalent grades are pooled and returns 


|made to the associations on the basis of | 


the returns of each pool. 
Sales Total 18 Million 
In 1931 the Pacific Egg Producers han- 
dled 1,867,283 cases of eggs with a gross 
value of nearly $18,000,000. Their sales 
represent about 30 per cent of the total 


| receipts of eggs in the New York market. 


Sales are made to wholesalers, jobbers 


amounted to 76 metric tons, valued at 360,- | 
| they are to pay is announced by the asso- 


000 schillings (the schilling equals $0.1407) 
in the first five months of 1932, as com- 


| pared to 100.3 tons, valued at 681,000 schill- 
ings, a year ago. Austrian exports of tubes | 


were nearly as large as a year ago. They 
were a little higher as to weight, but less 
in value (19.6 metric tons, valued at 82,- 
000 schillings in January-May, 1932, 


| against 16.1 tons at 102,000 schillings a 


year ago). 

Austrian foreign trade in solid and semi- 
solid tires is negligible. 

Austrian 
during the first five months of 1932 totaled 
371 metric tons, valued at 1,581,000 schill- 


ings, as compared with 333 tons, valued at | 


1,766,000 schillings, in the same period of 
1931. Imports of tubes amounted to 45 
metric tons, valued at 247,000 schillings, 
and 42 tons, worth 261,000 schillings, in 
the respective periods. 


Of tires, the United States supplied 73) 


metric tons, valued at 319,000 schillings, 
in the 1932 period, and of tubes it fur- 
nished 6 tons, valued at 34,000 schillings. 


| Branch, Department of War. 





Page 2, col. 3! 








the Washington | 


These associations | 





imports of automotive tires | 
|ciation saw the need for placing the sale | 





Metals and 
Their Products 


Recovery and refining of nonferrous metals 
other than gold, silver and platinum de-: 
creased 66.9 per cent in 1931, according to 
Department of Commerce. 

Page 1, col. 1 


Motor Transport 


Injunction refused against use of emblem 
by automobile owners’ association; Ameri- 
can Automobile Association et al. v. Ameri- 
can Automobile Owners Association et al.; 
California Supreme Court. 

Page 4, col. 3 

Tri-State safety campaign to be concen- 
trated on reduction of injuries to children 
in auto accidents. | 

Page 5, col. 1 


National Defense 


Studies by War Department of adaptabil- 
ity of various textiles as substitutes for silk 
in. making parachutes and other military 
materials explained by Director of Planning ; 


Page 8, col. 3 

Secretary of Navy appoints Navy Depart- 
ment Specifications Board. 

Page 3, col. 3 


Postal Service 


Elder King Cyrus of Persia credited with 
establishing first postal system, although | 
first one for general public was not set up| 
until 1516. 

Page 3, col. 5 


President 


President's day at the Executive Offices. | 
Page 3, col. 6 


Production Statistics 


Boot and shoe production in July declined 
13.3 per cent, says Department of Commerce. 
Page 1, col. 6 

Output of meters used for liquids showed | 
decline in 1931. 
Page 3, col. 4} 


Public Service 


High standard of citizenship required by ' 
regulations of civil service discussed by 
member of United States Civil Service Com- | 
mission. t 

Page 8, col. 5 

Governor of New Jersey announces that 
nine State Assistant Attorneys General will 
be dropped from pay roll on Sept. 15. 


Page 5, col. 1 
Public Utilities 


South Carolina Power Co. withdraws ap- 
peal to Supreme Court of United States 
from decision upholding State tax on electric 
energy. 

Page 1, col. 2| I 

Claims against Associated Gas & Electric 
Co. for Federal income taxes described in 
transcript of testimony before Federal Trade 
Commission. 

Page 5, col. 3 

Reduction in electric rates by municipal 
utility to offset Federal power tax approved 
by Wisconsin Public Service Commission. 


Page 5, col. 7 
Radio 


nae received by Radio Commis- 
sion, 
Page 5, col. 1 
® t 
Railroads 


Test case on railroads’ right to abandon 
its stations taken under advisement in Mis- 
sissippi. 

Page 6, col. 2 

Rate decisions and examiners’ reports an- 
nounced by Interstate Commerce Commis- 
sion. 


eye 
Retailing 
Better credit terms being extended in 
England said to be due to slight improve- 
ment in retail trade. 


Page 6, col. 6 


Page 1, col. 3 
Scientific Research 


Scientists making study of upper atmos- 
phere by means of small balloons. 8 
Page 6, col. 3 


° ° 
Shipping 

Form of lease for Boston Army Base ap- 
proved by Shipping Board. 





Page 6, col. 7 


and chain stores in carload and less than 
carload lots. As yet, no serious effort has 
been made to sell direct to individual re- 
tail units. 

During a part of the year, the Pacific, 
Egg Producers at its office in New York, 
employs the auction method of selling 
some of its eggs. Under this method, 
buyers bid for listed lots on the basis of 
samples which are displayed for their ex- 
amination before the auction. 

The auction is held in the afternoon 
each day during the period August to} 
March and is conducted in the usual way | 
by an auctioneer and the usual method of | 
bidding is followed. 

In order that bids below what is con- 
sidered the market level need not be ac- 
cepted, a withdrawal price is set. This | 
price, however, is not announced unless | 
the bids fail to equal it. In case this 


| 





| occurs, the sale is stopped until the with- 


drawal price is announced. | 

After the withdrawal price is announced, | 
the sale is reopened and buyers are given | 
a chance to make bids equal to or better | 
than the withdrawal price. In most cases, | 
after the resumption of the sale, the price 
is bid up to and sometimes exceeds the} 
withdrawal price. 


Withdrawal Declared Important 


The establishment of this withdrawal 
is one of the most important matters in| 
the entire auction system. Much research 
work has been done by the Pacific Egg 
Producers Association and this price is 
based upon the best information obtain- | 
able. 

In the early days of operation, the auc- 
tion served as an important part of the 
merchandising machinery. In 1924-1925, | 
61 per cent of the sales in the New York 
area were through the. auction while at | 
present, only about 10 per cent of the} 
sales are made in this manner. This de- | 
crease has been largely due to the repeat | 
buyings of customers and the building up | 
of trade confidence. 

Another unusual feature of the selling 





|methods of the Pacific Egg Producers is 


the so-called “allotment plan,” which has 
been developed to handle the selling of 


eggs during the storage season in the} 
| Spring. | 


It is a plan whereby buyers estimate in 
advance the quantity and grade of eggs 


which they will need each week during 


the storage season and then place a tenta-| 
tive order for those eggs. The price which | 
ciation during the week of shipments from 
the Pacific coast and the buyer has the! 
option of cancelling his order two weeks | 
before the scheduled shipment. The plan} 
has worked satisfactorily and has been of | 
benefit to the association and its pro-| 
ducer members. 
Benefits Are Enumerated | 
Benefits which have accrued to the pro- | 
ducers through cooperative marketing are 


|} as follows: | 


First, they are paid according to the} 
quality of the eggs delivered to the as- 
sociation. Early in its history, the ASSO- | 
of their eggs on a quality basis and to} 
this end developed grades and standards | 
which have been strictly adhered to. This | 
standardization and grading have been of | 


| great advantage in building up trade con- 


fidence in their brands, | 

Second, Pacific egg producers secure the | 
best terminal prices less the actual cost | 
of operation. Your newspaper will show 
you that the current daily quotations for | 
the best grades of Pacific coast eggs are | 


Shipping Board. 


marine documents on 


Social Welfare 


panded by Children’s Bureau. 


cotton cloth for needy approved by Red 
Cross. 


State Courts 


State Court of Errors in test of right of 
chancellor to direct use of surplus court 
funds for expenses of inquiry without spe- 
cial authority of Legislature. 


by automobile owners’ association; 
; can Automobile Association et al. v. Ameri- 


watches announced by Bureau of Internal 
Revenue. 


year ago. 


facturers extendea to Oct. 1 by Bureau of 


shown in analysis by State Auditor’s office. 


utility to offset Federal power tax approved 
by Wisconsin Public Service Commission. 


Tax Appeals summarized. 


Territories 


Textiles 


ity of various textiles as substitutes for silk 
in making parachutes and other military 
materials explained by Director of Planning 
Branch, Department of War. 


Trade Conditions 
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Agreements 


» » 


approved by United States 


Page 6, col. 7 
surrender of 
4 vessels. 

Page 1, col. 5 
See also Exporting and Importing. 


Shipping Board approves 


Statistical studies of social conditions ex- 





Page 2, col. 1 
Requests of 55 additional communities for 


Page 3, col. 5 


Attorney General of New Jersey appeals to 


Page 4, col. 2 
Injunction refused against use of emblem 
Ameri- 





| can Automobile Owners Association et al.; 
| California Supreme Court. 


Page 4, col. 3 


State Finance 


Expenditures of Oklahoma tax funds 


shown in analysis by State Auditor’s office. 


Page 4, col. 6 


State Legislation 


Legislation enacted at special session of 


West Virginia Legislature summarized. 


Page 2, col. 7 


‘Supreme Court 


South Carolina Power Co. withdraws ap- 
eal to Supreme Court of United States 
rom decision upholding State tax on electric 


energy. 


Tariff 


Page 1, col. 2 


Germany increases tariffs and adopts im- 





port quotas. 


Page 1, col. 7 


Taxation 


New income tax returns required where 
axpayer makes returns on basis of business 


fiscal year not identical with calendar year. 


Page 1, col. 3 
Ruling on tax-free sales of jewelry and 


Page 1, col. 4 
Gasoline tax collections in Virginia below 


Page 4, col. 2 
Date for registration of soft drink manu- 


nternal Revenue. 


Page 1, col, 4 


Expenditures of Oklahoma tax funds 


Page 4, col. 6 
Reduction in electric rates by municipal 
Page 5, col. 7 
Decisions promulgated by the Board of 
Page 4, col. 6 
Business smeucorenen® in Philippines con- 


inuing, says Department of Commerce. 
Page 3, col. 2 


Studies by War Department of adaptabil- 


Page 8, col. 3 





Favorable balance of trade in Argentina 


increasing this year. 


Weather 


Page 2, col. 6 


Warm weather and rains improve crop 


conditions in large areas, Weather Bureau 


ays in weekly review. 
Page 6, col. 3 


Wild Life 


Birds with ground-living habits studied 


by Federal scientist in Florida Keys. 


Page 3, col. 6 
— 


just about the top of the market each 
day during the greater part of the year. 
While the association started operations, 
it made a preliminary deduction of about 
25 cents per case for sales expense; at 
present, this cost has been reduced to less 
than 13 cents per case. A reduction of 


|nearly one-half. This saving of nearly 12 


cents per case has been returned to the 
producers in the form of increased net re- 
turn for the year. 

Market Held By Volume 


Third, the volume which is handled by | 
the association together with its uniform | 
standard pack, has permitted it to secure | 
and hold the market in competition with 


Trees Widely Used 
For Shelterbelts 


Eighty Per Cent of Farm Plant-| 


ing Protective, Says Agri- 
culture Department 


The planting of trees on farms for 
shelterbelts to protect crops, livestock and 
building is increasing in several western 
States, according to a statement issued 
Aug. 31 by the Department of Agriculture. 
A.:though about 80 per cent of the trees 
were planted primarily for protection, ap- 
proximteiy 20 per cent were planted for 
production of wood products, it was stated. 
Tne statement follows in full text: 

The pianting of trees on farms for 
shelterbelts to protect crops, livestock, and 
buildings is increasing in several western 
States despite recent adverse economic 
conditions, the United States Forest Serv- 
ice finds. 

Nebraska has distributed 951,000 trees 
for plating this year, Montana 145,675, 
Wyoming 127,411, Idaho 85,000, and 
Utah 24,187. 
Montana, all of these States reported 
more trees distributed for planting in 1932 
than were recorded for the previous year. 

Aproximately 20 per cent of trees 
planted were for production of wood 
products. 
protection. 


able and distributed by State forestry 
departments, with the cooperation of the 
Federal Forest Service. 


Favorable Balance 
In Argentine Trade 
Increasing for Year 


Unemployment Continues to 
Increase But Has Not Yet 
Become Serious, Com- 
merce Department Told 


A favorable paiance of trade, three 
times as great as that in the com- 
parable 1931 months, has been established 
by Argentina during the first seven 
months of this year, according to a De- 
partment of Commerce statement Aug. 
31. Commerce aS a whole is marking 
time, however. The stafement follows in 
full text: 

Argentina’s favorable balance of trade 
during the first seven months of 1932 was 
nearly three times the amount for the 
comparable period last year. Exports dur- 
ing the first seven months of 1932 
amounted to 374,000,000 gold pesos, and 
imports 206,900,900; compared with exports 
of 395,000,000 gold pesos, and imports of 
334,600,000 gold pesos for the correspond- 
ing period last year, it was stated. 

Employment Situation 

In the monthly economic review of con- 
ditions in Argentina, the report stated 
that while unemployment continues to in- 
crease, it has not yet reached serious pro- 
portions. 

The Legislature of the Province of Santa 
Fe has approved the recommendation of 
the Governor for a moratorium on the 
service of its foreign debts, it was stated. 

Commerce as a whole is marking time, 
pending the taking of a more definite 
position in the Spring, when conditions 
of the crops will become more definitely 
shown. 

Decline in Export Trade 

Declining exports in August further re- 
stricted the amount of available exchange, 


making it still more difficult for importers | 


to obtain merchandise from abroad. 
Weather conditions on the whole have 
been favorable to crops but the rains have 
hindered the outward bound movement 
of cereals to the ports. The first official 
estimate of acreage sown this year shows 
an increase of 11 per cent in wheat, and 
a decrease of 20 per cent in linseed. (The 


With the exception of! 


The rest were primarily for| 
The trees were made avail- | 
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Review of Laws 
Recently Enacted, 
In West Virginia} 


Reduction in State Salaries 
And Budget and Amend-! 
ment to Constitution 
Voted at Special Session 


Charleston, W. Va., Aug. 31. 

The special session of the Legislature, 
which adjourned Aug. 28, passed legisla- 
tion to reduce State salaries and budget 
appropriations, and adopted a resolution 
| for an amendment to the State Constitu- 
| tion providing for the classification of 
| property. This amendment will be sub- 
| — to the voters at the November elec- 
ion. 

The Legislature adopted a resolution 
ratifying the “lame-duck” amendment to 
| the Federal Constitution. 

A revenué measure was passed to per- 
|mit the sale of medicinal whisky under 
proper regulations and levying a tax of 
50 cents on each pint sold. 

Other Legisiation Summarized 


A summary of other acts follows: 

A law requiring all levying bodies to re- 
duce this years levies 15 per cent under 
what they were last year. 

Authorized the semiannual payment of 
taxes, with equal installments to fall due 
on Nov. 1 and May 1, respectively, and 
fixing a 9 per cent penalty for failure to 
|pay by Dec. 1 and June 1. 
| Reduced the fees for feeding prisoners 
|from an allowance in jail and 70 cents 
each for prisoners on the roads, to 42 
|cents and 52 cents, respectively. 
| Abolished the State Bridge Commission, 
| which had three members whose salaries 
| were $1,000 a year and a secretary at $5,- 
gee a year, by turning the Commission’s 
functions over to the State Road Com- 
|mission. This bill was passed by both 
Houses over the Governor’s veto on 
Aug. 18 and made effective from passage. 

Prohibition Department Abolished 

Passed two bills designed to abolish the 
State Prohibition Department, one of 
them eliminating the department and the 
other transferring its license permit func- 
tions to the State Tax Commissioner. This 
bill will go into effect 90 days from its 
passage over the Governor’s veto on 
Aug. 18. 

Passed a bill authorizing solvent and 
insolvent banks to borrow on their as- 
sets from the Reconstruction Finance Cor- 
poration. It was made effective from pas- 
sage. 

Passed bills authorizing municipalities 
and county courts to transfer certain 
funds for the relief of unemployed and 
poor persons. 

Passed a bill over Governor Conley’s 
veto, prohibiting the employment of legal 
counsel by any State department and 
placing all legal duties in the Attorney 
General's department. 

Passed a bill repealing the Su 
Court Judges’ Pension Act of 1929. 
bill became a law without the Gove’ 
signature. 

Passed a bill extending the time for 
the redemption of delinquent real estate 
for the years 1929, 1930 and 1931. 

Passed a bill authorizing State banks 
to pledge their own assets, including un< ~ 
encumbered real estate, as security for 
deposits of public funds. 





Construction Projects 


Outlined to President 


[Continued from Page 1.] 


the end of the year if purchasing plans 
are fulfilled, Mr. Abbott said. He added 
| that postponed steel orders must be placed. 
| before long and thousands of tons would 
;be involved. Stocks of steel in jobbers’ 
| hands are almost depleted, he said, and 
| railroads are in need of rail replacements. 

Mr. Abbott said he had told the Presi- 
dent he hoped White House ‘influence 


near-by producers. Any association or firm| average value of the gold peso for the | would be used to have all materials in the 
which markets 30 per cent of the total | first seven months of 1931 was 72.42 cents, construction program of the Reconstruc- 
receipts on the New York market is bound | U. S., as compared with 58.32 cents, U. S.,| tion Finance Corporation purchased in the 


to be an important factor in the market. 

Fourth, the production of quality eggs | 
has been stimulated by the payment ac- | 
cording to grade. This program has re-| 
sulted in the production of a large volume | 
of eggs of a sufficiently high quality that | 
they can stand the shipment of 3,000 
miles to New York and still command 
the top price. 

Fifth, the local associations have been | 
able to assist producers in reducing costs 
of production and marketing. j 

Sixth, the large volume handled has 
enabled the association to operate at a/| 
decreasing unit cost each year. The op- 
erating costs have decreased from 19.7 
cents per case in 1922 to 12.75 cents per 
case in 1931. 


Feed Costs Reduced 


Seventh, the volume handled has per- 
mitted the associations to make available 
to their membership feed and supplies at 
cost and has helped to improve the uni- 
formity of the flocks and quality of the 
eggs delivered. | 

Eighth, the associations have assisted | 
producer members to secure good chicks | 
and thus build up uniform high quality 
flocks. | 

Ninth, the associations have been well 
run, well managed and adequately fi- 
nanced through their own efforts. The | 
Washington Cooperative Egg and Poultry | 
Association and the Poultry Producers of | 
Central California, the largest of the as- 
sociations on the Pacific coast, paid out in 
cash dividends to their 19,000 members for | 
their 1931 operations $259,000 and $654,000 
respectively. | 

This $259,000 and $654,000 is additional | 
money which the producer members re- | 
ceived over and above the sales price of 
their eggs. 

In other words, it is the savings which | 
they have secured through the operation 
of their own Cooperative Sales Agency. 


Surplus Fund Accumulated | 

In addition to paying out $259,000 in| 
cash dividends, the Washington Associa- | 
tion was able through economical opera- 
tion to accumulate sufficient surplus so 
that it was able to pay back to its mem- 
bership, the deductions made in 1928 for 
working capital in the egg and feed de-| 
parements. Any business which can do 
this in these difficult times is surely 
built on a firm foundation. 

The balance sheet of the Washington 
Association shows a surplus of $273,000 
and profits for the year 1931 of over $780,- | 
000 and the members own a business in 
which the poultry producers have invested 
over $4,250,000. 

In this period of low commodity prices, | 
it would seem that the operations of as- 
Sociations such as these, following sound 
policies of pooling, flinancing and the 
building or reserves, point out the sucess- 
ful road towards the goal of sooperative 
marketing to the many groups of unor- 
ganized poultry producers in the United 








States, 


for the first seven months of 1932.) 


United States rather than abroad. 
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Protective Plan Business Improves Fifty Million Loan for Housing First Post Offices 
_ Inthe Philippines Ty New York City Is Requested | 


Little Change in the Price of | 


Of Germany for 


Grain Reviewed 


| 


Most. of Provisions Dealing | 








Export Products Noted in | Advance of Reconstruction Funds to Pay Chi- 
cago School Teachers Also Sought | 


Recent Weeks 


General Philippine business continues 





a bie |}On an improved level, without substantial 
With Milling Quotas and | change in prices of export products, ac- 
Tariffs on Imports Now 


| cording to a radiogram from Trade Com- 
missioner E. V. Hester, Manila. 
In- Effect for 1932-33 | 


Textile stocks are ample and dealers 
are realizing small profits, due to a rising | 
market. Trade in foodstuffs is still sub- 


| 


Most of the protective measures in Ger- 
many for grain for the 1932-33 cereal! 
year, including provisions dealing with the | 
compulsory milling quota for domestic 
wheat and the special tariff on certain 
imports of wheat, which the present gov- 
ernment decreed early in July, have been 
put into effect, according to a statement 
just issued by the Department of Agri- 
culture. 7 

Measures to promote the export of grain, 
to further reduce the quantity of durum | 
wheat for manufacturing semolina, and to | 
improve the market for domestic feed 
grains have been instituted, according to 
the statement. : 

The German Trading Corporation 
(Deutsche Getreide-Handels-Gesellschaft) 
is now offering, it was stated, parcels of 


| normal, but there are some prospects for 


improvement. 

The local abaca market continues quiet 
and steady, with no change in demand 
from London and New York. Prices are 
nominal and unchanged, sellers holding | 
for higher prices and buyers waiting for 
lower levels. Port stocks of abaca on 
Aug. 22, totaled 132,000 bales, compared 
with 128,000 bales on Aug. 24, 1931, and 
exports during the week ended Aug. 22, 
amounted to 19,000 bales, of which 10,800 
went to the United States and Canada, 
4,200 to the United Kingdom and 4,000 to 
Japan. 

The copra market shows a downward 
tendency. Arrivals are seasonally heavy 
and five oil mills are operating, the report 
states —(Department of Commerce.) 


(Continued f 


tation of that area by building develop- 
ments. 

Similar pleas as to the urgent impor- 
tance of the rehabilitation of slum areas 
in New York were made at the recent Na- 
tional Conference of Industrial and Busi- 
ness Committees by C. M. Wooley, of New 
York, chairman of the board, American 
Radiator & Standard Sanitary Corpora- 
tion. He told the meeting at the Depart- 
ment of Commerce that in New York City 
there is need of adequate housing facilities 
for 1,000,000 wage earners on Manhattan 
| Island. 


| Financial Prospect to Guide 


New York Housing Program 


According to statements attributed to the 
| State Board of Hous:ng of New York 
that organization has a program calling 
for demolition of many of the tenement 
districts of New York City, the replace- 
ment of unsafe, dark, and unsanitary 
buildings by cheap modern 





Are Said to Date. 
From 550 B. C. 











ie ie Grasses of World 

PRESIDENT’S DAY| 

At the Executive Offices || To Be Tested for 
Value as Forage 


Aug. 31, 1932 
11 a. m.—Representative Wood (Rep.), 
La Fayette, Ind., called to discuss busi- 
ness and other conditions in his State. 
11:30 a. m—Major Stanley Washburn, 
of Lakewood, N. J., war correspondent, 


| 
| 
| 
| 
| 


‘System for General Public 
rom Page 1.] | W N - U U il 
| procedure in respect to howsing programs. as ot et P f nul 

1516, However, States 


| While it is true that possible expendi- 
ture of from $100,000,000 to $120,000,000 is | 
Post Office Department 


involved in applications already before the | 
State board for its approval, they said | 
that the State board has not yet definitely | 


| tion Finance Corporation funds that can 


called. 


Charles F. Abbott, of New York, ex- 
ecutive secretary of the American | 
Institute of Steel Construction, called 
to report results of a survey made to 
determine the amount of Reconstruc- 


Department of Agriculture 
Plans Experiment With 
Hundreds of Foreign and 


Domestic Varieties 


apartment | 


| buildings, plain but having plenty of light 


approved any of the projects, and it is 
possible some of them may not be ap- 
struction agency and what is ascertained 
struction agency and what it ascertained 
as its policy would guide the State board 
in its approvals of loans that are sub- 
mitted through that board. 

An advance of funds from the Recon- 
struction Finance Corporation to aid the 


| City of Chicago in paying salaries due its 


school teachers and other school employes 
is being sought at the Corporation by 
Senator Lewis (Dem.), of Chicago, Ill. He 
was at the Corporation offices, Aug. 31, in 
conference over what procedure is neces- 
sary in order to come within the Corpo- 
ration’s requirements for loans. 


The world’s first system of post offices | 
;and post roads was established about 550) 
|B. C. by Cyrus the Elder, King of Persia, | 
|but the first post office for the general | 
| public was not established until 1516, ac- | 
| cording to an historical summary by the} 
|Post Office Department, made public} 
Aug. 30. | 

There are hazy references to other early 
postal services, however, in the Bible and 
in records left by the Aztec Indians, it | 
was revealed. 

The following 

available: 

| Records of both ancient and modern | 
| Civilization disclose the existence of some | 
| sort of a postal service employed as a 
;}means of communication between those 


. who inhabited the earth during these pe- 
Advance of Funds Sought | riods of development. 


information was made | 


In order to develop the best hay and 
pasture crops for livestock in northern 
/and Corn Belt States, the Department of 


be used in self-liquidating construction | 
projects. 


12 m.—John F. Sinclair, of New York, 


called. Subject of conference not an- | Agriculture has collected a great variety 
nounced. of foreign grass seeds, as well as several 
12:15  p. m—Representative Pou hundred native varieties, and will launch, 


this Fali, a comprehensive grass breeding 
and improvement program, it was an- 
nounced, Aug. 31, by the Department of 
| Agriculture. 

The Agriculture Department will plant 
these imported and native grass seeds at 
five points in the northern part of the 
|country, ranging from Maryland and Ver- 
|mont to Oregon, according to the Depart- 
|}ment’s statement which follows in full 
| text: 
| With a collection of foreign grass seeds 
| gathered from many nations of the earth, 


(Dem.), of Smithfield, N. C., called to 
recommend the establishment of a re- 
gional agricultural credit bank at Ral- 
eigh, N. C. 

12:30 p. m.—Arthur M. Hyde, Secre- 
tary of Agriculture, called to discuss the 
general commodity situation, reporting 
a slight increase in cotton prices. 

12:40 p. m.—The President received 
the officers of the National Order of 
Greek-American Progressive Association. 


12:45 p. m.—Miss Helen Cheeseman, 


feed grain in the proportion of 50 per 


cent foreign rye, 25 per cent domestic rye 
and 25 per cent domestic barley, the new | 
arrangement being designed to stimulate | 
the German rye market and also to meet | 
the demands of feeders for cheaper feed- 
stuffs. 


Text of Statement 


The Department’s statement follows in 
full text: 

The new Government in Germany has 
acted promptly in decreeing a system of| 
protective measures for grain for the 1932- 
“33 cereal year, according to Agricultural 
Attache Steere at Berlin. The proposed 
measures to be taken were Officially an- 
nounced by the Minister of Agriculture 
early in July, and most of them have since 
been put into effect. The compulsory mill- 
ing quota for domestic wheat will remain 
at 97 per cent, except for about 23,000 
tons (845,097) bushels) of Farm Board 
wheat which is stilt unused, the milling 
quota for which was set at 70 per cent 
until Aug. 15. The general wheat tariff is/| 
R. M. 250 per ton ($1.62 per bushel). The 
special tariff of 180 R. M. per ton ($1.17| 
per bushel), which was applicable (from 
May 1 to June 30) to a fixed contingent 
of wheat imported by mills that were us- 
ing imported wheat during the second 
quarter of 1930, has not been extended. 

To promote the export of grain, export 
certificates will be issued for wheat, rye, 
and milling products. For exports made 
between Aug. 1 and Oct. 31 the certificates 
will allow the same amount of the respec- 
tive grains to come in duty free, but the} 
certificates issued for exports between Nov. | 
1, 1932, and Jan. 31, 1933, call for the pay-| 
ment of a duty of 7.50 R. M. per ton| 

($0.05 per bushel) on wheat imports, and 5| 
R. M. per ton $0.03 per bushel) on rye. | 
The corresponding duties last year were 
R. M. 20 and R. M. 10 ($0.13 per bushel 
for wheat and $0.06 per bushel for rye), re- | 
spectively. The report from Agricultural 
Attache Steere does not specifically state 
whether the milling quota previously ap-| 
. plicable to export certificate wheat will 
continue at 30 per cent for foreign wheat. 
But a report dated Aug. 2, 1932, from Con- 
sul J. H. Bruins, at Hamburg, mentions 
that a decree of July 30 provides that 
millers may use 30 per cent of foreign 
wheat imported against export certificates 
during the period Aug. 16, 1932, to Aug. 
15, 1933. Mills unable to secure foreign 
wheat against export certificates may use 
only 3 per cent foreign wheat. 

Tariff Increased 

To further reduce the quantity of| 
durum wheat used for manufacturing | 
semolina, the tariff on this type of wheat 
has been increased from R. M. 112.50 to 
R. M. 175 per ton ($0.73 to $1.13 per 





bushel) and the factories are not allowed | 


to use more than 50 per cent of the 
wheat they imported last year. 
regulation became effective on Aug. 1. 


To improve the market for domestic) 
feed grains the corn import monopoly has | 
been extended to include grain sorghums. | 
Grain sorghums were formerly of little} 


importance in the German import trade. 


been imported in increasing quantities. 


The tariff was the same as for corn, i. e. | 


| 
| 
| 
| 
| 


*R. M. 25 per ton ($0.27 per 100 pounds.) 
Since there were no other import re- 
strictions this product became an impor- 
tant competitor for the German feedstuffs 
market. This hole in the protective sys- 
tem has been eliminated by including 
grain sorghums in the corn monopoly and 
fixing their prices in line with the com- 
peting products. The monopoly price for 
corn was raised early in July from R. M. 
140 per ton for Danubian and R. M. 155 
per ton for Plate corn ($0.85 and $0.94 
per bushel respectively) to R. M. 180 and 
R. M. 195 per ton ($1.09 and $1.18 per 
bushel respectively.) The tariff on feed 
rice on Aug. 1 was increased from R. M. 
15 to R. M. 25 per ton 
per 100 pounds.) All of these measures 
are intended to improve the market for 
domestic feed grains. 
Feed Grains Offered 


The German Grain Trading Corporation 
(Deutsche Getreide-Handels-Gesellschaft) 


is now offering parcels of feed grain in the) 
proportion of 50 per cent foreign rye, 25) 


per cent domestic rye and 25 per cent 
domestic barley, a report of Aug. 11 from 
Mr. Steere states. The new arrangement 
is designed to stimulate the German rye 
market, and also to meet the demands of 
feeders for cheaper feedstuffs, the parcels 
being priced at R. M. 160 per metric ton 
($38.11) delivered free main line station 
or port of the feeder. The grain appar- 
ently will not be actually mixed, since a 
concurrent announcement states that, in 


order to relieve the market for domestic | 
feed-grains during the period of crop 


movement, only Gomestic rye and barley 
will be delivered immediately. Deliveries 
of foreign rye will start in December. 
An earlier announcement of the Cor- 
poration provided for selling equal lots 
of domestic barley and Russian rye at R. 
M. 160 ($38.11) per ton. The Corporation 
bought considerable quantities of Russian 
rye during the past year. There is now 
some fear of difficulty in disposing of this 


year’s large German rye crop. For that 


reason, the Government has cancelled the 
order requiring a rye milling extraction 
of 70 per cent. This means that mills 
probably will produce only 55 or 60 per 
cent of flour per unit of rye. When the 
foreign rye now on hand is consumed, it 
is not improbable that cheap foreign bar- 
ley may take its place, Mr. Steere reports. 


—————— 
Drying Hay by Machine 
A system of mechanical hay drying, 


ch has proved efficient, has been de- 
FO) in experiments by Lousiana Uni- 





















isity. The work has shown that ma- 
- dried hay is 55 to 73 per cent more 














This new | 


During the past year, however, they have | 





($0.16 to $0.27) convons, 


than field-cured hay.—(Depart- i 
\Agricultures, 


‘Loss of Ground Water 


From Plant and Soil 
Evaporation Studied 


Areas by Sinking of Wells 
Is Suggested as Result of 
Geological Survey 


Experimental studies by the Geological 
Survey of ground water in arid regions 
based on the discharge by plants and 
evaporation from the soil indicate that 
by sinking wells much of the water usually 
lost can be captured. Once the estimate 
of the amount that can be salvaged is 
estimated, then the safe pumping yield 
in various districts can be computed. 

The investigation, which was conducted 
in the Escalante Valley, Utah, has just 
been made public by the Geological 
Survey. A summary of the experiment 
by Walter N. White follows in part from 
the report: 


Evaporation From Plants 
In practically every region a part of the 
water that is discharged by evaporation 
from the soil and by transpiration of 
plants is derived from ground water in the 
zone of saturation. 
In humid regions much ground water 


is discharged by evaporation and tran-! 


spiration, but the recharge is generally 
so great that despite these losses the un- 
derground reservoirs overflow into the 
streams and maintain the stream dis- 
charge during much of the year. In 
regions the losses from evaporation and 
transpiration are high in comparison with 
the recharge the ground water reservoirs 
seldom overflow into the streams, and 
the streams are dry most of the time. 
Throughout the western part of the 
United States there are many intermoun- 
tain valleys that occupy closed rock basins 
or basins from which comparatively little 
water can escape either on the surface or 
underground. In such valleys under nat- 
ural conditions the average annual ground- 
water recharge from precipitation on the 
valley and tributary mountains is about 
balanced by the average annual discharge 


| by evaporation and transpiration from the 
areas of shallow ground water, usually lo-| 


cated in the lowest parts of the valley, 
and a measurement of the quantity of 
ground water withdrawn by these proc- 
esses may give a close approximation of 


the quantity of water that annually enters | 


the underground reservoir. 


The water is largely lost so far as any} 


benefit to man is concerned, but it can be 
in part reclaimed by means of wells. 
amount that can be reclaimed represents 
the safe yield of the. underground, reser- 
voir. This can be estimated if the natural 
discharge is known. 

Experiments in Utah 

A method of measuring discharge by 
transpiration that is directly applicable in 
fields of all kinds of plants using ground 
water is needed. 

Experiments to determine the feasibility 
of measuring the discharge by a method 
based on daily fluctuations of the water 
table were carried out by the writer in 
Escalante Valley, in southwestern Utah. 
This valley has an area of about 1,000 
Square miles, a length of about 90 miles, 
and a width ranging from 5 to 25 miles. 

It lies between two series of roughly 
parallel mountains and hills 6,000 to 10,000 
feet high; the valiey floor ranges in alti- 
tude from 4,800 to 5,500 feet. Ground- 
water recharge in this valley is derived 
chiefly from stream seepage on the out- 
wash siopes at the mouths of mountain 
Nearly all the streams are in- 
termittent or ephemeral. 

Altogether about 75 shallow test wells 
were put down in this area of ground- 
water discharge in fields of all kinds of 
native ground-water plants and in fields 
{of naturally subirrigated alfalfa. The 
area chiefly studied comprises about 32,- 
000 acres in the vicinity of Milford. 
Usually the water starts down at 9 to 1l 
|a. m. and reaches its lowest stage at 6 


|to 7 p.m. At 7 to 9 p. m, the water be-| 


gins to rise and continues to rise nutil 
i to 9 a. m. the following morning. 

The maximum daily drawdown ob- 
served during the investigation amounted 
to about 1l'2 inches in greasewood and 
shad scale, 2% inches in aitalfa, 3°. inches 
in salt grass, and 4'% inches in sedges 
and associated marsh grasses. The fluc- 
tuations do not occure in polwed fields, 
cleared lands, tracts of sagebrush, and 
tracts where the water table is far be- 
low the surface. 

In general they begin. with the appear- 
ance of foliage in the Spring and cease 
after killing trosts. They cease or are 
materialy reduced after the planis are 
cut. The water table rises sharply almost 
immediately after a rain 
ground-water plants during the growing 
season, even though the rain is light and 
affords no ground-water recharge. There 
is little or no rise of the water table 
after rains in cleared lands at any time 
or in fields of ground-water plants when 
life is dormant. 

The problem of interpreting the fluctua- 
tions of the water table in terms of water 
used by the plants Was aproached in three 
ways. Cylinders were driven near observa- 
tion wells so as to inclose columns of 
undisturbed soil in the zone in which the 


fluctuations take place, and the rise and| 


fall of the water table in the inclosed 
columns after the addition or subtraction 
of measured amounts of water were care- 
fully noted. From these experiments the 
specific yield of the soils was determined. 


arid | 


and air and sanitation equipment. 


Board representatives wtih the Corpora- 
tion was in executive session, with plans 
‘laid for discussion of the subject be- 
{tween Mr. James, Mr. Stern, Harvey 
|Couch, a director of the Reconstruction 
| Corporation, Everett Case, executive sec- 
retary of the central committee coordinat- 


dustrial committees of the 12 Federal re- 
|serve districts, and A. MacKay Smith, 
| counsel for the Corporation. 

| Chairman James and Attorney Stern 
| of the State Housing Board, stated orally, 
that the purpose of the conference was 
|to get a preliminary idea of the Recon- 
| struction Finance Corporation’s policy and 
| o 
Market Appraisals 

. 
Aided by Trade Data 


New Information Said to Be 
Proving Valuable 





{Continued from Page 1.] 
might reasonably find the least sales re- 
| sistance and most willing acceptance of 
his product. 


The commodity information also serves | 


jas a basis for revising sales territories 
and advertising plans. 
j}way to locating distributing houses or 
| wholesale representatives so as to serve 
the greatest number of retail 
and will guide the selection of the most 
effective advertising media, both local and 
national, with respect 


jactivity or potential activity. 
| Retailers can learn what their kind of 


The conference of the State Housing| 


Partial Recapture in Arid | 22 the activities of the business and in-| 


It will point the 
accounts 


to maximum cir- | 
| culation within the areas of greatest sales 


For Chicago School Teachers | Used for 2,000 Years 


Senator Lewis stated orally that the History records that the terms post office 
teachers’ salaries in Chicago are almost | and post roads have been in use for up- 
six months in arrears, that the money is | wards of 2,000 years. This system of com- 
much needed, and that the effort is being | munication was evidently worked out by 
made to get the information necessary to | Cyrus the Elder shortly after his conquest 
support the presentation of the School|of the Persian Empire in the year 550 
Board's rental of quarters in its properties; B. C. This ruler, in order to keep in 
as part of the required showing of self- | touch with the affairs of his vast domain, 
liquidation of the project in aid of the! required his Governors and Chief Com- | 
municipality. | manders to write to him frequently about | 

Senator Lewis said that $10,000,000 is | the developments in their several districts. | 
needed, but that the figure rests with the | IN order to make those communications 
recommendations of the engineering board | S@fe and to carry them expeditiously, he | 
of the Corporation. He said he will con- | >uilt post roads throughout the Empire | 
tinue here to maxe the fight in behalf of | 89d post houses at distances along these 
an advance of funds for the Chicago |10ads conveniently for a swift horse to| 
teachers. travel. 
aera It is related in history that every ruler, | 
| E both of Persian and Roman empires, from 
Production of Meters Used | the time of Cyrus down to the Middle 


5 - | Ages, concocted some scheme for postal 
For Liquids Shows Decline communications. However, the service, 
|both in ancient and mediaeval periods, 
Gas, water, and other liquid meters, gas| was for the benefit of the government 
generators and parts and accessories to Solely and the general public did not share 
the value of $21,164,407 were made pby/in it at all. 
| American establishments last year, a de-| In the Bible there are several chapters 
crease of 443 per cent from 1929, ac-|in the Book of Esther containing an his- 
cording to information from the Census | torical record of the sending and deliv- 
|of Manufactures just made available by| ering of mail by post. In America, use 
the Department of Commerce. 
| The following additional information | Indians is recorded in Prescott’s “Conquest | 
| was supplied: |of America.” The Aztecs employed this 
Gas meters contributed $4,958,322 of the | means to distribute the fish they caught 
| 1931 total; gas regulators and governors, | throughout the various Indian villages. 
$2,234,461; water meters, $5,897,792; meters Started in 1639 in America 
for liquids other than water, $2,929,457; 
and gas generators, $1,781,294. So far as known, the first post office | 
Meters and generators worth $2,069,391 which was established for the general pub- | 
ees ; : x anew | lic was in 1516, between Vienna and Ber- 
were made outside the industry last year. |); : 
: lin. In 1523 England established a pos- 
The number of plants in the industry t ; 
r E “| tal system, but it was only used for com- 
declined from 72 to 68 between 1929 and | munications betw b os 
1931, the average number of wage earners | SOOO GRNEES SF Stee Roel 


: family. | 
dropping 19.2 per cent to 4,928 and wages . 
| falling 36 per cent to $5,715,835. In America the postal system dates! 





The | 


|store is selling in their community with 
|reference to any listed commodity. They 
can determine the nature and extent of 
competition in the sale of a given com- 
modity. They can learn what commodi- 762,871 
ties are being sold by direct competitors | — 
as related lines of merchandise. Related | 

lines are those which may or may not be 


New Method Raises 
carried, at tte option of each store, and | 4 * 
often they become important factors in | Yield of Turpentine 


sales and profits, for when properly dis- 
played they have the advantage of selling 
with little or no advertisingand a mini- 
mum of sales effort. 

A discussion of how commodity figures 
may be best utilized, in combination with 
retail data for individual States, is pre- 
sented in a publication just issued by the | 
Bureau of the Census, called “How to} 
Use Commodity Sales Data.” The dis- 
tribution number of the bulletin is R-175. | 


The cost of materials, fuel and pur- 
chased electric energy was reduced 53 per 
cent to $7,140,375, and value added by 
manufacture receded 38 per ctnt to $15,- 


Use of Unburned Wood Urged 
By Alabama Commission 





Montgomery, Ala., Aug. 31. 

A greater quantity and better quality 
of turpentine is secured from unburned 
woods than through the older and more 
costly method of burnifig the forest floor. 


‘according to a statement issued by the 


Navy Specifications Board | State Commission of Forestry. The state- 
ment follows in full text: 


° S y 
Appointed by Secretar) | Turpentining in unburned woods yields 


The Secretary of the Navy has ap-|from 5 to 30 per cent more crude gum 
pointed a Navy Department Specifications than in pine stands where the operators 





in fields of | 


Ground-water plants were raised in) the fal 


: |rake about the tree and burn the forest 
Board, composed of a chairman and 4/fioor, according to investigations made 
by the Alabama Commision of Forestry. 

Every year more and more turpentine 
operators discard the old costly method 
;of raking around each tree and then 
setting fire to the woods and adopt in- 
stead the more profitable method of 
keeping fire out of the turpentine area 
altogether, states the Commision. 

It has been found that unburned stands 
not only yield more crude gum but also 
produce cleaner gum, since the protective 
covering of leaves and pine straw prevent 
dust and trash from blowing from the 
ground into the cups or onto the faces. 
Cleaner gum produces libhter colored 
rosin, which brings higher prices and is 
more in demand than the darker grades. 

The cost of operating turpentine woods 
under protection is much lower than that 
entailed in raking and burning. 
higher yield and better quality of naval 
stores produced from unburned woods 
|give the progressive operater a greater 
margin of profit than that derived from 
the older methods. 


jrepresentative attached to the various 
Bureaus and the Marine Corps. The 


first meeting of the Board will take place | 


Sept. 13. 

Captain R. C. Davis, has been ap- 
pointed Chairman of the Board. The 
other members of the Board are: Lieut. 
Comdr. C. C. Todd, jr.. Commander C. 
H. Wright, 
Lieut. Comdr. R. S. Barnaby (CC), Lieut. 


Comdr. J. E. Kiernan (CC), Lienut. | 
Comdr. W. H. Smith (CEC), Lieut. | 
Comdr. J. N. Harriman (SC), Lieut. | 
Comdr. W. J. C. Agnew (MC), Colonel 


P. F. Archer, A. Q. M. 
Lieut. Comdr. W. F. Dietrich, of the 


Material Division, Office of Naval Oper- | 
ations, who has been appointed Recorder | 


of the Board, will handle Navy Depart- 
ment correspondence in connection with 
it. 


The Board is being established to make | 


recommendations to standardize as far as 
practicable the technical requirements 
and form of Navy Department specifica- 
tions for material used in common by 
two or more bureaus; and to expedite 
action on all matters concerning issue or 
reissue of Navy Department specifica- 
tions.—(Department of the Navy.) 


| four tanks filled with soils of the types to 
which the plants are partial, provided with 
an automatic measured water supply, and 
otherwise equipped so as to duplicate as 
closely as possible conditions that exist in 
the field. A companion tank was provided 
for the vegetation tank to determine the 
discharge of ground water by evaporation 
alone; this tank was filled with bare soil 
of the same type as that in the correspond- 
ing vegetation tank, and the water table 
in it was maintained at similar depths. 

In this way the attempt was made to 
differentiate transpiration losses from 
evaporation losses. Daily fluctuations of 
the water table similar to those that occur 
in the field were obtained in the vegeta- 
tion tanks. These fluctuations were cor- 
related with the daily ground-water dis- 
charge as indicated by the measured water 
supply delivered to the tank. 


The amount of water required to pro- 


duce a unit weight of dry vegetable matter 
in the tanks was computed, and the 
coefficient of ground-water discharge 
thereby obtained was applied to the field 
on the basis of dry weight of vegetable 
matter produced per unit area. Four 
water surface evaporation pans were kept 
in operation in order to have a common 
basis for comparison, a determination be- 
ing made of the ratio between all ground- 
water discharge disclosed by the tank ex- 
| periments and water surface evaporation 
for the corresponding periods. 

The computed coefficients of discharge 
were then applied to the different areas, 
and thereby estimates were reached as to 


Commander C. 8. Gillette, | 


Children’s Bureau Widens 


|. Study of Social Activities 
| [Continued from Page 2.} 


|has been a markedly consistent increase 
}in the number of children in foster homes, 
|chiefly in those in boarding homes, In 
|May, 1932, the number of children in 
| foster homes on the last day of the month 
was more than one-fourth greater than 
|the 1929 average. Reports for 21 cities 
show that the average monthly number 
of children in institutions per year has 
scarcely changed from 1929 to 1931. 
The June figures show that about half 


of all the relief in that month was ad-| 


ministered by general public departments. 
In June a year ago they were adminis- 
tering about one-third of the relief. 
Figures in the last issue of the Bu- 
reau’s bulletin on social statistics show 
| how great is the share which the clinics 
{and hospitals and visiting-nurse associa- 
|tions are taking in the effort to be of 
| service in these difficult times. 
Take the clinics, for instance: Our re- 
|ports come from 144 clinics in 19 areas. 
| They show that over 1,000,000 more visits 
| were paid to clinics in 1931 than in 1930. 
There has been increasing dependence 
|upon clinics for medical and dental care. 
| During the last few months, however, 
}the increase has been less marked, ap- 
|parently because some of the clinics are 
operating under reduced budgets and have 
therefore had to curtail their service to 
some extent. 
| The proportion of free care in hos- 
|pitals and similar institutions has also 
increased noticably in recent years. In a 
number of cities the hospiials reported 
|to us that over half of the number of 


e. pumping yield in these districts, ‘days’ care last year was to free cases. / business is located.” 


The | 


from 1639, when the General Court of | 
Massachusetts, by an ordinance legalized 
such a means of communication and di- | 
rected that all letters brought from over- | 
| Seas should be left at the home of Rich- | 
ard Fairbanks, in Boston, and by him 
transmitted to the proper part of the! 
country to which they were directed. He| 
was allowed a penny compensation for 
the transmission of each letter and was 
accountable to the authorities for any | 
dereliction of duty. : 
| The Virginia Colony soon afterwards 
| established a postal system and under an 
ordinance required each planter receiving | 
a communication to pass it along to his 
nearest neighbor. The penalty imposed 
| for his failure to do so was the forfeiture | 
of a hogshead of tobacco. 


Headed b¥ Benjamin Franklin 


In July, 1775, the Continental Congress 
established the post office with Benjamin 
| Franklin as the first Postmaster General | 
‘under the Constitution, appointed by | 
George Washington. It was not until 1829 | 
that the Postmaster General became a 
member of the Cabinet. 

During the period of the revolution, the 
Postal Department was a very insignifi- 
|cant part of the Government that had 
been established. The total number of 
post offices in operation in 1776 was only 
28, 14 of which were in the State of Mas- 
| Sachusetts. In 1812, there were but four 
|clerks in the post office at New York and 
| part of their compensation was board with 
the postmaster. 


| 








Requests for Cotton Cloth 
Approved by Red Cross 


The American Red Cross on Aug. 31 an- 
nounced that it had approved 55 addi- 
tional requests for cotton cloth for the 
|needy, and shipments would go forward 
immediately from the mills to the fol- 
lowing communities: 

Lewisburg, Logan, W. Va.; Salem, Ur- 
; bana, Washington Courthouse, Xenia, 
| Coshocton, Ohio; Ridgeland, York, S. C.; 
| Marion, Michigan City, Ind.; Ashland, 
| Va.; Erie, DuBois, Allentown, Milton, Pa.; | 


| 


| Buchanan, Ga.; Port Arthur, Brecken- 
| Tidge, Tex.; Hagerstown, Md.; Ripley, 
Tenn.; Clearwater, Mulberry, Miami, 


| Green Cove Springs, Fla.; Elizabethtown, 
Ky.; Winchendon, Mass.; Thayer, Mo.; 
| Clinton, Tulsa, Okla.; North Platte, Nebr.; | 
| Pueblo, Ordway, Del Norte, Colo.; Sonora, 
| Ukiah, Santa Maria, Crescent City, Visalia, 
| Calif.; Buhl, Orofino, Idaho; Thorne, Nev.: 
| Astoria, Hood River, Oreg.; Delta, Eureka, 
| Utah; Anacortes, Sedro-Woolley, Chewe- 
|lah, Wash.; Iowa Falls, Kowa; Bernalillo, 
|N. Mex.; Fort Scott, Baxter Springs, 
| Mankato, Kans.; Mohall, N. Dak. 
| The cotton cloth is obtained by the Red 
pcan in exchange for raw cotton voted 
| by Congress to be distributed to the needy 
| through Red Cross channels. 








Registration Extension 
| Given Soft Drink Makers 


[Continued from Page 1.] 


|gas to a manufacturer of carbonated bev- 
erages, or to a person conducting a soda 
fountin, ice cream parlor, or other similar 
| place of business; of carbonic acid gas who 
uses such gas in the production of car- 
!'bonated beverages; of carbonated bever- 
|ages made with concentrates, essences, or 
|extracts; of carbonated beverages made 
| by use of finished or fountain sirups man- 
ufactured by such manufacturer; every 
|dealer in carbonic acid gas who sells such 
|gas to any of the manufacturers named 
above; and every person conducting a soda 
fountain, ice cream parlor, or other similar 
|place of business who manufactures any 
|sirups of the kind mentioned in article 
|37, shall, on or before Oct. 1, 1932, or 
| within 10 days after commencing business, 
and thereafter on or before July 1 of each 
| year, make application for registry to the 
collector in whose district his place of | 





of Clarkston, Mich., “queen” of the 
Romeo, Mich., Peach Festival, called to 
present a box of Michigan peaches. 


1 p. m.—A committee from Harrison- 
burg, Va., headed by A. S. Sumption, 
called to invite the President to attend 
the Shenandoah Valley Pageant to be 
held there from Sept. 3 to 5. 


Remainder of day.—Engaged with 
secretarial staff and in answering corre- 
pondence. 


Ground-living Habits 
Of Species of Birds 
Studied in the South 


Scientist of Smithsonian In- 
stitution Observes Life of 
Fowl Inhabiting the Flor- 
ida Keys 


A species of birds which have success- 





vironmental conditions by evolving from 


tree-living to ground-living habits, has 
been observed by Dr. Paul Bartsch, of the 
Smithsonian Institution, the Institution 
announced Aug. 31. 

The announcement follows in full text: 

Some birds appear to be “wood sensi- 
tive.” An apparent manifestation of this 
curious sense among the noddy terns of 
the Florida Keys is reported by Dr. Paul 
Bartsch, Smithsonian Institution curator 
of mollusks, who recently revisited the 
celebrated Bird Key in the Tortugas. For 
many years this was a wooded island, and 
the terns built nests in the branches of 
the bay-cedar trees, becoming thoroughly 
adapted to arboreal life. 

Destructive Hurricanes 

But, Dr. Bartsch reports, during the past 
few years the island has been visited by 
hurricanes, which have effectively swept 
away nearly all its tree, bush, and shrub 
vegetation, leaving nothing but a few 
species cf ground-covering plants. The 
terns have been obliged either to abandon 
the island or to change completely their 
nesting habits, which may have attained 
almost the inflexibility of instincts. They 
actually have been able to make the 
change to a ground-nesting colony, the 
Smithsonian observer found, but with cer- 


| tain interesting variations. 


They still retain their desire to make 
nests before laying. In almost every in- 
stance bits of dead twigs had been gath- 
ered and shaped into a semblance of a 
nest on the ground. Most interesting of 
all, Dr. Bartsch found, were some birds 
that were laying their eggs on pieces of 
bare board. Apparently the noddy tern 
must get the feeling of wood before it 
feels at home. 


}supplemented by several hundred native 
| varieties, the Department of Agriculture 
is beginning, this Fall, a comprehensive 
"grass breeding and improvement program 
for the northern and Corn Belt States. 
| This program will supplement the exten- 
|sive collections of foreign grasses and 
legumes which have been under test in the 
|Cotton Belt for the past 10 years. 


| Objective of Investigation 

The goal is to develop the best hay and 
pasture crops possible for the livestock of 
| this section of the country. To do this 
‘the Department will plant imported and 
native grass seeds at five points in the 
northern United States, ranging from 
Maryland and Vermont to Oregon. 

To most people pasture was “just pas- 
ture” until recent years, grass specialisis 
of the Division of Forage Crops of the 
Department say. Now, however, more and 
more farmers realize that there is as much 
opportunity for improvement in the 
grasses of the country as has taken place 
in the major crops, such as wheat, cotton, 
and corn. The present breeding program 
|is a step toward this needed improve- 
| ment. 

Experiment Farm Investigation 

The program, which will fit into the 
regular work of the Division, will consist 
|of the growing, observing and selecting of 


|of a system of parcels post by the Aztec| fully adjusted themselves to changed en-| these hundreds of grasses on Federal or 


| State experiment farms. The grasses are 
| to be grown at the Federal animal hus- 
bandry farm at Beltsville, Md., at the De- 
| partment’s horse farm at Middlebury, Vt., 
jand at the State experiment stations at 
Corvallis, Oreg., Columbia, Mo., and Au- 
gusta, Mich. 

| The grasses will be studied for their 
adaptation, pasturing capacity, hay pro- 
duction, seed production, and similar fac- 
tors. From the many experiments, the 
Department expects to develop far better 
grasses than are now ordinarily grown 
in the pastures and hay fields of the 
country. 


Types of Grass to Be Tested 

Although there are several hundred dif- 
ferent grasses to be grown in the experi- 
ments, the chief groups include: Rye 
grasses, orchard grass, meadow fescue, 
blue grasses, timothy, brome grass, wheat 
grasses, and native western grasses. Little 
|work with legumes is planned in these 
experiments, since much has already been 
done with them. The department, while 
getting all the foreign varieties it could, 
|has not overlooked the home field, and 
there are a great many native western 
grasses in the lot. 

The Forage Crops Division had the 
close cooperation of the Office of Foreign 
Plant Introduction in collecting the grass 
seeds from foreign countries. Although 
|the countries concerned have sent many 
different genera, species, and strains of 
grasses, some of the outstanding foreign 
contributions included rye and brome 
grass from Manchuria, true perennial rye 
grass from New Zealand—orchard and 
rye grass from Australia, rye grass and 
meadow fescue from England, Scotland, 
Germany and Denmark, crested wheat 


Ordinarily noddy terns’ nests are con- | 8Tass from Russia, brome grass from Can- 
structed of loose, dead branches of bay- | #4@ and rye grass from Wales. 
cedar bushes and of seaweed and some- | = — 
times have a lining of shells and coral | 
upon which the eggs are directly de- 
posited. The nest itself varies in shape 
and size and usually is shallow and loosely 
put together. During the tree-dwelling | 
days of the terns this often resulted in 
an egg or a young bird being blown to 
the ground. 

Nests spared by the storms are utilized 
from year to year, whether by the same 
birds is not known. New material some- 
times is added, and the older nests thus 





reported by various observers, are rather 
aggressive individudlists. As soon as the 
egg is laid, both birds will attack even a 
human intruder who come too near the 
nest, and a vigorous defense is set against 
their own kind. Dr. John B. Watson 
reports: 

“Oftentimes the birds will set on the 
egg and allow themselves to be caught, 
striking viciously all the while with their 
long, keen, pointed beaks. Individuals 
vary greatly in this respect. On my daily 
tend to be very large. Both the male | rounds, as I approached the vicinity of a 
and female work at the nest building,| group of nests, several noddies usually 
bringing the material and shaping the! would advance to meet me, striking 
structure by pecking and pulling clumsily | viciously at my head. Their attacks 
at the sticks. Frequently first one bird| would continue until I withdrew. Many 
and then another sits on the nest and/ times I had my hat knocked off and the 
shapes it. | blood brought from scalp by their vicious 

The noddy terns, as their behavior is | attacks.” 











EXPERIENCED TRAVELERS IN NEW YORK 


choose the St. Regis ... for its quiet seclusion... for its celebrated 
food ... for its respectful and self-respecting service... for its con- 
venience to smart shops, theatres and residences . . . and for its mod- 


erate rates: single, $5 and $6; double, $8 and $9; suites from $12. 


HOTEL ST. REGIS 


FIFTH AVENUE AT EAST S5STH, NEW YORK 
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Ruling Is Issued 


As to Tax-free 


Sales of Jewelry 











Manufacturers or Producers | 
Must Register Prior to 
Oct. 1, Internal Revenue 
Bureau Announces 





{Continued from Page 1.] \ 


ticles subject to tax under section 605 may | 
be sold tax free for further manufacture | 
in accordance with the provisions of sec- 
tion 620 unless the purchaser has regis- 
tered as a manufacturer or producer and 
has been issued a registration certificate 
(Form No. 632) by a collector of internal 
revenue. 

Each person qualifying as a manufac- 
turer or producer of articles taxable un- 
der section 605 (whether selling at whole- 
sale or retail) wili be granted a registra- 
tion certificate bearing an identifying 
number, upon application to the collector | 
of internal revenue for the district in 
which is located the principal place of 
business of such manufacturer or producer 
(or if he has no principal place of busi- 
ness in the United States, to the collector 
at Baltimore, Md.). Registration numbers 
snail be in separate series, beginning with 
the number 1, for each district. Arfy 
exemption certificate furnished pursuant 
to Article 7 of these regulations must} 
show the registration number of the pur- 
chaser. 

The Commissioner is authorized to can- 
cel the registration certificate and to deny | 
the right to purchase articles tax free for | 
further manufacture in any case where 
he is satisfied that the registrant is not 
a bona fide manufacturer or producer or) 
that tax-free purchases are being made 
for the purposes of resale in the form 
in which purchased. | 

Article Subject to Tax 

Among the articles or parts of articles 
coming within the scope of section 605 
which may be. purchased tax free for 
further manufacture by a manufacturer 
or producer who complies with the reg- 
istration provisions, are (1) all mountings 
made of or ornamented, mounted or fitted 
with precious metals or imitations thereof, 
or ivory; or (2) pearls, precious and semi- 
precious stones and imitations thereof, 
whether uncut or cut and ready for use 
but not mounted; (3) watch cases, watch 
movements or mechanims, parts for 
watches and clocks, eic., and (4) other 
similar incomplete or unfinished articles 
subject to tax under section 605. 

Parts for watches or clocks selling for 
more than 9 cents each may not be pur- 
chased tax free under an exemption cer- 
tificate when such parts are to be used in 
the manufacture of a watch or clock sefi- 
ing for less than $3. 

(Signed) David Burnet, Commissioner 
of Internal Revenue. 

Approved: Aug. 30, 1932, A. A. Ballan- 
tine, Acting Secretary of the Treasury. 








Fiscal Year Taxpayer 
To Revise Tax Return 





Treasury Defines Requirements | 
Under 1932 Revenue Act | 








[Continued from Page 1.] 
such return on the revised Form 1065 A 


prescribed for use by partnerships. | 


Any individual, corporation, or partner- 


under the Revenue Act of 1928 for a fiscal 
year ended in 1932 and computed the tax) 
on. such return in accordance with the 
provisions of the Revenue Act of 1928 and 
not in accordance with the provisions of 
the Revenue Act of 1932 (or in the case of 
@ partnership which has made such a re- 
turn and computed the net income 
thereon in accordance with the provisions 
ofthe Revenue Act of 1928 and not in ac- 
cordance with the provisions of the Reve- 
nue Act of 1932), shall make a new re- 
turn on the appropriate revised form 
under the Revenue Act of 1932 for such 
fiscal year. Such new return shall be 
made on or before Oct. 15, 1932. 
Method of Payment Prescribed 

If the tax shown by the taxpayer upon 
the new return exceeds the tax shown by 
the taxpayer upon the return filed under 
the Revenue Act of 1928, such excess shall 
be paid at the time the new return is re- 
quired to be made, unless the taxpayer 
elects to pay the exceses in installments, 
in which event such installments will be 
due on the same date on which the in- 
stallments of the tax shown by the tax- 
Payer upon the return made under the 
Revenue Act of 1928 would be due had the 
taxpayer ghowrt a tax upon such return 
and elected to pay such tax in four equal 
installments. All installments of the ex- 
cess tax due on or before the date such 


new return is required to be made shall | 


be paid on or before that date. 

All individuals and partnerships having 
an annual accounting period, which is a 
ffscal year ending on or before June 30, 
and who were not required to make a re- 
turn under the Revenue Act of 1928 for 
the fiscal year 1932, but who are required 
to make a return for such fiscal year un- 
der the Revenue Act of 1932, shall make 
such return on the appropriate revised 
form on or before Oct. 15, 1932. The tax 
shown to be due by the taxpayer on such 
return in the case of an individual, shall 
be paid at the time the return is required 
to be made, unless the taxpayer elects to 
pay the tax in installments, in which event 


| 


ship which has heretofore made a return | 


THURSDAY, SEPTEMBER 1, 1932 
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‘Gas’ Tax Receipts 
Decline in Virginia 





Collections for Month and for 
Seven-month Period Are 
Below Year Ago 


Richmond, Va., Aug. 31. | 


State gasoline tax collections for the 
month of July were $998,474, or a net de- 
cline of $187,354 from July collections in 
1931, which were $1,185,828, according to 
a report issued by the Virginia Motor Ve- 
hicle Department. 

Collections for the first seven months 


of this year were also below collections | 


for the corresponding period in 1931, the 
report showed, receipts for the seven- 


{month period this year having been $6,- 
| 500,394, as compared with $6,643,909 for 
[the 1931 period. This is the first time 
| since the gasoline tax was levied, accord- 


ing to the report, that total collections 


|over a consecutive period of the \calendar | 


year have declined. The money is col- 
lected by the State Motor Vehicle Depart- 


| ment and is used chiefly for road building | 


purposes. 


Use of Court Funds 


To Test Right by Appeal 








San Francisco, Calif.| Automobile Association is not active in the|the name of the association are nickel- 
AMERICAN AUTOMOBILE ASSOCIATION eT AL, | 13 southern counties of the State. It does | colored. 


Vv 


AMERICAN AUTOMOBILE OwNeERS Assocta-|0es it accept members who reside in|emblem the American Automobile Owners 


TION ET AL. 
California Supreme Court. 
S. F. No. 13625. 


Injunction to Restrain Use of Emblem 
By Auto Owners’ Association Refused 


Court Finds That Ordinary Careful Perio Would Not Be 
Deceived, Though It Resembles in Part Emblem Used by 
The Plaintiff Association 


Appeal from Superior Court, City and} 


County of San Francisco. 


G. E. Sanrorp for appellants; Huan L.| are entitled to the services of the Auto- 
SmitH, Cuas. J. WISEMAN and ARTHUR 


V. Kaurman for respondents. 
Opinien of the Court 
Aug 1, 1932 


By THE Court.—Plaintiff corporations, 


| American Automobile Association and Cal- 


Trenton, N. J., Aug. 31.) 


Seeking a determination of the powers 


of the legislative and judicial branches of | 


the State government, Attorney General | jead. 
William A. Stevens has filed notice of an} 
|appeal to the Court of Errors from the | 
|order of Chancellor Edwin Robert Walker | 


| directing the use of surplus funds of the 


court for an investigation of receivership 
practices. 


Under the rules of procedure, the next 


| Step will be the presentation of a peti- 


tion to the Court of Errors in which the 
appeal grounds will be set forth. In a 
memorandum to the Chancellor at the 
time the matter was pending in that court, 
Mr. Stevens took the position that money 
can not be drawn from the court fund 
with the purpose intended without legis- 
lative warrant. 

It was indicated by the Attorney Gen- 
eral in making known hig appeal to the 
highest court of the State that his inter- 
est is in the broad question at issue and 
that he had no thought or desire to in- 


|terfere with the investigation already in 


progress. 

Chancellor Walker held that receiver- 
ship abuses which led to the inquiry con- 
stitute an emergency in which the use of 
the court fund is entirely justified and 
proper. The fund, which represents an ac- 
cumuplation of interest money, totals 
nearly $300,000. Expenses in the probe 
to date aggregate $7,359.78, which is the 
amount the Chancellor approved. It is 
estimated that the ultimate cost of ihe 
investigation will be $50,000. 


It is planned to seek an early hearing | 


of the case at the October term of the 
court, which opens on Oct. 18. The ap- 
peal will be opposed by Shelton Pitney, 
counsel to Charles L. Carrick, special mas- 
ter in the receivership probe; Aaron V. 


Dawes, as friend of the court, and a rep- | 


resentative of the State Bar Association, | ing with the Automobile Club of Southern | jfornia is not a member of the AAA. The 
California, the appellant California State 1 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


LANDLORD AND TENANT—Injuries to tenant’s employe—Negligent maintenance 
of fire escape—Res ipsa loquitur doctrine— 

The owners of a four-story building occupied by a number of tenants were 
liable for injuries sustained by an employe of a tenant in descending a fire escape 
during a fire by reason of the defective condition of the fire escape even though 
it led only to a portion of the building occupied by the injured person’s employer 
where the evidence showed that the owners had retained contr® thereof, since, 
if they maintained control of the fire escape, the fact that it led only to a portion 
of the building occupied by one tenant would not absolve them of the responsibility 
of maintaining it in proper working condition. 
designed and constructed that a weight of 150 pounds applied one-half way out 
upon it would cause it to descend. The uncontradicted evidence showed that the 
injured employe and a man following behind her both walked the full length of 
the stairway before it finally lowered and that it then fell suddenly and with much 
Since the failure of the stairway to lower at the 
proper time ordinarily could not have occurred had the fire escape and especially 
the counterbalance apparatus been in proper condition and since the owners had 
control of the fire escape, the doctrine of res ipsa loquitur was applicable and the 
jury could infer negligence from the accident and the circumstances attending it. 

Killian v. Logan et al.; Conn, Sup. Ct. Errors, Aug. 3, 1932. 


which petitioned for the inquiry. 








violence causing the injuries. 


| San Francisco. 





| ifornia State Automobile Association, ap- 


For Inquiry Resisted 


| plication to enjoin defendant corporation 
|from doing business under its corporate 


| Attorney General of New Jersey 


peal from a judgment denying their ap- 


name, American Automobile Owners As- 
sociation, and from using and displaying 
its official emblem, on the ground that 
said name is so similar to the name of 
the American Automobile Association, and 
its emblem so closely resembles the em- 


| 


| 
| 
| 
| 
} 


blem of the California State Automobile | 


Association as to tend to deceive and mis- 


The California State Automobile Asso- 
ciation was incorporated in this State in 
1907 as a nonstock corporation, with its 
principal place of business in the City of 
Its objects, as stated in 
its articles of incorporation, are to pro- 
mote improvement of the highways, en- 
courage proper highway maintenance, ac- 
complish proper marking of the highways, 
urge just and rational highway legisla- 
tion, further all good roads projects, and 
protect the interests of its members. 

At the time of ‘he trial said association 
had a membership of more than 68,000. 
In consideration of annual dues, it fur- 
nishes its members with towing service, 
either directly, by towing cars .operated 
by it, or through privately owned garages, 


/and also gives them emergency road serv- 


ice in changing tires and repairing minor 
mechanical defects. 


Agreement Regarding 
Association’s Activity 


It obtains extensive road and touring | 


information for the benefit of members; 
supplies them with maps; designates offi- 
cial hotels and garages, which are re- 
quired to maintain a certain standard; 
assists members arrested for traffic vio- 


lations, and otherwise renders services in 


line with its objects. 


Its activities in marking the highways 
| of northern California with road signs are 
It maintains a separate in- 
surance bureau, which issues certain types 
of automobile insurance, and it acts as a 
broker in placing public liability insur- 


well known. 


ance for its members. 


| 
| 


| 





Under an arrangement of years’ stand- | 





The fire escape stairway was 80 





Fair trial—Documentary evidence— 


sary in the proceedings. 


etc.; N. Dak. Sup. Ct., Aug. 18, 1932. 


Automobile Owners Association et al. 





all installments of the tax due on or be- | 
fore Oct. 15, 1932, shall be paid on or be- | 


fore that date. 
Where the tax shown to be due on a 


return filed under the Revenue Act of | 
1932 is paid as provided in this Treasury | 
decision, no interest will be collected on| 
If the tax is not so} 


the tax so paid. 
paid, interest will be collected at the rate 
of 1 per cent a month from the date pre- 


scribed in this Treasury decision for its | 


payment until it is paid. 
(Signed) 
of Internal Revenue. 


Approvea: Aug 30, 1932. A. A. Ballan-| 


tine, Acting Secretary of the Treasury. 


STATE PUBLICATIONS 
AND BOOKS 


Ohio—Reports of Cases Argued and Deter- 


mined in Courts of Appeals of Ohio, Vol.| 


39, Reported by J. L. W. 
bus, 1932. 

Wash.—Reports of Cases Determined in tne 
Supreme Court of Washington, Dec. 21. 
1931-Feb. 17, 1932, Vol. 166, Arthur Reming- 
ton, Reporter. Olympia, 1932. 

Vt.—Directory of Insurance Companies and 
Agents, Dept. of Banking and Insurance, 
R. C. Clark, Commissioner, June 15, 1932. 
Montpelier, 1932. 

Pa.—Decisions of the Public Service Com- 
mission of Pennsylvania, ot. 10, 
through May 11, 1931, Vol. 10, Harrisburg, 
1932. 


Henney. Colum- 


Report of the Dept. of Mines, 1929-1930, | 


Part 2, Bituminous. Harrisburg, 1932 
Biennial Report, Auditor eneral, 
ended May 31, 1931. Harrisburg, 1932. 
Del.—George Washington and laware, by 
The Public Archives Commission of Dela- 
ware. Dover, 1932. 


David Burnet, Commissioner | 


1929, | 


yrs. 


|} 1, 1932. 


1238, Sept. 1, 1932. 


REMOVAL OF OFFICERS—City officer—Power of city commission—Proceedings— 


The city commission of a North Dakota city, in the exercise of its power to remove 
an officer for cause under a statute which requires the filing of charges and a 
notice of the hearing and empowers the commisison to compel the attendance of 
witnesses and the production of all necessary papers, but which does not otherwise 
prescribe the procedure, has implied authority to do whatever is proper and neces- 
The commission is not a court and is not governed by 
the strict rules of a trial in court, but the removal proceedings are quasi judicial in 
character and no essential element of a fair trial can be dispensed with. The 
members of the commission need not be sworn to give the officer a fair and im- 
partial trial, the oath of office being sufficient. 
sufficient to justify the removal of an officer but before it is entitled to be received 
in evidence a foundation for its introduction must be laid by the testimony of 
some witness who is qualified to testify to the facts of identification. 

Ness, State ex rel. v. Board of City Commissioners of City of Fargo, N. Dak., 


Documentary evidence may be 





Decisions Published in Full Text in This Issue 


UNFAIR COMPETITION—Miscellaneous cases— 

That plaintiff confined its operations to northern part of State while defendant 
had confined its operations to southern part of State is not defense for unfair 
competition in use of name and emblem like plaintiff’s, where plaintiff was affiliated 
with another similar organization in southern part of State and defendant’s charter 
is not limited to southern part of State and defendant admits operating in northern 
part of State during litigation—American Automobile Association et al. v. American 
(Calif. Sup. Ct..—7 U. S. Daily, 1238, Sept. 





UNFAIR COMPETITION— General principles— 

Test is whether person exercising that care, caution and power of perception, 
which public may be expected to exercise in matter which it has in mind, would 
mistake defendant’s emblem for plaintiff's——American Automobile Association et al. 
v. American Automobile Owners Association et al. 


(Calif. Sup. Ct.)—7 U. S. Daily, 





UNFAIR COMPETITION—Geographical terms— 
Generic terms and words descriptive of place are not subject to exclusive ap- 
| propriation; “American Automobile” or “AAA” are free to all, and another may 
use name “American Automobile Owners Association” against protest of American 


Automobile Association if there is no deception.—American Automobile Association 


Daily, 1238, Sept. 1, 1932. 


et al. v. American Automobile Owners Association et al. 


(Calif. Sup. Ct.)\—7 U. S. 





UNFAIR COMPETITION—Imitation of labels— 

Claim of exclusive appropriation of diamond-shaped labels cannot be sustained 
because diamond-shaped designs have been in use for many years and are com- 
monly used in magazine, periodical, label and sticker forms of advertising. — 


tion et al. 


American Automobile Association et al. v. American Automobile Owners Associa- 
(Calif. Sup. Ct.).—7 U. S. Daily, 1238, Sept. 1, 1932. 





UNFAIR COMPETITION—Substitution of goods— 

Law of unfair competition does not pretend to protect purchasers against false- 
hoods salesmen may tell; it does not assume to perform functions of penal statutes; 
not does it prevent some purchasers being influenced to accept wrong goods if 
packages are distinguishable or have in common only features to which com- 
plainant has no exclusive right:—American Automobile Association et al. v. Ameri- 


Sept. 1, 1932. 


Ct.)—7 U.S. Daily, 1238, Sept. 1, 1932 


can Automobile Owners Association et al. 


(Calif. Sup. Ct.)\—7 U. 8. Daily, 1238, 


UNFAIR COMPETITION—Dress of goods— 

Resemblance is detected only by physical comparison; by placing side by side to 
bring size, shape, form and color effects in juxtaposition—American Automobile 
Association et al. v. American Automobile Owners Association et al. 


(Calif, Sup. 


‘Of California Unit 


|furnishes similar services to those ren- 


| generally. At the time of trial in Novem- 


|play on their automobile. 


|maps and road information distributed to 














not solicit members in said counties, nor| Previous to the adoption of its present 


southern California without first advising | Association, from the time it commenced 
that they join the Automobile Club of | doing business in August, 1926, until Nov- 
Southern California. lember, 1926, distributed an emblem which 

By agreement between the two organi- | differed in design from the present em- 
zations, members of the State Association pblem only in that instead of the letters 
AAOA, it bore the letters AA, in line, but 
widely separated, with the word “owners” 
in lettering less than a quarter of an inch | 
high written underneath, and the third 


A appearing below the word “owners.” 
The California State Automobile As-| viewed at a distance of 20 feet the 


sociation and similar associations in all | word “owners” is not visible, and the 
but a few States are members Of, Or/three A’s appearing in triangular form 
affiliated with, the appellant American | are quite outstanding. The use of said 
Automobile Association, which was in-|emblem was discontinued in November, 
corporated in Connecticut in 1910 as | 1996, but the court in the present action 
nonstock corporation, and had existed | nevertheless enjoined its use. 

prior to that time, since 1902, as an un-| ? 

incorporated association. The American | Findings Concerning 


Automobile Association is generally | Sphere of Activities 


known as the “AAA,” and local organiza- | 
tions affiliated with it as “AAA,” or “Three| We may observe that although the offi- 
— of respondent AAOA testified, and 


A” clubs or associations. 

Members of the California State Auto- "i 
mobile Association when traveling out- the court found upon the pret ; 
side California are entitled to receive | fore it, that the AAOA did not extend its | 
from the organization affiliated with the | activities beyound the 13 southern coun- 
American Automobile Association in the | ties of California, there is no such limita- 
territory where they are traveling such | tion in its articles of incorporation. | 
services as said affiliate association ren-| If the emblems are so similar as to fal 
ders to its own members. The California) under the ban of unfair competition,we | 
Association in turn accords similar privi- | 40 not think that it. would be a errenee | 
leges to members of other State associa-|to the suit for injunction to answer that 
tions affiliated with the American Auto- | the respondent AAOA had not at the time | 
mobile Association when they travel in|Of trial, as found by the court, extended 
the territory of the ‘California association. its activities into northern California. 


Upon argument before us it admitted | 
Relationship of State 


|that it had since established an office in | 
And National Agencies 


|San Francisco. | 

The important question presented by) 

The AAA in this phase of its organiza-|the appeal must be peered a am 

i i |application of the well-esta e est, 

—_ 8 conning, peuey throngs | which no doubt the trial court applied to 
which automobile owners, by member- 
ship in a State club affiliated with the 
AAA, may secure the services rendered by 


the case, to-wit: Would a person ex- 
automobile clubs throughout the country. 


ercising that care, caution and power of 

| perception which the public may be ex- 
The AAA promotes and facilities the or- 
ganization of local associations. Not 


| pected to exercise in the matter which it 

has in mind, mistake one of said emblems 
more than one local organization in any 
given territory is permitted to affiliate | 


for the other? 
The only points of similarity are to be 
with the AAA. 
A portion of the annual dues of each 


found in the size and diamond shape 
(waiving the difference which exists as to| 
member of the State associations are 
remitted to the AAA, which maintains 


the fact that all of the points of the 
diamond design of plaintiff California 
offices in New York, Washington, D. C., 
and Detroit. The AAA also carries on 


mobile Club when in southern California, 
and members of the southern club have 
reciprocal privileges when in northern 
California. 








and two of said points of the diamond de- | 
sign of respondent are truncated), and in| 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT 


Oklahoma Shows | 


Tax Expenditures 





Principal Outlays of Funds in| 


Year for Highways and 
Educational Purposes * 


| 
| 


Oklahoma City, Okla., Aug. 31. 
In a chart showing how the Oklahoma | 


State tax funds were spent in the fiscal 


}per cent, 





State Automobile Association are pointed, 
national activities to secure constructive 


automobile legislation and promote the) 
maintenance, construction and improve- 
ment of highways, and disseminates tour- 
ing information. Individuals, ag well as 
organizations may join the AAA directly, 
but it does not solicif or accept members | ° 
in the territory of a local association No Claim Is Made 


affiliated ‘with it. To Mark of Letters 
The Automobile Club of Southern Cal- 


ing on the border. In all other respects 


| tions, size and style of letters, design of 
motto and color. 


of visual discernment they present an en- 


AAA does not maintain-arefice in south- | tirely different picture which could not 


ern. California; nor engage in business 
there. However, it aecepts voluntarily 
applications from persons residing in the 
southern territory and has a number of 
individual members there. . 

The respondent Americah Automobile 
Owners Association was incorporated in 
this State in January, 1924, but did not 
commence doing business until August, 
1926. Unlike the California Automobile 
Association and the American Automobile 
Association, it is a stock corporation. It 
is in no way affiliated with either the 
State Association or the AAA. 


into the error of mistaking one for the 
other. No claim is made as to the right 


trade mark of the letters AAA, or as to 
the exclusive right of appellants to ap- 
propriate the words “American Automo- 


in common use and are regarded by the 
law aS common property, which may be 
used by others in combination with other 


used in combination with such other words 


Growth in Membership sessing ordinary powers of perception. 
Generic terms and words descriptive of 
place are not subject to exclusive appro- 
priation. No legal objection could be urged 
against the formation of an association to 
be known as the American Automobile As- 


In actual operation the corporation 
dered by the California State Automobile 
Association and automobile associations 


can Automobile and Motor Association, as 
such. 

That neither could impinge upon the 
AAA symbol adopted and used by the 
American Automobile Association is clear 
|for the sufficient reason that said three 


ber, 1927, its membership had grown to) 
17,000 It asserts that its activities are 
confined to the 13 southern counties of 
the State. Its principal place of business 
is in the city of Los Angeles. It also 
maintains an office in San Diego, 

Both the appellant California State Au- 
tomobile Association and _ respondent 
American Automobile Owners Associa- 
tion issue to their members a diamond- 
shaped enameled metal emblem for dis- 
The official | 
emblems of the respective associations are 
also prominently featured on their sta- 


adopted by the American Automobile As- 
sociation as its symbol, The fact that 
said: letters do not correctly initial the 
true name of either of said other asso- 
ciations would be an additional circum- 
stance against a claim of right . 

No claim of exclusive appropriation of 


the small blue border, and in the similar- | 
ity as to metal color of the smaller letter- | 


they are different as to name, abbrevia-| 


Placed at any point within the distance | 
deceive a person of normal discernment | 


of monopoly by reason of copyright or} 


bile,” for the reason that these words are | and possible investigation, and above all 


| descriptive words, provided they are not} 


| sociation of South America, or the Ameri- | 


| letters in combination had previously been | 


| 
| 
| 
| 
| 


‘ Q | tween its members and the association is | 
or symbols or designs as to render it prob- | end 


able that they would mislead persons pos-| i, also a business in which fraud or de- | 


| ception are certain sooner or later of de-| 


year ened June 30, 1932, prepared by the! Adam, Graeme M., ed. 


office of the Oklahoma State Auditor, | 


384,492. 

Other expenditures showed: Judicial, 
1.76 per cent, $556,126; agriculture admin-| 
istration, 0.6 per cent, $189,728; charitable, 
6.42 per cent, $2,025,385; curative, 9.27 per 
cent, $2,922,727; penal, 5.4 per cent, $1,- 
701,203; bonds, coupons and interest, 1.75 
per cent, $554,411; legislative, 0.06 per| 
cent, $20,828; protection of life and prop- 
erty, 2.3 per cent, $727,225; regulative, 3 
$922,896; administrative, 3.31 
per cent, $1,045,401; and executive, 0.2 
per cent, $64,416. | 





552 p. Oxford, Clarendon press, tees 

es - 
Decisions Promulgated by Griggs, rovt. Fr. A key to the families of 
Th B d f T A I oe ggg = or Cavers, in 
| northeastern United States. 5 Pp. 
e board of Lax Appeals! Wisn p. .., 1932, '32-12612 
Harding, Thos. S. The joy of ignorance. 369 
: Promulgated Aug. 31 ab s 7s x. Godwin, 1932. 2 ase 
a ernandez, Jose. Fragment rom Martin 
|Gold and Stock Tz/egraph Company, In- |" Fierro (El gaucho) ow . .) trans. by Joseph 
ternational Ocean Telegraph Company,| Auslander. 13 p. N. Y., Printed by order 


Pacific and Atlantic Telegraph Company 
of the United States, Southern and At- 
lantic Telegraph Company, Franklin 
Telegraph Company. Docket Nos. 29470, 
29585, 29586, 29694, 29695. 


The taxpayer leased all of its prop- 
erties for $300,000 annual rental, the 
lessee, a stockholder, to pay the rental 
directly to the stockholders of the | 
lessor. The entire rental was income 
to the lessor. American Telegraph 
and Cable Company, 2 B. T. A. 991 
followed. 


of gaucho life, by .. .; trans. from Spanish. 

A taxpayer has no excess profits | 65 p. N. Y., Prtd. by order of trustees. 
tax liability where facts show that | neta “i . ie * ae 
4 ; cGucken, m. . esu an ‘ucation; 

although its = ae ee is | society’s teaching principles and ractice, 
upknown it had sufficient invested especially in secondary educ. in U. 8. (Sci- 


capital at least to give it a credit in 
excess of its income. A tax is not im- | 
posed under section 328 under such | 
circumstances, 


——— = { 


patent medicines and chewing gums, and | 


candy manufacturers, where the claim of | 
unfair competition has been made the) 
issue. | 

In Collegiate World Publishing Co. v.| 
Du Pont, 14 Fed, (2d) 158, plaintif? was) 
the publisher of a publication entitled) 
“College Humor,’ and defendant subse-| 
quently began the publication of a maga- | 
zine entitled “College Comics.” Both pub- | 
lications occupied the same field. The) 
general dress and size of the two publi-! 
cations were strikingly similar. 


New Enterprise | 


In Competition Considered | 


This case has a special bearing on the 
instant case, inasmuch as it makes ref-| 
erence to a new enterprise entering the! 
field of competition, and the confusion | 
which, if created in the minds of inatten- | 


| tive or careless persons, could at best be! 


but short lived, and would soon disap- 
pear, if it seriously existed. | 

The instant case does not in all respects | 
resemble cases dealing with chewing gums | 
and prepared articles for consumption, | 
which are often hurriedly purchased by 
the traveling public in small packages and 
censumed before the deception is discov- | 
ered, but the transaction of the kind of 
business in which the respondent is en-' 
gaged is attended with deliberate action) 


it is a business in which the good name| 
for square dealing with the public is ab-| 
solutely essential to success and discon-| 
tinuance in business. The relationship be-| 


necessarily one of trust and confidence. It) 


tection if either is practiced. | 
No doubt the trial court in considering 
the rationale of the situation encountered | 


| difficuty in bringing itself to understand | 


how a membership of 17,000 persons, or 
any considerable portion of that num-| 
ber, if obtained by the practice of fraud! 


|or deception, could have been induced to| 


retain membership therein after it be-| 
came known to them that they had been 
tricked into becoming members of re- 
spondent organization. The depositions of | 
the five witnesses offered to establish the | 
claim of fraud will later receive atterition. | 

The court in the case of Collegiate | 
World Publishing Co. v. Du Pont, supra, | 


| in considering the question as to the like-!| 
|lihood of the name of one magazine being | 


mistaken for the other, said. | 





tionery and advertising matter, and on 


because diamond-shaped designs have 
been in use for many years and are com- 
monly used in magazine, periodical, label 
and sticker forms of advertising. 


members. 

The emblem of the parent organization, | 
AAA, is wholly dissimilar to the other 
emblems. On the California State Automo- | 
bile Association emblem the dark blue let- 
ters AAA are a distinctive type and are en- 
closed in two large interlocking blue 





| 


| diamond-shaped labels can be sustained, Cases of Similarity 


In Names Are Cited 


“There was some confusion, but it was 
due to the carelessness or inattention of 


Justice Brewer in Lorillard v. Peper, | dealers and purchasers who did not know 
|86 Fed. 956, 960, in giving consideration | & new magazine had come out. 
\to the rule which should guide courts in| fusion is to be expected at first, where a/ Douglas, Sir Robt. K. 


Such con-| 


Burkhard, Arthur. 


Dienes, Paul. 


Joyce, Patrick W. 


Memorial ed. 383 p., illus. N. ¥., P. F. 
Collier & son co., 1932. 32-12634 
Keltie, Sir John S. Africa, by .. .; rev. and 
ed. by Albert G. Keller, Memorial ed. 339 
p., illus. N. Y¥., P. F. Collier & son co., 
1932. 32-12635 
Kirk, Wilmer S. My road; illus. 175 p. Cam- 
den, N. J., Print. by Haddon craftsmen, 1932. 
| 32-12623 
| Leger, Louis P. M. Aueiate-Tare based 
on work of ..., by Wm. E. Lingelbach. 
Memorial ed. 512 p., illus. N. Y¥., P. F. 
Collier & son co., 1932. 32-12636 


| Leguizamon, Martiniano P. Calandria; drama 


Mayer, Brantz. 


| Deberle, Alfred J. 


circles resembling automobile tires, 


| determining whether there exists in fact|new magazine enters the field dealing| 


ar- | Such a similarity of names, letters sym-, With the same general subject-matter as | 
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NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


Spain and‘ Portugal, 


ed. from standard authorities. Memorial 
ed 


Frank ©. Carter, the two principal ex-| [5° ——- = ¥. P. # Oe 
;penditures are shown as constructive- | gaum, Vicki. Das leben ohne geheimnis, 
highways, 39.33 per cent or $12,393,969,| roman von Vicki Baum. 1 v.. Garden City, 
|and educational, 26.6 per cent or $8,-| N. Y., Doubleday, Doran & co., 1932 


32-12624 


| Bonnechose, Francois P. E, B. de. France, rev, 


and ed. from work of ... 
Fling. Memorial ed. 569 p., 
P, F. Collier & son co., 1932, 


, by Fred M. 
illus. N. Y., 

32-12646 
Conrad Ferdinand Meyer; 
style and the man. 225 p. Cambridge, Mass., 
Harvard univ. press, 1932, 32-12625 


| Conn, Herbert W. Bacteria, yeasts, and molds 


in the home. 3d rev. ed. Rev. by Harold 
J. Conn. 320 p., illus. Boston, Ginn & 
co., 1932. 32-12615 


Cravath, Paul D. Letters home from Par East 


and Russia, 1931. 97 p., illus. 


Garden City, 
N. Y., Country life press, 1931. 


32-12632 
The Taylor series; introduction 
to theory of functions of complex variable. 


of trustees, 1932. -12627 
Ireland, by ... and Scot+ 


land, rev. and ed. by Au ustus H. Shearer. 


ence and culture series.) 352 p. N. Y., 
Milwaukee, Bruce pub. co., 1932. 32-12593 
Mexico, Central America and 


West Indies, ed. from work of ..., by . 
A. Ober. Memorial ed. 519 p., illus. N. Y¥., 
P. F. Collier & son co., 1932. 32-12637 


Mignet, Francois A. M. A. French revolution 
from 1789 to 1815, by . . .; ed. by James W. 
Thompson. Memorial ed. (The history of 
nations, H. C. Lodge, editor-in-chief, vol. x.) 
511 p., illus, N. Y., P. F. Collier & son co., 
1932. 32-12638 

Mommsen, from earliest times 
to 44 B. ed. 
land. 403 p. 
P. F. Collier & son co., 1932. 

Morfill, Wm. R, Russia and Poland, by. . .; 
rev. and ed. by Chas. E. Fryer. Pol re- 

ublic: Baltic states. Memorial ed. 457 p. 
llus. N. Y¥., P. F. Collier & son co., 1932. 
32-12640 

Otte, Elise C. Norway, Sweden and Denmark, 
by ...; ed. by Edward 8S. Corwin. 354 p., 
illus. N. Y., P. F. Collier & son co., 1932. 

Oxford. University. Statvta antiqva Vniver- 
sitatis oxoniensis, ed with introduction by 
Strickland Gibson. 668 p. Oxford, Claren- 
don press, 1931. 32-12594 

Payne, Edward J. Colonies of the world; rev. 
and ed. by Philip P. Wells. Philippines un- 
der Amer. govt. by Jeremiah W. Jenks, Col- 
onies, dominions, mandates. Memorial ed. 
426 p., illus. N, Y¥., P. F. Collier & son co., 

32-12642 

Fifty years of Fettes; mem- 

ories of old Fettesians, 1870-1920. 284 p., 
illus. Edinburgh, Printed by T. & A. Con- 
stable, 1931. 32-12596 

Sayce, Archibald H. Ancient empires of East, 
by .. .; with Gibbon’s History of Arabia and 
sketch of history of Israel; rev. and ed. by 
Christopher Johnston. Memorial ed. 472 p., 
illus. N. Y., P. F. Collier & son co., 1932. 


Schneider, Walter A. Experimental physics 
for colleges, by ... and Lloyd B. Ham. 259 
p., illus. N, Y., Macmillan co., 


Shoemaker, Dora A. Out o’doors, 
Phila., Penn publ. co., 1932. 

Sugg, John Y. Loss of immune substances 
from the body. ii. Diphtheria antitoxin in 
human saliva, by ... and James M. Neill. 





Theodor. Rome, 
C., by ; 


Memorial ed. 


Pyatt, Henry R. 


1932. 
32-12616 


32-1268 





(Thesis (Ph. D.)—Vanderbilt univ., 1931.) 
Pp. 463-481. Balti., 1931. 32-12620 
Taylor, Bayard. Germany; rev. and ed. from 
work of ... by Sidney B. Fay. Memorial ed. 
536 p., illus. N. Y., P. F. Collier & son cc., 
1932. -12633 
Van Tuyl, Geo. H. Practical arithmetic, en- 
larged course. 455 p., illus. N. ¥., Amer. 
book co., 1932. 32-12614 
Willis, Floyd L. Operation and maintenance 


of school buildings; job analysis, cleaning 
schedules. 47 p. Lincoln, Nebr., Prtd. by 
Union coll. press, 1932. 32-12592 
Burdick, Jennie E., ed. General index to 
History of nations, world mn and 
bibliography of hist. novels, Memorial ed. 
(History of nations, H. C. Lodge, editor-in- 
chief. vol. xxv.) 907 p. se Me A 
Collier & son co., 1932. 32-12647 
Bury St. Edmunds abbey. Feudal documents 
from abbey of Bury St. 
D. C. Douglas. (British academy. 
of social and economic history of land 


and Wales. vol. viii.) 247 p. aa. ae 
Milford, 1932. 3212708 
Cabot, John H., ed. Italy, including Meri- 
vale’s Rome, 44 B. C.-1476 A. D. emorial 
ed. (History of nations, H. C. Lodge, editor- 
in-chief. vol. iv.) 457 p., illus. N. ¥., P. 
Collier & son co., 1932. ~12648 
Cavendish, Charlotte. Biography of H. M. 
Queen Mary. 251 p. Lond., A. E. Marriott, 
1930. 32-12658 
Chalmers, Thos. M. Under the olive trees, 


Mediterranean travelogue, 

Y., The author, 1931, 
Creasy, Sir Edward S. Turkey, by ae wv 

and ed. by Archibald C. Coolidge and A 


224 p., illus. N. 
32-12707 


Harold Claflin. Balkan states. Memorial 
ed. (History of nations, H. O, Lodge, ed- 
itor-in-chief. vol. xiv.) 614 p., illus. N. 
Y., P. F. Collier & son co., 1932. 32-12649 


South America; trans. and 
ed. from work of ... by Philip P. Wells. 
Memorial ed. (History of nations, H. C. 
Lodge, editor-in-chief. vol. xxi.) 362 p., 
illus. N. Y., P, F. Collier & son co., 1932. 
32-12650 
China, by ... Late 
events and present conditions, by Jeremiah 
. Jenks. Memorial ed. (History of na- 
tions, H. C. Lodge, editor-in-chief. vol. vi.) 





|California State 
|in small lettering, approximately a quar- 
{ter of an inch high, appears on the) 
jhalf-inch blue border of the diamond. | 


ranged so that the outer letters are en- 
circled once and the middle letter is 
doubly encircled by said two tireshaped 
circles. 

The blue letters stand out conspicuously 
on a field of orange yellow. The legend 
Automobile Association 


|The AAA on the emblem signifies that 


jthe California State Automobile Associa- 
|tion is affiliated with the American Au- 


tomobile Association. This practice of 


| 


{making the letters AAA the central feat- | 


ure of the insignia is followed by the 
State associations throughout the coun- 


\try which are affiliated with the Ameri- 
|can Automobile Association. 


| - ‘ 
‘Emblems of Various 


|Organizations Described 


The emblem of the American Automo- 
| bile Owners Association is also diamond 
| shaped, with two corners of the diamond 
|stubbed or truncated, and approximately 
lof the size of the State Association em- 
|blem. The State Association emblem has 
|the blue letters AAA enclosed in inter- 
llocking blue circles resembling automo- 


|bols, forms, shapes and sizes as would be |® magazine already on the market. This 
kely to deceive a person of ordinary dis- | Confusion was negligible, and would soon | 
cernment, reduces the subject to the fol-| disappear as the reading public came to| 


li 


lowing formula: 


Difference Declared 
Easily Discernible 


“The difference [labels] is such that the 
eye will take it in at a moment’s glance.| ing with the same subject is not unusual, 
Summing it all up, while there are cer- 
tain minor points of resemblance which 
have been forcibly urged upon our atten- 
tion, * * * their labels, taking the tout 
ensemble, it appears to us clear that they 
are so essentially different that no one of | 
ordinary intelligence, desiring to buy the 
one kind of tobacco, would be misled into 
| buying a. package of the other. * * * 

“We cannot surrender our own judg- 
ment in this matter because others may 
be of a different opinion, or because it | 
happens, in isolated instances, that some | 
purchaser was so careless as not to de-| 
It may well be that, 
where many sales were made, some indi- 
not particularly attentive, may 
have purchased the defendant's supposing 
they were purchasing the plaintiff’s pack- 


tect the differences. 


viduals, 


age. 


358 p., illus. N. Y., P. F. Collier & son co., 
1932. 32-12651 
Gamow, Gee. Gunstivation of ptomie re 

S . and radioactivity. (Internatl. series 
| know there was two magazines dealing | monographs on physics.) 114 p, Oxford, 
| with the humorous side of college life. The Soe press, eel Ye stb 
confusion that existed was due to the, Gardiner, Samuel R. ngland, by .. . ed. 
> . by Augustus H. Shearer. Memorial ed. (His- 
| fact that plaintiff selected descriptive can oP sale. H. C. Lodge, editor-in-chief. 
words for its name. vol. xi.) 710 p., illus. N. ¥., P. F. Collier 
“Similarity in names of magazines deal- |, & 80M co. 1932 $2-12652 


Garner, James W. The United States, by ... 


- 4 and Henry C. Lodge. Memorial ed. (His- 
but, on the contrary, is quite common, 








tory of nations, H. C. Lodge, a gag 

such as Popular Science, ne vol. xxiti-xxiv.) 2 v., illus, ae 2) . 

chanics: eee Life > a Me Collier & son co., 1932. 32-12653 

as , oor Recrea-'| Hopkins, B. Smith. Essentials of college 

tion; Field and Stream, Forest and chemistry. 544 p., illus. Boston, D. C. 

Stream; Boy's [ife, Boy's Magazine;| Heath and co., 1932. 32-12422 
Ladies Home Journal, People’s Home 


Journal; Radio Doings, Radio Digest, Ra- 
dio World, Radio Age, Radio Progress, 
Radio News, Radio Broadcast; Motor, The 
Motor, Motor Transport, Motor Record, 
| Motor World, Motor Age, Motor Life, etc.” 
To the above a long list of other com- 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


United States Board of Tax Apptaie— Jul 1 
to July 31, 1932, Vol. 26, No. 4, U. 8. Board of 
r vol. 24-27411 


Tax Appeals. Price, $1 







parative cases might be added in which Trend of Employment Ju y, 1932, Bur. Labor 
similarity of association and corporate Statistics, U. 5. Dept. Labor. Apply at Bur. 





names was held not to be in violation of 
the unfair competition rule. We will cite 
relatively a few from outside jurisdictions, 
and three or four from this State. Prac- 
tically every point made by appellants is 
|covered in these cited cases and the law 
is applied to analogous situations, 





Retail Prices— July, 1932, Bur. Labor Statistics, 
U. S. Dept. Labor. Apply at Bur. 132-43 
Wholesale Prices—July, 1932, Bur. Labor Sta- 
tistics, U. S. Dept. Labor. Apply at oy. 
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Soil Survey of Mcintosh County, ia—Se- 
ries 1929, No. 6, U. S. Dept. Nell Weies 
cents. . 32-865 

















bile tires upon a yellow background, while 
|the emblem of the American Automobile 
|Owners Association has the white letters 


| AAOA on a red background. 


The two middle letters AO are of the 
{same height, and are the largest of the 


|group, the O being oblong in form. 


\letters ,.AO stand out conspicuously in 
|said group. The AAOA emblem also has 
|a blue border of the same width as the 
State Automobile Association emblem, 
j}and on the border of said AAOA emblem 
are stamped the words “American Auto- 
Upon the 
lemblems of both the State Association 
| and the American Automobile Owners 
Association the smaller letters stating'zines and periodicals, compounders of 


mobile Owners- Association.” 





“Such things will happen in the ordi- 
nary course of business, no matter how ; : 
great the differences; and the fact that the| held that the name Antiquarian Book 
do happen, while it is not to be ignored,| Store did not vesi its author with an ex- 
is not to outweigh the evidence which|Clusive right in said name to the extent 
comes from a personal inspection of the | that it could enjoin the use of the name 
packages and labels.” | Antiquarian Book and Variety Store by 

The question here presented is by no/| tS later business rival. . 
means a novel one in the judicature of our | poi See, also, on this and other kindred 
Federal courts, or of the courts of this| 
State and sister States. The law has many | C@k¢ Co., 32 Fed. [2d] ; 
times been considered in its application | Broccoli aashenee y. nae Sane = 
to wide and diversified subjects of mental | Coll Growers, 1 4 pod 1h Placing Bis age 
and manual production, manufacture, in- | 418 Co., 245 Fed. 269; Parker Pen Co. v. 


dustry, business and trade. The rule has | Finstone, 7 Fed. 2d] 753; Supreme Lodge 


been most frequently applied in contro-| ~ ; 
versies arising between publishers of maga-| P¥thias, 71 N. W. 470; Elgin ete..v. Sands, 


‘Continued on Page 7, Column 5.) 


In Choynski v. Cohn, 39 Cal. 501, it was 





Said 


ints, Tasty Baking Co. v. Tasty Pound | 
1009; Umpqua | 


of Pythias v. Improved Order Knights of | 





Guidance Leaflets, Nursing—Leafiet No. 15, Of- 
fice of Educ., U. S. Dept. Interior. Price. 
5 cents. - 

The Village of the Great Kivas on the Zuni 
Reservation, New Mexico—Bull. 111, Bur. 

American Ethnology, Smithsonian Institu- 

tion. Apply at Bur. 26972 

Chemistry of the Opium Alkalet@e—Suame- 

ment No. 103, Public Health Service, U. 8S. 
Treasury Dept. Apply at Service. _32-26973 

Agriculture, Virginia, 15th Census of WU. 5.: 
1930—Bur. Census, U. 8S. Dept. erce. 
Price, 15 cents. 31-27053 

Agriculture, Minnesota, 15th Census of U. S.; 
1930—Bur. Census, U. 8. Dept. ree. 
Price, 10 cents. 31-270 

Wholesale Distribution, South Ca) 1 
Census of U. S.—Distribution No. W-145, 
Census, U., 8S. Dept. Commerce. 
cents. - 26) 

| Public Roads. Journal of Bighwey 

| Aug., 1932, Vol. 13, No. 6, Bur. blic 

| U. 8. Dept. Agri, $1 per 

\ ; 
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PUBLIC UTILITIES 


Careful Driving 
Urged to Reduce 
Child Fatalities 


Tri-state Safety Campaign 
To Be Concentrated on 
Reduction of Accidents 


To School Children 


Trenton, N. J., Aug. 31. 

In recognition of the fact that school 
opens in September and millions of chil- 
dren will be exposed to the danger of 
accidents and injuries on the highways, 
the September poster 


in the tri-State | 


street and highway safety campaign will | 


feature the slogan “Watch Out for the 
Children,” according to the State Motor 
Vehicle Commissioner, Harold G. Hoff- 
man. The campaign is sponsored in New 


Jersey by Mr. Hoffman in cooperation 
with the National Bureau of Casualty 
and Surety Underwriters and nine major 
oil companies. New York and Pennsyl- 
vania also are participating. 


The new poster will be on display | 


throughout the month in thousands of 
gasoline service stations in the three 
States, Mr. Hoffman said. It pictures a 
group of children scattering before an 
automobile which is obviously traveling 
too rapidly. By the expression on the 
face of the driver and the position of a 
little girl, he stated, it appears likely 


youngster with his car. 
mation was made available by Mr. Hoff- 
man as follows: 

Child Fatalities Cited 


Although school safety training has 
greatly reduced the number of child fa- 
talities and injuries caused by automo- 
biles, statistics of the National Bureau 
of Casualty and Surety Underwriters show 
that a large number of child lives are 
snuffed out every year by careless mo- 
torists. Last year,,4,990 children between 
the ages of 5 and 14 years were killed and 
166,600 injured by automobiles. It is 
shown that at the time of these acci- 
dents the children involved were pedes- 
trians. 

Commenting on the new poster, Com- 
missioner Hoffman said: “This month we 
urge every motorist to remember the 
children, and to drive more carefully. 
Millions of youngsters will return from 
the country and from the playgrounds to 
journey through traffic-ridden streets on 
their way to school. Although children 
have used the streets and highways all 
Summer, they were not present in such 
large groups as school calls forth. 

“Drivers must remember to give these 
youngsters every consideration; to grant 
them the right of way, and to drive 
slowly and cautiously through school and 
residential districts. If motorists will all 
remember this, we can make great strides 
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Office Appliances ‘Claim Against Utility for Income Taxes 


emand I ncreases'| 


Sales Agencies Distributed Over 
Most of World, Says Com- 
merce Department 


The universal reputation of American 
office appliances and the world-wide 
prestige of the Commerce Department as 
a trade-promotion agency were strikingly 
evidenced in a reeent cabled inquiry to 
the Department from the British Island 
of Mauritius in the Indian Qcean. The 
inquiry came irom a firm which desired 
to secure immediately an exclusive agency 
for a certain type of office appliance. 

According to Department procedure the 


inquiry was referred to the Specialties | 


Division which in turn requested a report 
on the inquiring firm from the Commer- 
cial Intelligence Division. Notwithstand- 


ing the remoteness of Mauritius this latter | 
division had complete information on the! 


firm in its files and reported that its credit 
standing was A-l. With this informa- 
tion at hand, the specialties division was 
able to notify without delay all United 
States manufacturers of the article in 
question, each of which replied that it 
intended to go after the business. 
American office appliance manufac- 
turers have been unusually energetic in 
foreign markets and it was a surprise to 
tne Commerce Department specialists to 
find even a small-sized market where none 


| Of them was represented. The new Amer- 


ican agency which will soon be established 
in Mauritius will be one more link in a 


TS |chain which extends to every corner of 
that the driver cannot avoid striking the | 


Further infor- | 





in reducing child fatalities and accident,” 


Epidemic of Cholera 


Is Checked in China 


Floods Subsiding, Department 
Of State Is Informed 


The cholera epidemic at Harbin has been 
checked, and the floods on the Sungari 
and Pristan rivers are falling, according 
to an announcement Aug. 31 by the De- 
partment of State. The announcement 
follows in full text: 

The American Consul General at Har- 
bin, George C. Hansen, has reported to 
the Department of State that the forces 
opposed to the new regime threatened to 
attack Wuchia, 43 kilometers south of 
Harbin, on the 26th; laid siege to Anta 
Village and Tsingkang and attacked the 
village just north of Koshan on the 27th. 


Fighting at Anta prevented the depar- 
ture of westbound trains. On the 28th 
a local train was held up and robbed at 
a place about 100 kilometers east of 
Harbin. 

Through traffic on the southern line of 
the railway was expected to be restored 
within two days. Passengers from Chang- 
chun suffer no inconvenience in journey- 
ing to Harbin. 

The water level of the Pristan is falling 
rapidly and that of the Sungari is falling 
slowly. Refugees are being placed in bar- 
racks and the cholera epidemic has been 
checked. 


New Jersey Dismisses Nine 
Assistant Attorneys General 


Trenton, N. J., Aug. 31. 

Governor Moore has ordered that nine 
assistant attorneys general assigned to 
various departments be dropped from the 
pay roll on Sept. 15. The salaries of the 


legal assistants removed total $53,000 a 
year. 

The action of the Governor was his 
first exercise of the powers conferred upon 
him by two emergency measures passed 
by this year’s Legislature and effective 
until June 30 of next year. He is au- 
thorized under their provisions to dismiss 
employes and withhold appropriations, 
when deemed in the interest of sound 
economy. 

The assistants dropped include four as- 
signed to the Highway Department and 
one each assigned to the Department of 
Banking and Insurance, Department of 
Commerce and Navigation, Department of 
Motor Vehicles, Department of Labor and 
State Police. 


Applications Received 
By Radio Commission 


Applications made public Aug. 31 by 
the Federal Radio Commission follow: 


WPG, WPG Broadcasting Corp., Atlantic 
City, N. J., modification of license to request 
additional specified hours of operation. Fa- 
cilities of WLWL, New York, N. Y. 


WS8SYB, Philip Weiss Music Company, Rut- 
land, Vt., modification of license to request 
change in specified hours of operation. Re- 
quests one less hour on week-day evenings. 

WOAI, Southern Equipment Co., San An- 
tonio, Tex., license to cover construction per- 
mit issued Dec. 11, 1931, for 5 kw. auxiliary 
transmitter. 

KTAT, S. A. T. Broadcast Company, Fort| 
Worth, Tex., modification of license to change 
mame to KTAT Broadcast Company, Inc., in 
accordance with amended charter 

» Inc., Memphis, Tenn., install auto- 
Matic uency control. 

KGEZ, mald C. Treloar, Kalispell, Mont., 

ep to cover construction permit issued 
i 29, 1932, to move transmitter and studio 


BR, KMTR Radio Corp., Los 
H.. modification of license to 
ting power from 500 w. to 1 kw. 


Angeles, 
increase 


the earth.—(Department of Commerce.) 


The American 
Tobacco Co 


I 


| 


has claimed taxes for these years. 


| Transcript of Mr. Nodder’s testimony 


For Four-year Period Described at Inquiry 


N CONCLUDING its hearings for the Summer on public utility affairs, the 
Federal Trade Commission was told in testimony July 1 by Charles Nodder, 
examiner, that the Associated Gas & Electric Company paid no Federal income 
taxes for the years 1926 to 1929, inclusive, 


but that the Bureau of Internal Revenue 


, just made available, sets forth details 
concerning these various items in the balance sheet of the system at the close 


of 1929. The witness was examined by Robert E. Healy, Commission chief counsel. 


| W. A. Hill appeared as counsel for the Associated Company. 
Commissioner, presided. Excerpts from the testimony follow: 


| 
} 
| 


|& Electric Company indicate as to whether 
Federal income taxes were paid for the years 
1926, 1927, 1928 and 1929? 

A. The analysis to the end of Dec. 31, 1929, 
indicated that Associated Gas & Electric Com- 


pany had paid no Federal income taxes for | 


;the years 1926, 1927. 1928 and 1929. 

Q. Does the Associated Gas & Electric Com- 
pany for itself and certain controlled com- 
panies make a consolidated Federal income 
tax return? 

A. Yes, sir, a consolidated Federal income 


tax return is made for the system in the name) 


of Associated Gas & Electric Properties, the 
so-called top trust. 
-~+ + 

Q. And of the accruals made for 1924, how 
much has been unexpended? A. $58,543.37. 

Q. Of the accruals for 1929, how much has 
been unexpended? A. $102,317.12. 

Q@. How much was set aside for Federal 
income taxes in 1927, 1928 and 1929? 
000 @ year. 

Q. Those reserves are intact, are they not? 
A. They are. 

Q. Because no taxes have been paid for 
those years? A. Yes, sir. 


Q. However, there are other factors that 
affect this situation. I call attention to the 
fact that at page 1049 you have a summary 
or analysis of the reserve for Federal income 
tax at Dec. 31, 1929, of Associated Gas & Elec- 
tric Company? 

A. I have. That table also includes taxes 
other than Federal income taxes. The prin- 
cipal part of the table, however, covers Fed- 
eral income taxes 

+ + 


+ 
Q. In connection with the fact that the 
company has made those accruals and hag 
not paid income taxes for 1926, 1927, 1928 and 
1929, have representatives of the company sub- 


+ 
Q. What do the records of Associated Gas 


A. $240,- 


Edgar A. McCulloch, 





mitted certain data to you? A. They have. 

Q. Do you know whether the Bureau of 
| Internal Revenue makes a claim for taxes for 
| those years? A. It has. 

Q. What taxes are claimed by the Bureau 
for the year 1926? A. $741,784.71. 

Q. For 1927? A. $1,437,779.54. 

Q. 1928? A. $1,039,748.37. 

© 1929 A. $1,862,309.33. 

Q. Do you know whether for 1926, 1927 and 
| 1928 the company has received notifications 
|}of proposed assessments covering the addi- 
tional taxes claimed by the Bureau? 

A. They have, and as this report was written 
the taxes were pending before the Board 
of Tax Appeals upon appeal. 

Q. In said appeals what has the claim of 
the company been? 

A. That no tax was due for 1926, 1927 and 


1928. 
+~ ++ 

Q. You said that the Bureau claimed taxes 
for 1929? A. Yes, sir. 

Q. How did you get that amount? 

A. The Bureau has not yet officially noti- 
fied the company of the deficiency in that 
year’s tax, but the revenue agent has exam- 
ined the books of the company and a copy 
of the revenue agent’s report was received 
by that company. This has not yet, how- 
ever, reached the stage whereby the claim of 
the company in respect thereto can be stated. 


Q. Can you therefore state for the four- 
year period what amount of taxes will ac- 
tually be paid by Associated Gas & Electric 
Company? 

A. I can not; nor can I even estimate it. 

Q. Until that is, known can you determine 
what charge will be made against this ac- 
co™t in which there has been set up reserves 
for Federal income tax? A. No, sir, 

Q. I note that the claims for the four years 


are considerably in excess of the reserve for! 


INSURANCE .SUPERVISION 





Federal income tax set u 
A. That is true. 

Q. The reserve at the end of 1929 was $1,- 
| 107,780.30? A. Yes, sir, 
| @. For the year 1929 alone the tax claim 
|; was in what amount? A. $1,362,309.63. 

Q. And for 1928? A. $1,039.748.87. 
| Q. And more than $1,400,000 in 1927? 
| Yes, sir, 
| Q. You have given the figures for the other 
| years. In addition, has the Associated Gas & 
Electric Company pald some ‘Federal income 
tax on behalf of its subsidiary companies 
which have not been charged against this re- 
| serve? A. Yes, sir. 
| Q. What is the amount thereof? 

A. $914,414.42 has actually betn paid to 
i we about three weeks of this hearing. 


y 
p by the company. | 


Do you know whether the payments s0/ 


made have been charged to the subsidiary? 
| A. No disposition has been made of the 
amount of those payments. 

> +> 

Q. So at the present time you can not state 
what will be charged against the resrve for 
Federal income taxes or what amount will be 
charged to subsidiary companies, if any? 

A. I can not. The same answer would per- 
haps be in order in connection with 
claims of the Bureau of Internal Revenue for 
the years 1926, 1927, 1928 and 1929, in that 
if any taxes are paid for the years named 
upon the claim of the Bureau charges can 
be made against the subsidiary companies for 
jat least a part of those additional taxes. 

Q. There is a further discussion of the 
company’s practice with respect to Federal 
income taxes at 
A. Yes, sir. 

Q. This is part of Chapter 6 dealing with 
income expenses and other 
tions? A. Yes, sir. | 

We will come to that in its order. I 
doh’t think we.had better take it up out of 
its order now. However, we have reached 
Chapter 6 of the report dealing with income 
expenses and other income deductions. This 
appears at page 1051? A. Yes, sir. 

-~ + + 

Q Have you set forth in this report a 
statement showing the income and expenses 
oi Asscciated Gas & Electric Company from 
its organization in 1906 to Dec. 31, 1929? A. 
I have. 

. Had the first 
income? A. They had not. 

Was access to the records of the com- 
pany pertinent to income and expenses given 
to you? 

A Yes, sir, except to certain records per- 
tinent to the Ithaca working fund 

However, did the company give you a 
statement relating to the Ithaca working fund 
for a typical year? 

A. Yes, sir. At my request they prepared a 


A. 
| 


the | 


page 1001 of your report?| 


income deduc-| 


three years shown any} 


Clause Construed 
In Fire Policies 


|Three-fourths Value Provision 
Held Not to Be Legal in 


Minnesota 


St. Paul, Minn., Aug. 31. 


| A three-fourths value clause may not 


| be incorporated in the standard fire in- | 
As- 


|Surance policy used in Minnesota, 


|sistant Attorney General W. H. Gurnee 
has just ruled in an opinion to the State 

Insurance Commissioner, Garfield W. 
| Brown. 

The proposed clause was submitted to 
Mr. Brown for approval by the General 
| Inspection Bureau. Before acting on the 
|}matter, Mr. Brown sought a ruling from 
| the Attorney General's office. 
| Mr. Gurnee said there was no statutory 
| provision auihorizing the use of a three- 
fourths value clause under which the in- 
surer would not be liable for more than 
three-fourths of the actual cash value 
of the insured property at the time of a 
loss, 


statement for the year 1928. 
| Q. This statement prepared by the com- 
| pany is to be found where? 
} A. In Appendix No. 93, within Commission's 
Exhibit 5159 

Q. What was the total income of this com- 
| pany at the end of 1909? 
A. For the year 1909 it was $19,713.11. 
Q. What was it for the year 1929? 
| 815,765.62 

Q. What was its net income in 1909? 

A. It had a deficit in 1909 of $17,676.28. 

Q. What was its net income in 1929? 
$34,648 003.62 

. The tables that appear at page 1053 
of your report are income statements for the 
years 1906 to 1929, inclusive? A. Yes, sir 

Q. This relates to the income of Associated 


7, Column 2.) 


A. 


| [Continued on Page 


A. $48,- | 


Power Rate Cut 
To Offset Federal 


Tax Is Approved 


| 
} 


Wisconsin Authorizes Re- 
duction of 3 Per Cent in 
Rates to Customers Liable 
To Levy on Electricity 





Madison, Wis., Aug. 31. 

A reduction in electric rates of the 
Black River Falls Municipal Electric Util- 
ity for domestic and commercial consum- 
ers on account of the Federal tax of 3 per 
cent has been approved by the Pubife 
Service Commission. 

“The utility states,” the Commissions 
order said, “that certain of its customers 
will have their bills increased during the 
period ending June 30, 1934, because of 
the imposition of a 3 per cent Federal tax 
/on electrical energy. In view of the eco- 
nomic conditions existing at the present 
time this is likely to prove a hardship to 
a great many customers, and this utility 
proposes to effect a 3 per cent temporary 
reduction in rates to apply to customers 
affected by this tax, and to be in effect 
for the period of the tax. 

Industrial Exemption Cited 


“The 3 per cent Federal tax, as inter- 
preted by the Bureau of Internal Revenue, 
applies to electricity for residential and 
commercial consumption, but not to en- 
ergy for industrial consumption. Thus, 
some customers are subject to the tax 


[Continued on Page 7, Column 4.] 


CUSTER’S LAST STAND 


“Nature in the Raw’’—as 


por- 


trayed by the great painter of the 
American Indian, N.C. Wyeth... 
inspired by the massacre of 
Custer’s dauntless band at Little 
Big Horn, Montana, by the savage 
Sioux Indians, June 25, 1876. 


—and raw tobaccos 
have no place in cigarettes 


They are not present in Luckies 
... the mildest cigarette 
you ever smoked 


E buy the 


finest tobaccos in all the 
world—but that does not explain 
why folks everywhere regard 


Lucky Strike as 
rette. The fact i 
look the truth 


the Raw is Seldom Mild”—so 
these fine tobaccos, after proper 
aging and mellowing, are then 


given the benefit of that Lucky 


finest, the very 


the mildest ciga- 
s, we never over- 
that “Nature in 


That 


Strike purifying process, described 
by the words—“It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 
are such mild cigarettes. 


“It’s toasted” 


ckhage of mild Luckies 


“If a man write a better book, preach a better sermon, or make a better mouse-trap than bis neighbor, tho be 
build his house in the woods, the world will make a beaten path to his door.’’—RALPH WALDO EMERSON. 
Does not this explain the world-wide acceptance and approval of Lucky Strike? 
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Outlook Improves: 
For Larger Sale 
Of Canned Corn 


Smaller Supplies Available| 
This Year Would Readily 
Be Absorbed, Says Agri-| 





culture Department 





The prospects of the sale for canned | 
corn this year appear to be somewhat 
better than those of a year ago, ac-)| 
cording to a statement issued Aug. 26, by 
the Department of Agriculture. The sup- 
ply of canned corn for the 1932-1933 sea- 
son promises to be considerably smaller | 
than that of last year, it was stated, but 
the carry-over from last year is the | 
second largest on record. 

Decreased purchasing power of con- 
sumers and low prices of agricultural 
commodities in the rural districts have 
been the principal contributing factors to 
fhe decline in demand for canned corn, 
which in recent years has been steadily 
decreasing, it was stated. The industry | 
has been affecte dby “hand-to-month” 
buying, according to the statement. 

Prospects for Sale Inprove 

The Department’s statement follows in 
full text: 

The supply of canned corn for the 
1932-33 season promises to be considerably 
smaller than that of last year and smaller} 
than the average annual supply of the 
last 10 years. The carry over of canned 
corn from the 1931-32 season was ap- 
proximately 6,500,000 cases, which is the 
second largest on record, the largest hav- 
ing been the carry over from the 1926-27 
season. 

The 1932 production of green corn for 
canning, based on conditions as of Aug. 
15, was forecast to be 349,000 tons, which 
under normal conditions of canning would 
yield a pack of from 8,500,000 to 9,000,000 
cases. This is the smallest pack since 
the very short pack of 1921. Probably 
the principal canned vegetable competing 
with canned corn is canned peas, and the | 
supply of canned peas for 1932-33 is re-| 
ported to be considerably below average. | 


Demand, Price, Purchasing Power | 


The demand for canned corn during 
recent years has been declining. This) 
is true in spite of the fact that during 
1931-32 more canned corn moved into 
consuming channels than during the 
1930-31 season. The increase in disap- 
pearance during the 1931-32 season was 
only about 4 or 5 per cent. | 

This increase, however, was accom-! 
plished by a reduction in prices of from 
30 to 35 per cent. Had prices of canned 
corn during 1931-32 been at the same 
level as those of 1930-31, it appears ob-| 
vious that the consumption of canned | 
corn would have been considerably be- | 
low that of 1930-31. 

The principal factor contributing to 
this decline in demand was decreased 
purchasing power of consumers which 
was the result of unemployment in cities 
and low prices of agricultural commodi- 
ties in the rural districts. The competi- 
tion of increased quantities of fresh 
vegetables has also contributed to the de- 
cline in canned corn sales. 

After taking into account the supplies 
of canned corn for 1932-33 and the sup- 
Plies of other competing vegetables, both 
canned and fresh, the prospects of the 
Sale for canned corn this year appear to 
be somewhat better than those of a year 
ago. 

Carry Over, Packs, Price Relations 


For each of the years 1921 to 1925, the 
canned corn packs moved out of canners’ 
hands before the end of the year and the 
carry overs in canners’ hands were neg- 
ligible. The 24,000,000-case pack of 1925 
was yreorigg | larger than the trade 
would absorb; thus there was a carry 
over of around 6,000,000 cases at the end 
of the year. The pack of 1926 was also 
larger than the disappearance for that 
year, and the previous large carry over 
was increased so that the carry over into 
the 1927-28 year was probably the largest 
in the history of the industry. 

Although the packs of 1927 and 1928 
were smaller than the disappearance for 
those two years, the carry over neverthe- 
less continued. In 1929 the pack was 
about the same as the apparent consump- 
tion so that the carry over at the end of 
the year was about the same as it was 
at the end of the previous year. The 1930 
pack was about average, but considerably 
smaller than the 1929 pack. 

Because of this relatively short pack, | 
prices of canned corn continued high | 
relative to the prices of other canned | 
and fresh vegetables. The effect of these | 
relatively high prices was to decrease the | 
apparent consumption for that year by | 
about 2,000,000 cases under that of 1929-30, 
and a substantial amount was carried over 
into the 1931-32 season which, when added | 
to the large pack of 1931, made a supply | 
for the 1931-32 season that was exceeded | 
only by the large supplies of 1925 and | 
1926. 

Owing to the decrease in demand which, 
had occurred, these supplies were very 
burdensome and prices declined to record | 
low levels. In spite of the increase in sales | 
of canned corn in 1931-32 over those of | 
1930-31, the carry over at the end of the | 
season was very large, being equivalent | 
to about four or five months’ consumption. | 

Supply Less for 1932-33 

The supplies of canned corn for 1932-33 | 
promise to be slightly less than the ap-| 
parent consumption of canned corn dur- | 
ing 1931-32. With a demand similar to} 
that of 1931-32, a supply the size of that) 
of the current year would be absorbed. | 

It is, however, probably impractical to} 
move the entire season’s supply into con- | 
suming channels before the end of the) 
season. Probably, only the difference be- | 
tween the total supplies and the nominal | 
carry-over should be compared with the | 
prospective consumption for the season. 

Since the advent of hand-to-mouth | 
buying in the canning industry, the func- | 
tion of holding and storing canned goods | 
has been shifted, to avery large extent, | 
from wholesaler and retailer back to the | 
canner. Consequently, stocks at the end} 
of the year, which in earlier years may | 
have been in wholesalers’ or retailers’ | 
hands, have in recent years been in can- 
ners’ warehouses. Carry-overs in canners’ 
warehouses may, therefore, be a normal | 
condition so long as the practice of hand- 
to-mouth buying continues. 

A nominal carry-over in most industries 
is not considered a depressing factor on 
prices. It is very probable that the corn 
canning industry may come to consider a 
regular carry-over in canners’ warehouses | 
of about 2,000,000 cases as being a normal | 
situation and, therefore, one having little | 
effect on prices early in the following 
season. 

Factors Affecting Price Changes 

Changes in prices of canned corn, es- 
pecially for the standard and extra 
standard grades during the last 12 years 
have been affected by changes in de- 
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|der advisement a suit field by the At- 


|Railroad Commission to determine the 


| Commision. | 


|tions and agancies without the Commis- 


|Decline of 7.9 Per Cent Out. 


;ment which follows in full text: 


| timates received from official sources and 
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To Close Stations 


Railroad’s Right | 


Test Case Field by Mississippi 
Taken Under Adviresment 
By Circuit Judge 


Jackson, Miss. Aug. 31. 
Circuit Judge W. E. Anderson has un- | 


torney General on behalf of the State 


right of a railroad to discontinue stations 
and agencies without the consent of the 


The action was brought against the 
Yazoo & Mississippi Valley Railroad as 
a test case, according to Assistant At- 
torney General E. R. Holmes, Jr., in| 
charge of the proceedings, and a similar 
suit has been filed against the Illinois 
Central. 

The Commision contends railroads op- 
erating in the State have abandoned sta- 


sions’ approval, which it claims is in vio- 
lation of a statute specifying that once 
a station is established it cannot be dis- | 
continued without permission of the 
Commission, and imposes a $500 penalty. 
Some time ago the Commission cited | 
several roads for alleged violation of the | 
statute, but action was stayed when the} 
railroads appeared before the Commis- 
sion, declaring it had no judicial powers. | 
The Commission then appealed to the 
Attorney General to proceed through the 








Sugar Beet Acreage 


In World Reticence 


| 
| 
| 
| courts. | 
| 
| 
| 
| 


side of Russia Forecast by 
Agriculture Department 


The world acreage planted to sugar beets 
in 1932 is less than that of a year ago 
except in Russia, according to a statement 
issued Aug. 31 by the Department of Ag- | 
riculture. | 

The total acreage planted to sugar bects 
in 1932 in the United States, Canada and 
Europe, including Russia, is estimated at 
8,282,288 acres, it was stated, this estimate | 
indicating an increase of 3.9 per cent over 
1931 when 17,974,724 acres were harvested. 
Exclusive of Russia a decrease of 7.3 per 
cent is indicated, according to the state- | 


Increase Over Year Ago 


The total acreage planted to sugar beets | 
in 1932,in the United States, Canada and 
Europe, including Russia, is estimated at 
8,282,288 acres, according to the latest es- 


the International Institute of Agriculture. 
This estimate indicates an increase of 3.9 | 
per cent over 1931 when 17,974,724 acres 
were harvested. Excluding Russia, a de- 
crease of 7.3 per cent from last year is | 
indicated. 

The acreage planted to sugar beets in 
the United States is placed at 813,000 acres 
as compared with last year’s planted acre- 
age of 760,000 acres and the harvested | 
acreage of 715,000 acres. The total Euro- 
pean sugar beet acreage is now estimated 
at 7,422,288 acres or slightly below the pre- 
viously published total of 17,556,594 acres. 

Decreases from the early estimates oc- 
cur in Great Britain, Netherlands, Bel- 
gium, France, Spain, Czechoslovakia and 
Russia, while Italy, Hungary and Bul- 
garia report slight increases over the early 
estimates. The planted acreage in Russia 
as of July 1, is reported at 4,041,000 acres 
which is 97.9 per cent of the plan and 
an increase of 18.8 per cent over 1931. 
The sugar beet acreage sown in Russia 
in 1931 was 3,400,590 acres or almost half 
of the total European sugar beet acreage 
harvested. Serious crop losses occurred, 
however, due to a delayed and inefficient 
harvest. Lithuania is now included among 





European beet sugar producing countries. 
Acreage Planted in Europe 

The total acreage planted to beets in 
the six European countries which are 
members of the International Sugar 
Agreement has been reduced from the 
early estimate of 1,618,316 acres to 1,568,- 
762 acres indicating a decrease of 20 per 
cent from the acreage harvested in these 
countries in 1931. Weather conditions in 
Europe have been favorable in most coun- 
tries, according to a trade report dated 


| Aug. 4. The condition of the sugar beet 
|crop is generally good. 


In Germany, Czechoslovakia gnd Bel- 
gium weight of roots and sugar content 
were behind last year, according to the 
early beet tests. In France the weight of 
beets is lower but sugar content shows 
an improvement over last year but low 
compared with earlier years. The devel- 
opment of sugar beets in Denmark makes 
|a better showing than last year but the 
sucrose content is more than 1 per cent 
|lower than that reported last year at 
| tion operations were lagging in July. 
|the same date. In Russia, beet cultiva- 


mand and by the size of the daiiaas of 
|canned corn available for consumption. 
The supply was made up of the current 
season’s pack, plus the carry-over of old 
corn from the previous season. 


Other factors which have influenced 


| changes in prices of canned corn have 


been supplies of other canned vegetables, 
mainly peas, and the supplies of fresh 
vegetables. Since 1921, prices of fancy 
grade canned corn have been declining 
with respect to prices of the other grades. 
During 1931-32 the premium paid for 
fancy over extra standard was very small. 

The seasonal movement of prices of 
canned corn appears to be affected by 
the carry-over from the previous year 
and by the current season's pack oper- 
ating as separate factors. 


immediately following the pack tend to be 
infiuenced considerably by the size of the 
carry-over from the previous season. 
| After this period prices tend to adjust 
|themseleves to the supplies of the new 
| year. 

An analysis of the seasonal movement 


Prices for the} 
first three or four months during and/| 





of prices during years of small packs and | 


when there was a substantial carry-over 


during September, October, November, 
and December have been below the aver- 
age of the season. Prices from January 
to May have been correspondingly above 
the average of the season. 


Grading of Lamb 


More money from lambs for North Da- 
kota farmers and feeders is the object of 
a series of 24 lamb grading and feeding 
demonstrations which opened in Pembina 
County, N. Dak., Aug. 22. The sessions, to 
be held in six counties, will give farmers 
information on market grades and meth- 
ods of feeding.—(Department of Agricul- 
ture.) 


;from the previous year shows that prices | 
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HE charts of “Weekly Business Indicators” are issued by the Bureau 
of Foreign and Domestic Commerce of the Department of Com- 
merce. 

The figures from which the charts are made are obtained from 
reliable private, as well as governmental sources. The actual week for 
all items does not always end on the same day, but in the main, it is 
a comparison for the same period. 

In order to simplify compariscn between different business indicators 
and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 
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Warm Weather and Rains in Large Areas 


During Week Improve Condition of Crops 


Temperature changes were unimportant , tinued fair weather. In some Central- 
during the week, except that much cooler | Western States, centering in Utah, and 
weather prevailed toward its close in the | also in portions of New Mexico, unusually 
Northwest and far West. Warm weather heavy rains occurred. 
persisted in most parts of the country.) While the week brought little change 
Showers were scattered, 
general in northern sections the latter | culture over most sections of the coun- 
part of the week with some heavy local | try, a decided improvement resulted from 
falls in the Lake region. At the close of | moderate to generous rains over much of 
the period, a tropical disturbance of mod- | the heretofore droughty central-northern 
erate intensity had moved into southern area. 

Florida, with center south of Fort Myer, The showers were decidedly helpful in 
on Tuesday morning. It was attended by | Michigan, Wisconsin, Minnesota, South 
shifting gales and locally heavy to exces- | Dakota, and Montana, and to a less ex- 
sive rains; Miami, Fla., reported 10.22| tent in North Dakota, where only local 
inches of rainfall for the 24 hours ended relief was afforded, and most of the State 
at 8 a. m., Aug. 30. continues dry. The rains were of especial 

Abnormal Warmth benefit to late truck crops and gardens, 

The week was abnormally warm through- and in conditioning the soil for plowing 
out the central and northern portions of ,and Fall seeding; some rye has been sown 
the country east of the Rocky Mountains, in South Dakota, and plowing is in gen- 
with all sections from the northern Cotton eral progress in Central-Northern States. 
Belt northward naving weekly mean tem- Rains in Rio Grande 
peratures from about 3 degrees to as much Another outstanding improvement is re- 
as 10 degrees above normal. The extreme ported from the lower Rio Grande Valley 
South had about normal warmth, and | where citrus and truck crops, which have 
moderate temperatures were the rule in| suffered from dryness, were decidedly re- 
most sections from the Rocky Mountains lieved by much-needed moisture; also the 
westward, thoygh the latter part of the | western slops of the central Rocky Moun- 
week had some of the coolest weather of | tain area, and much of the Great Basin, 
record for the season in parts of Utah. especially Utah, had decidedly helpful 

Considerable rain occurred throughout | rains. 
the Mississippi Valley, and moderate to In the central valleys of the East, ex- 
heavy amounts in the central and western | cept the eastern Ohio Valley, sufficient 
Lake region and some central-northern | showers again occurred to keep the soil 
districts. Southern Texas had substantial|in fairly good condition, and late crops 
rains, and excessive falls were reported | made mostly satisfactory progress, though 
from parts of the Florida Peninsula, at- | pastures in many places are still insuffi- 
tending the tropical disturbance. ciently supplied. Crops matured -apidly 

In most of the middle and south At- jin this area and the general outlook is 
lantic areas the week was rainless, and | mostly favorable. 
large sections of fhe Southwest had con- On the other hand, in a large part of 

ss : : nee the Great Plains, especially the western 


of ae 2 . i portions of Nebraska and Kansas, and 
Scientists Making Study 


eastern Colorado and Wyoming, continued 
] dryness is detrimental to all vegetation, 
Of Upper Atmosphere 

Dr. R. A. Millikan, director of the Nor- 


and Fall plowing is retarded. A little 
wheat has been seeded in northwestern 
man Bridge Laboratory of Physics, Cali- Kansas, but the preparation of seed beds 
fornia Institute of Technology, is cooper- 2nd planting are generally delayed, await- 
ating with the Weather Bureau in the, 
Bureau's sounding-balloon observations in 


ing rain. 

Also, in a large area of the East, ex- 
the international polar year, which began | tending from the central Piedmont of 
Aug. 1. Balloons, 2'2 meters in diameter, | North Carolina northward to New Jersey 
have recording electroscopes and meteor- 
ographs attached to them. The electro- 


and Pennsylvania, and westward to and 
including Ohio, the continued absence of 
scopes provide data concerning Dr. Milli- 
kan’s studies of cosmic rays, and the me- 


rain and the high temperatures have in- 
tensified droughty conditions, which have 

teorographs record temperature, barom- 

etric pressure, and humidity at the heights 


|become acute in many sections. Late 
crops have suffered, pastures are mostly 
reached, which it is hoped will be wd to 35 
‘silometers or more. (A kilometer is 3,280.8 


gone, and it is too dry to plow, except lo- 
feet, or nearly five-eighths of a mile.)— 


cally where rains occurred. 
Small Grains.—The soil continted too 
(Department of Agricultureg 


‘dry for plowing in much of the South- 
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|most of Kansas, and eastern Colorado. 


though rather in weather conditions as affecting agri- | 





|main Corn Belt. 





WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government 


these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 
calculated as a percentage of this average. Thus, when the item for 
any particular week is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; if the value is 
less than the average the index number is less than 100. The data are 
plotted for the week ended Aug. 27 where available. (Issued by the 
Department of Commerce.) 
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west, including southwestern Missouri, Railway Rate Decisions 
In the central-Mississippi area plowing 
progressed satisfactorily, but in the east- 
ern Ohio Valley and in most of the East- 
ern States, from Virginia northward, rains 
are urgently needed for this work. Plow-- 
ing and seeding advanced in South Da- 
kota, but in North Dakota the soil is too 
dry. Some Winter wheat was seeded in 
northwestern Kansas, but this work is 
mostly awaiting rain. 


summaried as follows: 


Paper Tablets: 
Company v. 
1. Rates on paper 
from Richmond, Va., 


tablets, in 
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And Examiners’ Reports 


The Interstate Commerce Commission | 
on Aug. 31 made public decisions and ex- 
aminers’ reports in rate cases, which are ‘applying to 


No. 23630.—Hopper Paper 
Aberdeen & Rockfish Railroad. 
carloads, 
to points in southern 


The weather was largely favorable for ‘¢'Titory prior to May 1. 1931. found unrea- 
: sonable. paration awarded. 
threshing the remnants of the small 2. Rates on paper tablets, in carloads, 


grains, although in the Pacific Northwest 
harvesting and combining were delayed 
somewhat by wet fields, or showers. The 
weather was favorable for rice in Lou- 
isiana and California; considerable early | 
was cut in the former State. 

Corn Crop Maturing 

Corn.—Under the influence of abnor- 
mally warm weather the corn crop is ma- 
turing rapidly and is now denting gen- 
erally in the northern portions of the 
Showers in the central 
and western Ohio and central northern 
Mississippi Valleys were helpful to late 
corn and progress continued satisfactory, 
in most places good to excellent, ex- 
cept in some northern districts where 
irreparable damage was done by the July 
drought. 

In the Eastern States, including Ohio 
and the middle Atlantic area, prolonged 
dryness continued harmful, and most} 
late corn has suffered, except in local 
areas where rains occurred. Also in the 
extreme western belt, including Okla- 
homa, western Kansas, western Nebraska, 
and North Dakota, unfavorable dryness 
continues, while in Minnesota the rains 
caine too late to be of materical benefit. 
In Iowa the crop has advanced suffi- 
ciently that a little is now safe from 
frost in many countries; except where 
too badly damaged previously, weekly 
progress was good to excellent in that 
State. 


Some Improvement in Cotton 


Cotton.—In the Cotton Belt the tem- 
perature was generally higher and rain- 
fall less frequent than in recent weeks. 
While this was somewhat more favorable 
for cotton, many important producing 
sections reported a continuation of poor 
to only fair progress, with considerable 
complaints of shedding. 

In Texas there has been some improve- 
ment in the west, northwest, and locally 
elsewhere, but, in general, weekly prog- | 
ress was poor to only fair, with com-| 
plaints of root-rot increasing in north-| 
central districts, and favorable weather 
for weevil in south-central sections. In 
Oklahoma the week was rainless and 
warm; while there were further com- 
plaints of shedding, weekly progress of 


on and after May 1, 1931, 
ticles, in mixed carloads, 
Va., 
not unreasonable. 

Fruit: I. 


than watermelons, in carloads, from, 


justified. Order of suspension 
proceeding discontinued. 

Lime: 
changes in rates on lime, 
St. Louis, Mo., 


line territory found not justified. 


Proceeding discontinued. 
Potatoes: No. 
Brady Produce Company v. 
peka & Santa Fe Railway. 
braska State Ry. Comm. et al. v. 
F. Ry. Co. et al. 


points of destination in Arkansas, 
sippi, 


Paes dismissed. 


making good advance. 


tricts, ranging from poor to good. 
Southeast, 
reported, 
Carolinas and Virginia. 
Miscelianeous Crop Conditions 
section, comprising Ohio, 


and adjacent areas, in 


Beneficial rains occurred 


sections. 


: 


and on paper ar- 
from Richmond, 
to points in southern territory found 


& S. Docket No. 3707.—Proposed 
cancellation of commodity rates on certain 
fresh fruits, cantaloupes, and melons, other 
to, | 
and between points in the South found 
~acated and 


I. & S. Docket No. 3667.—Proposed 
in carloads, from 
and related points of origin 
to certain destinations in western trunk- 
Sus- 
pended schedules ordered canceled without 
prejudice to the filing of new schedules in 
accordance with the views expressed herein. 


24604.—Michael-Swanson- 
Atchison, To- 
Following Ne- 
Atchison, 
(mimeographed), 
rates on potatoes, in carloads, from various 
points in Nebraska and Wyoming to various 
Missis- 
Louisiana, Oklahoma, Tennessee and 
Texas found not mnreasonable in the past. 


In central States of the belt, there wes! | publics 
considerable showery weather in western | Brasileiro, Commercial Steamship Lines, In- 
Tennessee and some adjoining sections, | 
but rainfall was mostly light; the weekly | sissippi 
progress of cotton was fair in most dis-| Steamship Line, The Booth Steamshi 
In the 
little or no improvement was/| Houston Line (London) Ltd., 
with progress mostly poor to/}in the Conferences and stipulates the terms 
fair, but somewhat more favorable in the 


Miscellaneous Crops.—Pastures are still | 
in serious need of rain in the east-central | 
eastern Ken- | 
tucky, and the Middle Atlantic States; 
mostiure is also needed in North Dakota 
much of the 
Southwest, and in the Pacific Northwest. | 
in Minnesota, 
Wisconsin, South Dakota, and in many 
parts of the great western grazing coun- 
try from Utah northward. Livestock con- | 
tinue to hold up well, although in local 
areas they are poor to only fair, with| 
feeding necessary in some of the drier 


The continued dry weather in the Mid- 
dle Atlantic States has easued more or 
cotton was mostly fair to good, with. bolls! less damage to truck and minor crops, 





AVIATION 


Form of Lease 
On Boston Army 
Base Approved 


‘Shipping Board Announces 
Terms for Advertisement 
Of Property on Which 
Bids Will Be Received 


The United States Shipping Board on 
Aug. 31 approved the form of the lease 
‘for the Boston Army Base, the bids for 
the property to be received Sept. 26. The 
Board’s announcement relative to the 
lease follows in full text: 

The Shipping Board today (Aug. 31) 
|approved the form of lease upon which 
the property will be advertised and bids 
are to be received at 11 o'clock E. S. T., 
Sept. 26, 1932. The essential elements 
contained in the lease are outlined as fol- 
lows: 

To commence at midnight, Oct. 15, 1932, 
;and terminate Dec. 31, 1937 (5 years, 2% 
months). 

Rental io be a percentage of the gross 
revenue derived from the use and opera- 
tion of the premises. 

Lessee to pay for all expenses incurred 
in the operation of said premises, includ- 
ing taxes and-or assessments except mu- 
nicipal taxes or assessments on real estate. 

Lessee to make any and all ordinary 
repairs to the property and equipment both 
inside and outside, including all inside 
and outside painting of the metal doors, 
window frames, etc., and to perform all 
necessary dredging, together with main- 
taining in good repair the electric light, 
power, steam, fire alarm, fire protection 
| and elevator service facilities. 

Lessee to carry insurance covering 

Workmen's Compensation; Owners’, Land- 
‘lords’ and Tenant’s Public Liability; Con- 
tractors’ Public Liability; Water Damage; 
|and Springler Leakage. 
| The lessee to furnish performance bond 
in amount of $50,000, 
Termination by either party after one 
| (1) full year from effective date of lease, 
| with the customary six (6) months’ prior 
motice to either party. 








| 





Shipping Agreements 
Approved by Board 


Rates on Cargoes From Numer- 
ous Ports Affected 


The United States Shipping Board on 
Aug. 31 made public its approval of the 
fcillowing egreements filed in compliance 
with the Shipping Act of 1916: 


Atlantic Coast to Orient (1993): 

Arrow Line with Dollar Steamship Lines: 
Arrangement covers through shipments from 
United States Atlantic ports of call of the 
Arrow Line to the Orient, with transhipment 
| at San Francisco or Los Angeles Harbor. Tran- 
| Shipment expense on all shipments it to be ab- 
Orient to Atlantic Coast (1994): 

Dollar Steamship iLnes with Arrow Line: 
Covers through billing arrangement coverin 
shipments from the Orient to ports of cal 
of the Arrow Line on the United States At- 
lantic Coast, via San Francisco or Los An- 
| geles Harbor. Cost of transhipment on all 
| Shipments is to be absorbed by the lines. 
Between Gulf Ports and Denmark, Finland, 
| Sweden and Poland: 

Mooremack Gulf Lines with American Scan- 
| tie Line: Covers through billing arrangement 
| covering shipments between New Orleans, Mo- 
| bile and Tampa and Danish, Finnish, Swedish 
}and Jolish ports, with transhipment at Phil- 
| ee la. Through rates are to be based on 
equaliz:tion of the rates of direct lines be- 
| tween openhagen, Danzig and Helsingfors 
and New Orleans. 

Orient to Honduras and Nicaragua (2036): 

Dollar Steamship Lines with Luckenbach 
Gulf Steamship Company and United Fruit 
Company: Arrangement covers through ship- 
ments from or via Oriental P nd} including 
| Philippine Islands, to Puerto rtez, Honduras 
| and Bluefields, Nicaragua, with transhipment 
; at San Francisco and at New Orleans. By its 
; terms the agreement is restricted to pieces 
or packages weighing not over 4,000 pounds, 
| and not over 20 feet in length. Cost of tran- 
shipment at San Francisco is to be absorbed 
| by Dollar Line and Luckenbach Gulf and tran- 
| shipment cost at New Orleans is to be ab- 
| sorbed by Luckenbach Gulf and United Fruit 
Company. 
| Orient to Gulf (2052): 

; Mitsui Bussan Kaisha with Luckenbach 

Gulf Steamship Company: Through aes 
| arrangement covering shipments 
| Orient to United States Gulf ports of ean ne 
| Luckenbach Gulf ome Company. 

Orient to Atlantic Coast (2053) 
| Mitsui Bussan Kaisha with Luckenbach 
Steamship Company: Arrangement es | 

through shipments from the Orient to Uni 
| States Atlantic coast ports of call of Lucken- 
bach Steamship Company. 

The through rates of these agreements are 
‘to be assessed in accordance with rates and 
| conditions, authorized by originating carrier, 
Gulf traffic (2052) and North At- 
| lantic traffic (2053). Each agreement provides 
that transfer charges are to be absorbed by 
the participating carriers and that tranship- 
|ment is to be effected by San Francisco or 
| Los Angeles. 

Agreements Modified 

River Plate and Brazi! Conferences, approved 
| Aug. 21, 1923. between American Republics 
| Line, cia de Navegacao Lloyd Brasileiro, Com- 
| mercial Steamship Lines, International 
| Freighting Corp. Inc., Lamport & Holt: Ltd., 
; Linea Sud Americana Inc., Mississippi Ship- 
| ping Company, Inc., Munson Steamship Line, 
The Booth Steamship Company, Ltd., Prince 
| Line, Ltd.. and Wilhelmsen Steamship Line. 
Article 6 of the present agreement provides 
| that meetings of the conferences are to be held 
| regularly on Tuesday of each week and that 
if any regular meeting falls on a legal holi- 
day the meeting shall be held at the same 
hour on the next business day. To permit the 
holding of meeting other than as thus specified 
the member lines of the conferences propose . 
substituting for the present article 6 of the 
agreement an article to read as follows: 

“Except as otherwise directed by thé Chair- 
man, member lines of the River Plate Con- 
ference shall meet at 11 o'clock on Tusday of 
each week and the members of the Brazil 
; Conference shall meet at 12 o’clock on Tues- 
| dav of each week.” 

River Plate and Brazil Conferences: Modi- 
fication agreement bears United States Ship- 
ping Board Bureau of Regulation and Trafie 
| Conference Agreement Number 59-5; between 
| American Republics Line, Cia de Navegacao 
Lloyd Brasileiro, Commercial Steamship Lines, 
, International Freighting Corp., Inc., rt 
& Holt, Ltd., Linea Sud Americana, Inc., Mis- 
sissippi Shipping Company, Inc., Munson 
| Steamship Company, Ltd., Prince Line. Ltd., 


opening fast in the south and picking | and Wilhemsen Steamship Line, and Confer- 


, ence Agreement Number 59-6, between Hous- 
ton Line (London) Ltd., 
Line. Cia de 


and American Re- 
Navegacao Lloyd 


ternational Freighting Corp., Inc., Lamport & 


Holt, Ltd., Linea Sud Americana, Inc., Mis- 
Shipping Company, Inc., Munson 
‘om- 


| pany, Ltd., Prince Line, Ltd., and Wilhemsen 
Steamship Line, and covers admission of the 
to membership 


}of such membership 

The New York and Puerto Rico Steamship 
| company with America France Line: Modi- 
fies an agreement for through shipments of 
all traffic between Havre and Puerto Rico, 
| with transhipment at New York. The modi- 
fication provides for excepting from the agree- 
ment shipments of oranges, grapefruit and 
| pineapples from Puerto Rico to Havre. 

Klaveness Line with Gulf Pacific Line: Mod- 
ifies an agreement covering through shipments 
from Oriental ports of call of the Klaveness 


(Continued on Page 7, Column 7.) 


especially in northern Virginia and Mary- 
|land. Elsewhere truck, minor crops, and 
fruit are apparently doing well, except 
locally wnere too dry, or in Florida whe! 
excessive rains occurred. Harvest of de; 
ciduous fruit advanced in the ’ 
Coast States; the drought in Virgin 
brought some commercial orchards 
critical stage— (Issued by the De 
ment of Agriculture.) 















































































FEDERAL BANKING 


Inquiries Brighten Seasonal Improvement Shown Business Circles 
Outlook in Fourth 4” Philadelphia Reserve Region \ore Hopeful in 


Reserve District Industrial Activity Registering Slight Gains, Richmond Section Comme 


| 


Improvement in Basic Con-| 
ditions, However, Net Yet 
Noticeable, Says Federal 
Reserve Bank 


Cleveland, Ohio, Aug. 31.—An “almost 
complete absence of signs of any expan- 
sion in basic industries” in the Fourth} 
Federal Reserve District is reported in| 
the monthly business review of the Fed- 
eral Reserve Bank of Cleveland, just 
made public. Indications in several quar- 
ters that conditions are slightly better 
were noted in the review. ; 

The district summary follows in full 
yhat change has occurred in this dis- 
trict in the past month seems to have re- 
sulted more from the upward movement | 
of security and commodity prices than | 
from any actual advance in the trade or 
industrial situation. There is as yet al- | 
most a complete absence of signs of any| 
expansion in basic industries, though in) 
several quarters there are indications that 
conditions are slightly better. The situ- 
ation in farm communities, however, im-| 
proved as a result of the advance in prices. 
In some scattered sections and industries | 
the number of inquiries has increased ma-| 
terially since the first of August and it is 
felt that, because of the low stocks of | 
manufactured goods, should the rise in) 
prices be maintained, a larger part of! 


| month 
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Says Federal Reserve Bank 


Philadelphia, Pa., Aug. 31.—Industrial | 
activity shows some seasonal improvement 
in the third Federal reserve district, ac- 


| cording to the business review of the Fed- 
{eral Reserve Bank of Philadelphia, just 


released, while the trend of commodity 
and security prices has continued upward. 

“Early reports for August indicate that 
manufacturing operations in several lines 
have been enlarged,” the report states. 


|“In July there was a further decline, ex- 


ceeding the rate of decrease in the same 
last year. There has been a 


marked increase in the output of coal, | 


while in the construction industry the 


| general trend continued unfavorable. 


“Retail and wholesale trade, as well as 
freight car loadings, in July declined more 
than was to be expected, and collections 
were slower than in the previous month or 
a year ago. Business failures and liabili- 
ties increased over June; compared with 
@ year ago, the number of liquidations 
was 7 per cent larger, but the amount of 
liabilities was 41 per cent smaller. 

“Industrial employment and wage earn- 
ings in this district as in the country gen- 
erally decreased further from June to July. 
Preliminary local reports for August, how- 
ever, seem to show some seasonal im- 
provement.” 


Financial Situation 


In District Reviewed 
The section of the review dealing with 


these inquiries will result in actual orders | s nancial conditions in the district fol- 


than. for some time past. 
Moderate Price Advance 


The advance in the wholesale price of | 
some commodities from the low point 
touched earlier this year has been quite) 
pronounced on a percentage basis, though | 
actual recovery in dollars is still some-| 
what limited. More real strength through- 
out the whole list of prices has been 
shown in the past two months than at, 
any time during the depression. 

The average increase in general com- 
modity indexes was about 4 per cent from | 
the lows of June to the third week of| 
August. Individual commodities of par-| 
ticular interest to this district showed the 
following percentage advances from the | 
low points established earlier this year: | 
Rubber, 43 per cent; cotton, 55 per cent; | 
beef, 48 per cent; hogs, 55 per cent; hides, 
85 per cent; coffee, 25 per cent; tin, 25 
per cent; wool, 8 per cent and petroleum, | 
21 per cent. 

Irregularity in Late August 


Some irregularity was apparent in the 
third week of August, slight declines be- 
ing shown in grain, livestock, and rubber 
prices, but considerably more than half 
the recovery from the low points has been 
maintained. 

In the industrial situation, iron and steel 
production continue at low levels and au- 
tomobile output is down sharply from 
the June peak. Building activity is still) 
very limited and tire production in July 
was less than in June. 

Retail trade was very much depressed | 
in July. Department store sales were 35 
per cent below a year ago down 27 per) 
cent in the first seven months. Whole-| 
sale trade was at unusually low levels. 

Petroleum production was greater in) 
June and the first half-year than in 
similar periods of 1931, and there were 
fewer commercial failures in July than 
in June. Bank debits continue to run 
about 35 per cent below 1931. 


Instances of Upturn 
Noted in Atlanta Area 


Slight Increase Shown in Retail 
Sales for Month 


Atlanta, Ga., Aug. 31.—A few instances 
of statistical evidences of business im- 
provement in the sixth Federal reserve 
district are reported in the monthly re- 
view of the Federal Reserve Bank of At- 
lanta, just made public. 

The district summary follows in full 
text: , 

While most of the available” statistics | 
for July and early August indicate further 
declines in business and industry in the 
district, there are a few instances in which 
statistical evidence indicates improvement. 
Actual dollar volume of sales during July 
by reporting department stores in this dis- 
trict declined 233 per cent from June, 
and were 31.7 per cent less than in July) 
@ year ago, making no allowance for the | 
different level of prices. 

For the first seven months of the year 
retail trade has been 25.8 per cent less, 
than in that part of 1931. However, after | 
adjustment for the number of business 
days and the usual seasonal decline from 
June to July, retail sales exhibit a small 
increase over June. Wholesale trade de- 
clined further in July and for the year 
to date averaged 29.4 per cent less than 
in the same period a year ago. 

While consumption of cotton in July, 

~@nd for the 1931-32 season ended with 
July, showed a decrease compared with 
similar periods a year ago, orders received | 
by mills reporting to this bank, both those 
manufacturing cloth and those producing 
yarn, increased substantially over June, 
and orders booked by cloth mills in July 
were 150 per cent greater than in July 
last year. 

Coal production in Tennessee and in 
Alabama declined further. Production of | 
pig iron in Alabama was about 80 per 
cent less than a year ago. Building per- 
mits at reporting cities, and contract 
awards for the district as a whole, de- 
clined further in July and were substan- 
tially smaller than a year ago. 

Except in the case of sweet potatoes, 
which average 39.4 per cent greater than 
in 1931 for the six States of the district, 
and of sugar in Louisiana, crop estimates 
-are much below those for last year. Cot- 
ton production in the district is estimated | 
at 36.7 per cent less than in 1931, and 
other important crops also show decreases. 
Fertilizer consumption in these six States | 
during the year ended with July has been 
about 42.6 per cent less than in the pre- 
vious year. 


Restrictions on Exchange 
Delay Ecuadorean Imports | 


Delay in allocation of foreign exchange, 
reported at generally 60 to 90 days, to-| 
gether with an uncertain outlook, have 
tended to make it possible for the majority | 

the importers in Ecuador to replenish 
stocks. 

Coffee growers are hopeful over the out- | 
look for that commodity, according to| 
trade advices reaching the Department.— | 
(Department of Commerce.) 


lows in full text: 


| 


banks declined less than in the preced- 
ing month; these banks also showed sta- 
bility in demand and time deposits. Rates 
on prime commercial loans changed lit- 
tle. Borrowings from the reserve bank 


were reduced and there was an accom-| 


panying increase in the reserve ratio. 

Currency receipts at the reserve bank 
were slightly in excess of payments to 
banks in the four weeks to the middle 
of August, although in the corresponding 
periods of several earlier years payments 
were larger than receipts. 

The Treasury withdrew $24,000,000 from 
depositary banks in this district and re- 
ceived $20,000,000 of funds from other 
sources; most of this was disbursed within 
the district, so that the net amount taken 
from the local market through Treasury 


|operations was only $8,000,000. 


This loss of funds was more than com- 
pensated for by a favorable balance in 
the settlements with other districts, and 
member banks were able to reduce bor- 
rowings from the reserve bank by $9,000,- 
000 and to add more than $2,000,000 to 
their reserve deposits. 


Cash Reserve Ratio 
Of Banks Increased 


The gains accruing to the member 
banks in interdistrict transactions added 


| materially to the gold holdings of this 


bank, notwithstanding outgoing transfers 
for the Government through the gold set- 
tlement fund. Cash reserves increased 
more than $10,000,000 and caused a rise 
in the bank’s reserve ratio from 52.4 to 
54.7 per cent, despite some expansion in 


the combined note and deposit liabilities. standi 


Claim 


| During the past month loans to cus-| 
tomers of fhe weekly reporting member 


Against Utility for Income Taxes 


On Aug. 17 the total of bills discounted 


for member banks was $63,000,000, or $13,- | 


000,000 under the high figure reached late | 


in July; there also was a decrease in the | 


number of borrowing banks. 


Philadelphia banks did not participate 


to any substantial extent in the rise in 
discounts from the middle of May to the 


‘Growing Optimism Is Effect 
Of Advance in Securities, 


Chicago, lll, Aug. 31.—The position of 
porting member banks in the Seventh 


rcial Loans Show Smaller Decline and 
| Investments Are Little Changed 


and Cotton Prices, Says 
Reserve Bank 


Richmond, Va., Aug. 31—An increased 


| Federal Reserve District improved some- | 
what between July 13 and Aug. 17, ac- 

|cording to the monthly report of business 

| conditions by the Federal Reserve Bank 

| Of Chicago, just made public. 

| Commercial loans showed a smaller de- 


end of July or in the decline which fol- | optimism .and some improvement in con-| cline than in the preceding period, and 


lowed; in fact, there was less than $4,000,- 
000 difference between the high and low 
points in the accommodation granted to 
Philadelphia banks over the three-month 
period. 


The changes were principally in dis- | 


counts for banks outside of this city, 
which on May 18 were borrowing $49,000,- 
000 from this bank, $62,000,000 on July 23, 
and $51,000,000 on Aug. 17. 


| Loans to Customers 


Decline in Period 


Loans to customers of the reporting 
member banks declined from $624,000,000 
to $618,000,000 during the four weeks 
ended Aug. 17, this being the smallest de- 
cline in any four-week period in months. 
Five million dollars of this reduction was 
in loans on securities, leaving only a negli- 
gible change in other loans. 
| Investments increased $17,000,000, but 
this was considerably less than the total 
of $35,000,000 of new obligations of the 
| United States which was allotted to the 
| reporting banks on Aug. 1. Sales of such 
securities no doubt furnished the greater 
| part of the funds required to meet with- 
| drawals of Government deposits. 

Demand and time deposits increased 
slightly, indicating that new deposits were 
lreceived in sufficient volume to offset 
| those canceled by maturing loans. 
banks added to their balances with other 


| banks and reduced somewhat their bor- | 


rowings from the reserve bank. 

Reports for July show a further increase 
lin the daily average of net demand and 
time deposits of Philadelphia banks and 
continued small declines for banks out- 
side of this city. 


Changes in Average 
Of Bank Deposits 


The total for all member banks was 
$1,963,000,000 as against $1,962,000,000 in 
| June; the decline in the past six months 
has been only $83,000,000, as compared 


with $361,000,000 in the preceding year. | 


Two series of Treasury notes were of- 


fered under date of Aug. 1, a two-year) 
issue bearing interest at 2% per cent and} 
Sub-| 
scriptions received from this district to-| 
taled $450,000,000, or 17 per cent of the, 


a four-year issue at 3% per cent. 


national total outside of the New York 
district. Forty-six million dollars was 
alotted here, all but $5,000,000 being paid 
for by deposit credit. 

Outstanding acceptances of banks 
this district declined from $14,000,000 to 
$13,000,000 during July, and at the end 
of the month were 40 per cent less than 
a year earlier. Nearly half of the ac- 
ceptances of local banks on June 30 cov- 
ered import transactions and constituted 
over 6 per cent of the national total of 
such bills, although the district total was 
less than 2 per cent of the acceptances 
of all banks in the United States out- 
ng on that date. 


For Four-year Period Described at Inquiry 


{Continued from Page 5.) 


Gas & Electric Company alone, does it not? 
A. That is all, as an individual company. 


Q. Was it compiled from the records of} 


the company? A. It was 
Q. Has there also been prepared a con- 
densed consolidated income statement for the 


years 1912 to 1929, both inclusive? A. There 
has. 
Q. Where does that appear? 


A. That appears as Exhibit 20 within Com- 


mission's Exhibit 5158 

Q. From what was it prepared? 

A. From the annual reports of the company 
to its stockholders. 


Q. That is a consnlidated income statement? | 


. It is 
Ao that is, it includes more than Associated 
Gas & Electric Company as an individual 
company, of course? A. That is true. 
Q. This exhibit, the consolidated income 
statement, indicates net income available for 
dividends in what amount in 1912? A. $74,- 


| 050.40. 


Q. In 1929? A. $14,611,738.81. 

Q. The consolidated income account indi- 
cates that operating revenues have been re- 
ceived by the company in amounts over what 
range? 

A. From $603,245.52 in 1912 to $68,903,253.63 
in 1929 

Q. Does the consolidated 
show provisions for renewals, 
and retirements? A. It does. 

Q. What were the system operating expenses 
including provisions for renewals, re lace- 
ments and retirements in 1912? A. $390,897.36. 

Q. And in 1929? A. $39,671,034.57. 

Q.eThere was a net operating income in 
1912 of how much? A. $212,348.16 

Q. For the year 1929 what was the amount? 
A. $29,232,219.06. 

Q. As you have said, this is a consolidated 
statement as prepared from the annual re- 
ports of the company? A. Yes, sir. 

Q. It is not a revision made by you based 
upon the accounting records? 

A. No, sir. I haven't even checked the 


statement also 
replacements 


items 

Q. Have you a condensed consolidated in- 
come account for the calendar year 1929? A 
I have 

Q. 

A. No. 47, within Commission’s Exhibit 5158. 

Q. What does this detail by operating 
groups? 

A. It details the income of the account as 


| FOREIGN EXCHANGE | 


As of Aug. 31 
New ork, Aug. 31.—The Federal 

Bank of New Fork today certified to the 

Secretary of the Treasury the following: 
Aug.30 Aug. 31 
14.0000 
13.8630 
7200 


What is its exhibit number? 


Reserve 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) .... aaa 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) .......sesee- 
Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tae!) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 


| Singapore (dollar) 


Canada (dollar) 
Cuba (peso) 
Mexico (peso) .... 
Argentina (peso, ¢ 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) .. 
Colombia (peso) . 
Bar silver 


Old) «.+. 


received by the various operating groups of 
| the system 

Q. Does the set-up of the company differ 
from your statement? A. Only in one in- 
stance 

Q. What is that? A. A nonoperating net in- 
come as shown by the company’s statement 
was $10,637,660.27 and my statement shows 
the amount to be $10,321,529.83. 

} + 

Q. A difference of how much? A. $316,130.44. 

Q. What does the difference represent? 

A. It represents nonoperating expenses de- 
ducted by the company from operating ex- 
pense, which I have restored and deducted 
from nonoperating income where I think it 
belongs 

Q. Have the same companies and trusts been 
included in the consolidated income state- 
ments that were included in the consolidated 
balance sheet statement? A. They have. 

Q. Are the same comments here necessary 
that were made in discussing the consoli- 
dated balance sheet? A. Yes, sir. 

Q. You have already stated your view that 
it does not represent, technically speaking, 
a consolidation? A. That is correct 

Q. In the consolidated income statement 
as prepared by the company is there a fea- 
ture of particular interest? A. Yes, sir. 

Q. That is called what? 

A. Income of subsidiaries receivable but 
undistributed was included in the item of 
“other income.” The amount of the income 
of subsidiaries receivable but undistributed 
was $1,517,863.05. 

~++ 

Q. The total amount of other income was 
how much? A, $10,321,529.83. 

Q. What was the part of that that repre- 
sented income of subsidiaries receivable but 
undistributed? A. $1,517,863.05. 

Q. represent income taken by 
subholding companies ot the Associated Gas 
& Electric Company? 

A. It does, or of the Associated Gas & 
Electric Company itself. 


Does this 


Q. What are the items that go to make up | 
' 


this total? 

A. Associated General Electric Corporation 
took up income receivable from W. 8. Barstow 
& Company, Incorporated, in the amount of 
$734,201.02. It aiso took up income receivable 
from General Gas & Electric Corporation in 
the amount of $909,354.07. 

Associated Utilities Investing Corporation 
took up income from four companies: 

Associated Manila Corporation, an amount 
of $60,522.40. This, however, was a deduction. 
That is, it was an adjustment of some pre- 
vious accrual. 


Associated Utilities Investing Corporation 
also took up as a deduction income of Con- 
sumers Construction Company in the amount 
of $113,434.65. This also represents an ad- 
justment of a previous year’s accrual. 

Associated Utilities Investing Corporation 
also took up income of Management Holding 
Corporation in the amount of $83,145.41. That 
amount was income. 

It also took up income of Utility Manage- 
ment Corporation in the amount of $34,880.25 
This amount was also a deduction represent- 
ing an adjustment of previous year's ac- 
cruals Those items all add up to §l,- 
517,863.05. 

Q. After making the deductions? 

A. After making the several deductions. 


-~+- + 


@. You have said several times that these 
companies took up the undistributed income 
of subsidiaries? A. Yes, sir 

Q. What do you mean by the expression 
“took up?” 

A. I mean that they made book entries 
whereby they set up an asset account for the 
amount of the surplus of these underlying 
companies and concurrently credited the in- 
come account for the same amount. 

Q. Did they receive any cash or dividends 
from the subsidiary? A. They did not. 

Q. No credit on books? A. No, sir. 

Q@. But the subsidiaries had the earnings 
referred to? A. They did. 

Q. They were not distributed? 

A. Which were not distributed. 

Q. We had a lot of discussion about this 
yesterday. Ordinarily in a _ consolidated 
statement would these items be eliminated? 
A. Yes, sir. 

Q@ Were the companies from which this 
income was taken up excluded from the con- 
solidation? A. They were. 

Q. Therefore the income of those companies 


|ditions in the fifth Federal reserve dis- | 
trict are noted in the monthly review of | 


the Federal Reserve Bank of Richmond, 
; just made public. 


The district summary follows in full 
text: 


Since the middle of July some iinprove- 
{ment in conditions in the fifth reserve 
| district nave been noticed. Two intluences 


; which appear to have been insirumental 
in bringing about the change are the ac- 
tivity and improvement in the security 
market and the recent rise in prices for 
cotton and some other agricultural prod- 
ucts, 

Optimism Growing 

Most of the basic business statistics 
which are now available cover the month 
of July, and show little change from other 
recent months, but nevertheless there is 
much more optimism than was the case 
previously. 

The Department of Labor’s figures for 
July show price advances in both whole- 
{sale and retail indexes, the first checks 
reported in many months to steadily fall- 
ing commodity prices. In the fifth dis- 


}investments recorded little change. 

| The district summary follows in full 
| text: 
| Employment Declines 

| The manufacture and merchandising 
of commodities in the Seventh District 
| Showed greater-than-seasonal declines in 
| July, and employment ‘and pay rolls ex- 
|perienced a further reduction. Credit 
| conditions, however, recorded a slight im- 
| provement. 

| Among the industries to curtail their 
{output during July were iron and steel, 
;automobiles, casting foundries, stoves, 
| Shoes, leather, and building construction. 
Furniture shipments were slightly less 
than a month previous, but orders booked 
expanded seasonally. 
ing materials was slow 
the month. 

| Meat, butter, and cheese production de- 
| clined in July, although sales of packing- 
house products and distribution of cheese 
expanded during the period. The July 
| movement of wheat was small and showed 
less than a seasonal gain over June, while 
| that of corn increased contrary to trend 
|} but was in smaller 
\for July. 


er than usual for 


Movement of build- | 


than usual volume} 


Member Banks in Chicago Area | 
Declared in Improved Condition 


fered in July and early August because 
of hot weather, the corn crop again is 
in good condition. Pastures and garden 
| truck have also improved in recent weeks. 


| Store Sales Decreased 
Merchandising groups reporting to this 
| bank experienced heavier than usual re- 
;cessions in sales during July, although 
|the one less trading day than a month 
| previous was partly responsible for the| 
}extent of the declines. These groups in-| 
clude the wholesale grocery, drug, hard-| 
| ware, dry goods, shoe, and electrical sup- | 
ply trades, department stores, and the) 
retail shoe, furniture, and chain store! 
|trades. The distribution of automobiles, 
| both at wholesale and retail, likewise 
fell off in July. 
| The position of reporting member banks 
in the district improved somewhat between 
July 13 and Aug. 17, commercial loans 
| showing a smaller decline than in the} 
| preceding period and investments record- | 
ing little change. A relatively moderate | 
| decline took place in deposit liabilities of 
{reporting banks, in contrast to heavy 
losses between the middle of June and 
| July. | 
Borrowings at the Federal Reserve} 
|Bank declined during the period, owing 
| largely to a decrease in the demand for | 
|currency and an excess of local Treasury | 
expendtures over receipts. Some expan- 
}sion was shown in July in commercial | 
|paper sales and financing by means of | 
| acceptances, The demand for bonds in 
the Chicago market improved considerably 


Following deterioration suf- | over June. 


The | 


trict labor conditions have changed for | 
the better in some industries and localities, | 
a number of industrial plants having | 
taken on additional workers and opening ; 
of tobacco markets requiring the help of | 
several hundred men. | 


Injunction 
By Association 


Textile Mills More Active 

Textile mills have increased operating 

time materially since the first of August, 155 Ill. 127; Farmers Loan and Trust 

,and orders for their products have in- 
creased also. 


Denied Against Use of Emblen 


[Continued from Page 4.) 


1 
of Automobile Owners | 





| 
,of another who first applied it and who, | 


STATE BANKING | 


Trade Situation 
Unimproved in 
Boston District 


Sharp Increase Shown in 
Month in Amount of Raw 
Wool Consumed, States 
Federal Reserve Bank 


Boston,- Mass., Aug. 31.—There was 
sharp increase in the amount of raw wool 
consumed in the first Federal reserve dis- 
trict during July as compared with June, 
according to the monthly review of the 
Federal Reserve Bank of Boston, just 
made public. 

General business conditions were un- 
improved, and in each of the first seven 
months of 1932 business volume was less 
than in 1931, according to the review. 
Boot and shoe production which usually 
increases in July, declined this year. 

The district summary follows in full 
text: 

Industrial Activity Less 

Between June and July a decrease of 
slightly more than seasonal proportions oc- 
curred in the general level of industrial 
activity in New England, and in each of 
the first seven months of 1932 business 
in the aggregate was considerably less 
than in the corresponding month of 1931, 

The volume of boot and shoe produc- 
tion in this district, which usually in- 
creases slightly between June and July, 
declined considerably this year and in 
July was about 25 per cent smaller than 
in July, 1931. Manufacturers’ shoe sales 
during the first seven months of this year 
appear to have been concentrated largely 
in the medium and low priced grades, 
with little activity in the high priced lines. 

In July as compared with June there 
was a sharp increase in the amount of 
raw wool consumed in this district, and al- 
though the volume was about 50 per cent 
less than in July, 1931, an increase of 
about 60 per cent occurred between June 
and July. 

In August the wool markets appeared to 


Company v. Farmers Loan and Trust| therefore, claims an exclusive right to use | be active, with manufacturers freely stock- 
Company of Kansas, 1 N. Y. S. 44; Rich-| it, there is no legal or moral wrong done. ing the available supply. 


Between June 


As is customary at this season of the | mond Remedies Company v. Miles Medi- | Purchasers may be mistaken, but they are | and July there was only a seasonal change 
year, the circulation of Federal reserve | Cal Company, 16 Fed. [2d] 598; Italian | not deceived by false representations, and|in the volume of raw cotton consumed 


notes rose during the past month, but | Swiss Colony v. Italian Vineyard Com- 
|member banks in rural districts did not | Pany, 158 Cal. 252.) 


iS - 5 | 
increase their rediscounts at the reserve os ° 
bank as they usually do when crops begin | Decisions Regarding 

to move to market. Member banks in the | Unfair Competition 

larger centers slightly decreased their | 

loans but increased their investments in| I this State the question of unfair 
securities between the middle of July and | competition received critical attention in 
the middle of August, and increased mod- | Dunston v. Los Angeles Van and Storage 


erately their borrowing at the reserve) Company, 165 Cal. 89, and Southern Fish 
bank. 


in, 


Bank deposits changed little during the 
past month. Debits to individual ac- 
counts figures in the four weeks ended 
Aug. 10 showed a seasonal reduction in 
comparison with the preceding four weeks, 
which included the July 1 payments. Com- 
mercial failures in the fifth Federal re- 
serve district in July were more numerous 
and liabilities involved were greater than 
in any other July on record, but were not 
up to the figures of several earlier months 
this year. 

Coal production showed some seasonal 
increase in July in comparison with June 
and West Virginia continued to lead all 
States in production of bituminous coal. 


Cotton Consumption Low 


Cotton consumption in both the United 
States and the fifth district was relatively 


~ | smal in July because mahy mills were 


| closed a considerable part of the month, 
; but, since August 1 nearly all textile 
mills have resumed operations, and higher 
cotton prices have improved the out- 
look for both the mills and the cotton 
growers. 

Tobacco markets opened in August in 
South Carolina and border counties in 
Noth Carolina, and prices for lower 
grades were better than prices last year. 
Tobacco manufacturing in July was at 
a lower rate than in July last year but 
compared favorably with other recent 
months. Crop prospects in so far as 
quantity of yields is concerned declined 
materially in July because of dry and hot 
weather throughout the entire district, 
but the outlook for better prices improved 
in several lines and on the whole the 
farmers appear to be in a stronger posi- 
tion than they were at this time a year 
ago. 

Increase in New Building 


Building permits issued in fifth district 
cities in July provided for a very small 
amount of construction work, but con- 
tracts actually awarded in the district, 
including rural as well as urban projects, 
exceeded in amount the contracts awarded 
in either June this year or July last year. 

Retail trade as reflected in department 
Store sales last month averaged nearly 
28 per cent less in dollar amount than 
trade in July, 1931, and five representa- 
tive lines of wholesale trade also showed 
materially lower sales this year. It should 
be remembered that lower price levels in 
many lines this year account for part of 
the decline in the aggregate value of re- 
tail and wholesale sales. 


Electric Rate Reduction 


[Continued from Page 5.] 
and receive increased bills, while others 
do not pay a tax on electricity.” 
“The net effect of this discrimination 


| Company v. White Star Company, 45 Cal. 
App. 426. In the Los Angeles Truck and 
| Van case, former Justice Henshaw gave 
| consideration to the particular questions 
| presented by the appeal in the instant 
|case. Plaintiff Dunston established his 
business in 1896 and gave to it the name 
Los Angeles Van, Truck & Storage Co. 

| In 1902 a certificate was issued to him 
by the Secretary of State granting him 
the sole and exclusive right to use said 
name. In 1910, defendants, so the com- 
plaint alleged, organized a corporation 
for the purpose of conducting a similar 
business to that of plaintiff in the City 
of Los Angeles, and fraudulently appro- 
| priated a similar name, to wit, Los An- 
|geles Van & Storage Company. 

| Plaintiff alleged that the name of the 
| his company’s name, and was selected for 
| the purpose of deceiving, and had de- 
ceived, his patrons and the general public. 


| company last named was in imitation of | 


|; equity will not enjoin against telling the | 
truth.’ 

“The findings absolutely fail to show | 
such fraud, imposition or deceit. Since | 
| the use by the defendants of the similar | 
| name which they have selected is not for- 
| bidden by law, the use of it even for con- 
| spicuous advertising, so long as the ad- 
| vertisements are true, is not a violation of 
jany of plaintiff's rights. The fact that 
confusion to the business of the plaintiff 
| has resulted from acts not in themselves 


| illegitimate, of itself affords no ground for | 
| relief.” 


| 


Previous Decisions 
'By Courts Are Cited 


| The judgment for plaintiff was re-| 
| versed. In the instant case, as in the case 
j last above cited, the findings absolutely | 
fail to show “fraud, imposition, or deceit.” | 
| Southern California Fish Company v. 
White Star Canning Company, supra, is 
| another illuminating case as to what con- 
| Stitutes unfair competition, and answers 
;many of the objections made by appel- 
|lants. It has to do with the labels and | 
containers used in canning tuna fish! 
products for the market. 
| Without going into detail as to all the| 
| points of resemblance and difference as to! 
| cans, labels and emblems used by the rival 
companies, which are specifically consid- | 





|partment of Labor and Industries, 


in New England mills. 

The building industry in New England 
during July remained practically un- 
changed from June levels, with residential 
contracts awarded (square feet) at 21.5 
per cent of the 1923-24-25 average, and 
commercial and _ industrial contracts 
awarded at 14.4 per cent of the 1923-24-25 
average. 

According to the Massachusett’s De- 
the 
number employed in manufacturing es- 
tablishments in Massachusetts declined 6.5 
per cent between June and July, the ag- 
gregate weekly pay roll decreased 8.8 per 
cent, and average weekly earnings per 
person employed fell off 2.5 per cent. The 
number of wage earners employed in rep< 
resentative woolen and worsted mills in 
Massachusetts increased more than 20 per 
cent between June and July, whereas em- 
ployment in boot and shoe plants declined 
about 4 per cent. 

Trade Failures Rise 

During July the number of commercial 

failures in this district was 67 per cent 


|larger than in the corresponding month 


a year ago, and for the first seven months 


| of 1932 was 29 per cent greater than in 


the same period of 1931. Total liabilities 
of these failures during July exceeded the 
amount in July, 1931, by 39 per cent. But 
for the first seven months of this year 


In disposing adversely of plaintiff's claim | ered in the decision, it is sufficient to 
that the trade name was susceptible of , make reference to portions of the decision | 
| exclusive use, citing section 991, Civil| which have application to the principle of | 
| Code, the court says: “It is too apparent | law involved in the instant case. It is 
to neea discussion that the name here 


To Offset Tax Approved 


employed by plaintiff has reference in its 
| first words to the place of business; in 
the remaining words to a description of 
the business. Such names, titles or desig- 
nations are not the subject of exclusive 
copyright or trade mark.” (Citing nu- 
merous cases.) 

The court then points out that as the 
judgment can not be supported upon the 
theory of an invasion of an exclusive 
right to property in a trade mark, the 





only hope for the judgment must rest | 
upon the ground of unfair trade dealing. | 
This principle, says the opinion, will pro- | 


tect the person first in the field to the 


extent of making competitors “use reason- | 


able precautions to prevent deceit and 
fraud upon the public and upon the busi- 
ness first in the field.” 
decision reads: 


\Factors Affecting 
Relief in Such Cases 


“But, as has been intimated, relief in 


such cases really rests upon the deceit or | 


fraud which the later comer into the 
business field is practicing upon the ear- 
lier comer and upon the public. Like all 
other kinds of fraud and deceit this is not 
presumed but must be pleaded and shown. 
| Since plaintiff had no exclusive property 
the name, it follows that the mere simi- 
larity of names does not establish the 
fraud. 


by advertising and soliciting as amounts 
to fraud, and without this proof no relief 
|may be granted, for, as is said by the 
Supreme Court of the United States in 
Canal Co. v. Clark, 13 Wall. 311, 20 L. Ed. 
| 851: “True it may be that the use by a 
second producer, in describing truthfully 


Continuing, the | 


right by way of trade mark in the use of | 


“It must be such a misuse of the name | 


in the tax iaw is that the existing dif- 
ferentiais between rates for different | 
classes of customers are changed. The 
present differentials between rates have| 
been established for a long period of time 
and after much study. Presumably, there- 
fore, the existing differentials are reason- 
able until otherwise shown by adequate, 
evidence. The effect of this utility’s pro- 
posal will be to preserve the established 
rate differentials, which the Federal Rev- 
enue Act of 1932 has disturbed. 

“The Commission believes and finds that 
the classification of customers which this | 
utility proposes, namely, those affected by | 
the 3 per cent Federal tax and those not 
affected by this tax, is a reasonable one 
in this case because its effects are (1) | 
to prevent increased bills to residential | 
and commercial customers in times of 
economic stringency, and (2) to preserve! 
existing rate differentials. We further | 
find that the resulting rate schedules | 
would not be unjustly discriminatory.” 


his product, of a name or a combination 
of words already in use by another, may 
have the effect of causing the public to 
mistake as to the origin or ownership of 
the product; but if it is just as true in its 
application to his goods as it is to those 


U. S. TREASURY 
STATEMENT 


Aug. 29. Made Public Aug. 31, 1932 


Receipts 
Internal revenue receipts: 
Income tax és 
Miscellaneous internal reve- 
nue 
Customs receipts 
*Miscellaneous receipts 


$394,123.37 


3,333,497.49 
1,049 ,876.56 
479,997.22 


$5,257,494.64 
99,997.50 
352,965,659.97 


$358,323,152.11 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


Expenditures 


General expenditures 

Interest on public debt........ 
Refunds of receipts 

Panama Canal 

All other 


remains in the consolidated state as income? 
| 


A. It does. 

Q. What does the balance of 
come" appear to be made up of? 

A. Items which normally appear under that , 
category, namely, interest, dividends, and s0 
forth. 

Q. Is there included in it, however, divi- 
dends received from servicing companies and | 
| holding companies which hold the stock of | 
| servicing companies in a certain amount? A. 
There is. 


(Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Sept. 2.) 


$8,294, 567.56 
138,129.97 
269,937.35 

22,884.81 
+1,442,726.06 


$7,282,793.63 
885,393.25 


2,838,922.10 
347,316,043.13 


$358,323,152.11 
*Includes receipts from miscellaneous 


sources credited direct to appropriations. 
TExcess of credits (deduct). 


“other in-| 
| 


Public debt expenditures 
Reconstruction Finance Corpo- 
ration 


» 


| coincident in the decision that the cans 
used by the contending fish packers, with 
| their wrappers, bore considerable resem- 
| blance to each other, but all of said re- 
| semblances arose from features that were 
common to the trade or business, to which 
no one had an exclusive right. | 

It is there said that the fact that any- 
one is deceived by the size and general | 
make-up of the can, or by the prevailing | 
color scheme of the wrapper or labels, | 
| does not help plaintiff's case. All of those 
features were old, separately and in com- 
bination. Plaintiff must show deception | 
arising from some feature of its own, not 
common to the public. 

“Passing from the features that are | 
|common to the trade—size and shape of | 
| cans, color scheme of labels, etc.—we find | 
that, with but one exception, presently to 
be noted, the label used by defendant is | 
substantially unlike that used by plaintiff. | 
The exception to which we refer is the| 
figure or design of the fish. But the figure | 
| of the fish is a symbol that is indicative | 
| of the article sold. 
“And the rule is that there can be no) 
|exclusive appropriation of a sign or sym- 
{bol that represents or is descriptive of 
|the article to which it is attached * * *, 
|or which indicates the ingredients of the 
| package, or the mode of composition. To 
give the right of exclusive appropriation 
the sign or figure must be some arbi- 
trary form or figure, not suggestive of 
|the nature of the article to which it is 
affixed.” (Southern California Fish Com- 
pany v. White Star Canning Company, 45 
Cal. App. 426, 432.) 


Purpose of Laws on 
Unfair Competition 

The decisions of this court and courts | 
of other jurisdictions make it plain that 
the law of unfair competition does not 
pretend to protect purchasers against 
falsehoods which salesmen may tell. It 
does not assume to perform the func- 
tions of penal statutes. The law is well 
stated in Southern California Fish Com- 
pany v. White Star Canning Company, 
supra, as follows: 

“The law of unfair competition does 
not protect purchasers against falsehoods 
which the tradesman may tell; the false- 
hood must be told by the article itself in 
order to make the rule of unfair com- 
petition applicable. (Hill Bread Co. v. 
Se Baking Co., [N. J. Ch.] 89 Atl. 
63.) 

“Each of the housewives whose testi- 
;mony plaintiff relies on to show specific 
instances of actual deception admitted 
|that, by using her eyes, she could readily 
| detect the difference in the two packages. 
|‘A resemblance which would deceive an 
jexpert or a very cautious purchaser may 
| still give a right of action, but a resem- 
blance which would deceive only an in- 
different or careless purchaser gives no 
|right of action.’ 

“The true rule lies between these ex- 
|tremes, condemning what would be rea- 
}sonably calculated to deceive the common 
or usual purchaser of the given article 
when exercising ordinary care.” (See, 
also, Howe Scale Co. v. Wyckoff, 198 U. 
|S. 118 at 140, 26 Sup. Ct. 609, 614, 49 L 
| Ed. 972.) 


| (To be concluded in the issue of 
Sept. 2.) 











| 


there was a deerease of 27 per cent. 
Sales of New England reporting retail 
establishments during July were 27.4 per 
cent smaller than in July, 1931, and for 
the period from January through July 
sales were 21.6 per cent behind the 1931 
volume. During the first three weeks of 
August Boston department store sales 
were nearly 27 per cent less than in the 
corresponding period a year ago. 


Rate Agreements Approved 
By the Shipping Board 


{Cuntinued from Page 6.]} 
Line to United States Gulf ports of call of 
the Gulf Pacific Line, with transhipment at 
San Francisco or Los Angeles Harbor. 

Klaveness Line with Gulf Pacific Mail Line: 
Modifies an agreement covering through ship- 
ments from Oriental ports of call of the 
Klaveness Line to United States Gulf ports 
of call of the Gulf Pacific Mail Line, Ltd., via 
San Francisco or Los Angeles Harbor. 

The purpose of the latter two proposed 
modifications is to eliminate the minimum 
through rate weight or measurement and to 
limit the minimum proportion of the through 
Tate per ton, weight or measurement to the 
intercoastal carrier in Agreements Nos. 1965 
and 1967. 

Nippon Yusen Kaisha with Clyde-Mallory 
Lines: Modifies an agreement between Nippon 
Yusen Kaisha and Mallory Steamship Com- 
any, covering through shipments of rice from 

— Kong to Tampa, Fla., with transhipment 
at New York. 

Luckenbach Gulf Steamship Company with 
Clyde-Mallory Lines: Modifies an agreement 
between Luckenbach Gulf Steamship Com- 
pany, Inc., and Mallory Steamship Company, 


| covering through shipments of canned goods 


and dried fruit in cases from Pacific coast 
ports of call of Luckenbach Gulf Steamship 


;Company to Tampa, Fla. via New Orleans. 


The purpose of these modifications is to 
record the Clyde-Mallory Lines as a partici- 
penae carrier in these agreements in lieu of 

allory Steamship Company as the latter com- 
pany is now operating under the name of 
Clyde-Mallory Lines. 

Agreement Cancelled 

Gulf Conferences—C. F. A. Cargo: Agree- 
ment cancels an agreement bearing United 
States Shipping Board Bureau of Regulation 
and Traffic Conference Agreement Number 
24-1 approved by Board March 24, 1925. bee 
tween Compania Maritima del Nervion, Com< 
pania Transoceania de Navegacion, Cosulich 
Societa Triestine de Navigazione, Dixe Medi< 
terranean Line (formerly American Premier 
Line), Gulf West Mediterranean Line, Naviga- 
zione Alta Italia, Navigazione Odero (formerly 
N. Odera fu Aless & Co.), Societe Generale de 
Transports Maritimes a Vapeur, Southern 
States Lone, Swedish America Mexico Line, 
Transatlantic Steamship Company and Wile 
helmsen Line (formerly Norway-Mexico-Gulf 


We INVITE 


inquiry regarding facilities, 
service, rates and securi- 
ties of the Associated Gas 
and Electric System,amajor 
utility serving 1 in 27 elec- 
tric customers in the United 
States and its possessions. 


Associated Gas and 


Electric Company 
61 Broadway, New York City 








INDEX SERVICE 
Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 
separately after March of each year. Rag paper 
edition, $20.00. Newsprint edition, $15.00 
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Regulatory, Protective and Advisory Aid 
Given by California to Growers, Dealers, 
Shippers and Consumers Are Reviewed 





By DUDLEY MOULTON 


Director of Agriculture, State of California 


LTHOUGH the chief functions of the 
California State Department of Agricul- 
ture are largely of a service and regula- 

tory nature, it is my judgment that the out- 
standing purpose and achievement of the 
department is one of service—service to the 
growers and producers of agricultural prod- 
ucts, to the industries handling agricultural 
commodities and to the consumers. 

Californians who do not come into direct 
contact with the department do not realize 
perhaps that we are serving them day after 
day. Let me mention briefly some of the 
ways in which this Department has been set 
up by the Legislature and organized to serve 
the citizens in their daily life. 

If you use honey on your hot cakes, you 
can eat it with full assurance that it came 
from an apiary which has been subjected to 
rigid inspection by this Department. In 
buying bread you can be certain that you 
are getting a standard loaf of either 16 or 
24 ounces under the provisions of the Bread 
Act which is enforced by our Division of 
Weights and ee 

oe 


The scales on which your purchases are 
weighed at the grocery store, the meat mar- 
ket or the drug store are regulated by this 
same division, thus assuring you of full and 
honest measure for your money. The mo- 
torist is given assurance, under the Gasoline 
and Oil Substitution Act, that he will receive 
full measure when he purchases gasoline, 
and he knows likewise that he will not be 
given an adulterated product or some sub- 
stitute fuel in lieu of oil or gasoline. 

The California Fruit, Nut and Vegetable 
Standardization Act sets up certain definite 
standards for fresh fruits and vegetables, 
such as oranges, grapefruit, cantaloupes, 
grapes, lettuce, celery, and other agricultural 
products. Fruits and vegetables which do 
not conform to these standards can not be 
offered for sale within the State of California, 
nor can they be shipped to out of State mar- 
kets. 

Under our Pure Milk Law, which is en- 
forced by our Bureau of Dairy Control, you 
are certain that the milk and cream on your 
table meets certain specified standards and 
you are protected at all times from the pos- 
sibility of obtaining an adulterated or un- 
wholesome product. Likewise, you are as- 
sured of a tuberculosis free milk supply. 

This same law provides for exact scientific 
quality deterrhinations of milk and- cream 
used for manufacturing purposes. This 








Economic Burdens 
of Working 


Women 


By 
Miss Mary Anderson 


Director, United States 
Women’s Bureau 
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ANY business and professional women— 

both nrarried and single—support not 

only themselves but dependents on their 
earnings. Moreover, it is the older women 
—those between 40 and 60—who bear the 
heaviest economic responsibilities. 


“Preliminary tabulations made by the 
Women’s Bureau of 5,000 questionnaires sent 
out by the National Business and Profes- 
sional Women’s Clubs, show that two-thirds 
of these older women workers had depend- 
ents. Over one-fourth had some one entirely 
dependent, and an additional one-fifth were 
partly responsible for the support of two or 
more persons. 

A surprisingly largely proportion—52 per 
cent—of the business and _ professional 
women reporting were 40 years of age and 
over. The majority of these older women 
were in the professions, where years of ex- 
perience are a valuable asset rather than a 
liability. The largest proportion of the work- 
ers under 25 were in the clerical occupations. 


Salaries were found to increase with age, 
the median year’s earnings of women 60 
years of age and over, being the highest for 
any age group, $1,925, as compared with $1,600 
for all the women reporting. 


While older women receive higher salaries, 
it is they who, like the married worker, are 
likely to be discriminated against in times 
of unemployment. Thirteen per cent of the 
women 60 years of age and over felt that 
they had been discriminated against because 
of their age, and some women as old as this 
worried seriously about losing their positions. 


But probably no group of women workers 
today have been more seriously attacked than 
those business and professional women who 
are married and maintain their jobs. Now 
the business and professional women’s study 
shows clearly that marriage in itself can 
not be used as a measure of a woman’s need 
for a job. 


Almost three-fourths of the women were 
single and 60 per cent of these women said 
they shared their earnings with dependents. 
But an even larger number—69 per cent—of 
the married women had dependents, which 
would indicate that marriage had not meant 
surcease from economic responsibility. 


One-fourth of the married women had 
some one entirely dependent on their earn- 
ings. Another one-fourth shared with some 
one else the responsibility of maintaining two 
or more people. 

If jobs must be given on the basis of the 
need for work, married men and single men 
as well as single women should be judged 
on the same basis with married women. If 
the women of the Nation had a better real- 
ization of the needs and rights of the married 
women among them, they could help much 
in remedying the difficult position in which 
the public, because of lack of knowledge of 
the facts, has placed married women today. 

Less than a fifth of the women reported 
being unemployed some time between 1926 
and 1930, and these were a special group of 
women and do not measure the actual amount 
of unemployment among business and pro- 
fessional women. 


brings you a better quality of dairy products, 
such as butter, cheese, and ice cream. 

The Meat Inspection Law gives assurance 
that your meat products are inspected care- 
fully and stamped under the approval of 
Federal, State or municipal authorities. This 
protects you from purchasing diseased or 
unwholesome meats. 


Through plant quarantine inspection sta- 
tions located at the ports and at all border 
points where roads enter the State, California 
agriculture is constantly guarded from the in- 
troduction of serious insect pests. Regular 
ship inspection is maintained at the ports of 
San Francisco, San Pedro and San Diego. 

At 11 permanent border stations, inspection 
of all incoming automobiles, trucks and 
stages is carred on throughout the year. In 
addition, there are 18 temporary border sta- 
tions which are operated during the season 
that various mountain roads are open for 
through traffic. 


During the past year, new buildings have 
been put up and new equipment installed at 
three of the permanent stations—those lo- 
cated on the Redwood Highway and the 
Pacific Highway on the north, and at the 
Yuma station on the south. This new equip- 
ment has been designed to facilitate the in- 
spection work at these three heavily-traveled 
points. 

Many other instances could be cited 
wherein the Department of Agriculture is 
serving not only the growers of this State but 
all citizens of California constantly and con- 
scientiously. 

+ + 

The regular personnel of the Department 
numbers approximately 700 employes, and 
this number is increased at times to 1,000 
during the peak of seasonal work. These 
employes are stationed in every part of the 
State in order to carry on the functions of 
these seven major divisions: Animal Indus- 
try, Plant Pathology, Entomology and Pest 
Control, Quarantine Administration, Chemis- 
try, Weights and Measures, and Markets. 


In addition to these services, the California 
Cooperative Crop Reporting Service, which 
functions in cooperation with the Federal 
Government, renders a distinct and highly 
important service to the growers and to the 
industry in general. 


In each agricultural county of California 
there is a County Agricultural Commissioner 
who represents .officially the Department..of 
Agriculture in his county. With his deputies 
and assistants he enforces the standardiza- 
tion, quarantine, and other agricultural 
laws, and keeps in contact with growers, as- 
sisting them with their pest control problems. 
Many of our pest control and eradication 
programs are worked out in cooperation with 
these County Agricultural Commissioners and 
their aides. 


It is impossible for the layman to compre- 
hend the many serious problems which con- 
front us daily in the Department of Agricul- 
ture. As an example I have only to cite the 
fact that on April 23 swine on a ranch in 
Orange County were affected with a disease 
suspected of being the dreaded foot and 
mouth disease. 


+ + 

Dr. J. J. King, Chief of the Division of 
Animal Industry, proceeded immediately to 
the ranch and took steps to obtain a true 
diagnosis, and at the same time placed the 
premises under a strict quarantine. Assist- 
ing him in conducting these tests was Dr. 
Jacob Traum of the University of California. 
On April 28 a definite diagnosis of foot and 
mouth disease was reached. 


As soon as the malady was positively diag- 
nosed, all field veterinarians of the Depart- 
ment were rushed to Southern California 
with the exception of a very few who were 
left at strategic points in other parts of the 
State to be readily available in case of the 
need for emergency investigations. As was 
the case in the two previous outbreaks of 
this disease in California, the slaughter and 
disinfection policy was followed, and prompt 
action was taken to bury all affected and 
exposed animals. Likewise, every precau- 
tionary measure was taken to confine the 
infection within a limited area. 


Within a short time the disease was found 
among hogs in Los Angeles County and also 
in San Bernardino County, with a definite 
history of contact among all three out- 
breaks. 

Due to the splendid quarantine measures 
adopted all of these outbreaks were quickly 
discovered and suppressed. A thorough clean- 
ing and disinfection of.each infected and 
exposed premise was undertaken immediately 
after the animals were buried. 

In addition to a 24-hour guard maintained 
around these premises, a careful patrol of all 
quarantined areas which extended for a 
radius of three miles was conducted by mem- 
bers of the California Highway Patrol. The 


members of this organization, because of their , 


special training in police work, were of inesti- 
mable assistance to the eradication forces, 

Dr. Rudolph Snyder, of the United States 
Bureau of Animal Industry, and several as- 
sistants aided us in the eradication work. 
County Livestock Inspectors of the three 
counties in which infection was discovered 
also cooperated. 


+ + 

In all, there were 18,799 swine slaughtered 
in this foot and mouth outbreak. The ap- 
praised value of these animals amounted to 
$203,328.60, of which the State is to pay 
$101,664.24, and the Federal Government the 
remainder. 

The stamping out of the dangerous ani- 
mal plague within 10 days’ time and with so 
little loss to the livestock industry and com- 
merce illustrates the value of the aew meth- 
ods used which differed from procedures used 
heretofore in combating this disease. 

These are numerous other problems which 
arise daily to tax the best thought of the 
Department. There is, for instance, the 
chaotic condition of the cling peach and 
prune industries in which we have been aid- 
ing the growers of these fruits for several 
months. There are the disturbing elements 
in the dairy industry in our cities, the alfalfa 
weevil situation in our interior valleys, and 
other problems of this great basic industry 
which must be met constantly. 
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commodity industries. 
Rayon, 


begun in the issue of Aug. 31. 


ROM a purely military point of view 

raw materials can be classed as 

strategic or nonstrategic, depending 
upon their availability within the con- 
tinental limits of the country. 

Silk is decidedly a strategic material 
and its use in the construction of equip- 
ment as vital as parachutes naturally 
suggests the development of substitutes 
for use in time of emergencies. The two 
most logical fibers are cotton and rayon, 
both of which are available in large 
quantities within the United States. 


+ + 

A satisfactory cotton fabric has been 
developed using Arizona-Egyptian or 
Pima cotton, and no difficulty is antici- 
pated in connection with the use of a 
cotton parachute cloth. Cotton para- 
chutes have been used by commercial 
operators for a number of years with 
satisfactory performance and a history 
of successful emergency operation. 


It is believed that rayon shows the 
greatest possibilities for the duplication 
of the performance of real silk. As far 
as the supply of rayon is concerned, no 
difficulty need be expected as one manu- 
facturer of rayon alone has an annual 
production equal to the total silk imports 
into this country. 


High strength rayons have been devel- 
oped possessing physical properties 
which make them entirely satisfactory 
for use in the manufacture of para- 
chutes. When made into parachutes the 
performance of rayon fabric is equal in 
every respect to the performance of silk 
fabric. 

The effect of exposure to weather be- 
tween the special rayon and the real silk 
is quite startling. When samples of both 
are exposed continuously to the weather, 
the high strength rayon outperforms 
and outlasts the real silk in every par- 
ticular, especially with reference to the 
rate of deterioration of all physical prop- 
erties. \ 

+ + 

In general, the rayon parachute fabric 
can be considered at this time as being 
well beyond the experimental stage of 
development, and it is considerably more 
than a possible substitute. In fact, it 
can be considered as an actual substi- 
tute at the present time for use in any 
major emergency. 

There are a number of advantages of 
rayon parachute fabric, the chief one be- 
ing the question of the supply of raw 
material. The only disadvantage of this 
material which has been presented up to 
this time is the significance of the rate 
of burning and how does it compare 
with silk? 

Rayon burns at about the same rate 
or slightly slower than cotton. Both of 
these fabrics are somewhat less fire re- 
tardant than silk cloth. 

In view of the experience of commer- 
cial operators with cotton parachutes 
this is not considered to be more serious 


Navy. 





Topical Survey of the Federal Government 


SUBSTITUTES FOR SILK 
FOR MILITARY USES 


Adaptability of Various Textiles for Parachutes and 
Other Army Equipment Studied by Department of War 








In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
The present series on “Textiles” deals with Silk and 


Prepared under Direction of Col. Aivin C. Voris, Signal Corps, U. S. A., Director of 
Planning Branch, Department of War 


The following article is a continuation of the article, prepared under the 
direction of Col. Voris, on the use of silk and rayon by the Department of War, 


in the case of rayon. If additional fire 
protection is necessary, it is always pos- 
sible to fireproof the container of the 
parachute, which would be some mate- 
rial compensation. 

+ 

The Ordnance Department uses large 
quantities of silk for making the cart- 
ridge bags which hold the smokeless 
powder - propelling charges for guns 
whose projectiles are too large to be used 
with brass cases. Silk has been found 
to meet the requirements as to strength 
and completeness of combustion better 
than any other material. 

Silk is completely consumed when the 
round is fired and thus avoids the dan- 
ger of leaving glowing embers in the 
bore which might prematurely ignite the 
next succeeding charge. 

Cartridge bags are made out of silk 
waste due to its cheapness. The high- 
grade spun silk will meet all military re- 
quirements. 

The sources of silk waste are: (a) 
First thread emitted by larva; (b) out- 
side layers of the cocoon; (c) pierced co- 
coons; (d) threads broken in reeling. 

This silk waste is spun in much the 
same way that wool is spun to form the 
cloth of various weights used in the 
manufacture of cartridge cloth. 

Looking forward to the possibility of 
having supplies of silk cut off in war- 
time experiments have been conducted 
to develop a substitute for silk cartridge 
cloth. Results indicate that certain 
grades of cotton cloth will form a satis- 
factory usable substitute in the guns ac- 
companying an army into the field. 

+ + 

These form over 90 per cent of the 
present requirements for the Ordnance 
Department. For the larger sea coast, 
railway and naval guns experiments to 
date indicate that the use of cotton cart- 
ridge cloth is not satisfactory. 

The other main Ordnance use for silk 
is for parachutes for pyrotechnics where 
a very lightweight resilient material with 
definite porosity characteristics is re- 
quired. Silk has fulfilled this purpose 
perfectly, and experiments indicate that 
the development of a satisfactory sub- 
stitute is a difficult problem. Of the 
substitutes attempted some of the light- 
weight rayon cloths offer the greatest 
possibilities. 

The Quartermaster Corps and Air 
Corps use silk in the manufacture of 
standard items of clothing, but the sub- 
stitution of rayon or cotton for these 
uses is obvious in case of shortage of 
silk. 

In the manufacture of communication 
and other electrical apparatus silk is 
called for as an insulating material. 
Substitution is considered possible in 
case of shortage by the use of cellulose 
acetate, an artificial sili for this pur- 
pose. This material is being used for 
many commercial purposes in electrical 
equipment at the present time. 


In the next of this sertes of articles on “Textiles,” dealing with Silk and Rayon, 
to appear in the issue of Sept. 2, Rear Admiral J. J. Cheatham, Chief, Bureau 
of Supplies and Accounts, Navy Department, will tell of the uses of silk in the 
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Administrative Supervision and Cooperation 
By DR. H. S. MUSTARD 
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or public health work, there has always 

been, and perhaps always will be, some 
conflict between executive organization and 
field forces. It is impossible that either can 
continuously be conscious of the problems and 
perspective of the other. 

Although each acknowledges its depend- 
ence upon the other and there is a common 
objective and a generally agreed upon method 
of approach, there is not complete agreement 
as to details of strategy, distribution of serv- 
ice, and the relative importance of various 
phases of local operations. 

In the relationship of the State department 
of health to county departments of health, 
the matter is still more complex, because in 
most instances the State authority is rather 
indirect, tacitly assumed or waived, and based 
to a certain extent upon funds contributed 
by the State to a local cooperative project. 
The usual relationship in the South is some- 
what as follows: 

1.—In ordinary circumstances full authority 
for local health procedures rests with the 
local political unit, the county. Usually how- 
ever, the State has the right to review and 
may assume control in the smaller ‘political 
unit on the breakdown of local machinery. 

2.—In certain instances, as in the opera- 
tion of a vital statistics law, the direct re- 
sponsibility for enforcement rests with the 
State department of health. 

3.—Through financial commitment to lo- 
cal budgets the State assumes partnership 
interest and prerogatives jn the conduct of 
full-time local health work. 

It is through the last of these relationships 
that the State department of health receives 
its greatest opportunity for service; and un- 
less such an arrangement exists, it seems 
highly improbable that the fullest and 
soundest. development will take place in local 
health service, or that the State department 
of health will capitalize to a maximum its 


bagpipe in business, military operations, 


potentialities for aid in this field. That the 
State department of health will so function 
presupposes facilities, proper type of organ- 
ization, and sound policies in the central 
office. 

Thus, as a requisite, the State department 
of health must have at its disposal funds for 
assistance of county health departments. It 
must be organized so that administrative 
channels are deeply grooved and smooth, with 
policies clearly defined and easily understood. 

These things are necessary if the county 
health officer is to know ‘what service he 
may expect, and how, when, and through 
whom he may obtain it; ana they are neces- 
sary things, too, if the State department of 
health is to be in position to act as stimula- 
tor, stabilizer, and adviser. 

In rendering service the State department 
of health has the opportunity to function 
along the following general lines: (1) 
through financial assistance, (2) through 
establishment of standards for personnel, 
(3) through administrative guidance and (4) 
through technical service. 

A State department of health should be 
prepared to assist county health departments 
through financial assistance. establishment 
of standards for personnel, administrative 
guidance,.and technical service. 

There is urgently needed some simple sys- 
tem of State equalization in the development 
of county health work. 

The quality of county health work may be 
greatly improved by employment of only 
those persons who meet reasonably high and 
definite standards. 

Administrative relationships to full-time 
county health departments should be clear- 
cut, definite, and limited to one section or 
division of the State department of health. 

Technical service in all its phases must be 
available to county health departments. This 
should be rendered routinely by high grade 
personnel working out of the office of the 


HERBERT HOOVER 
President of the United States 1929— 


“Self Government can succeed only through an in- 
structed electorate. The more complex the prob- 
lems of the nation become, the greater is the need 


for more and more advance instructions.” 
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on Political Activities as Assurances of Ef- 
ficzency in Civic Duty Discussed 
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and collector of letters, publications, and 

parcels. He is a representative of the 
great Government of the United States—the 
only representative with which countless 
thousands of our citizens ever come in direct 
contact. He justly takes pride in his official 
position and the opportunity it gives him 
to promote good citizenship in our rural dis- 
tricts. 

The farm population is not isolated to the 
extent that it was a few years ago. The rural 
delivery service, the automobile, and the 
radio have brought our urban and rural 
populations much closer together and have 
tended to create a better mutual understand- 
ing of farm and city problems. Closer com- 
munication always does that. The rural car- 
riers have contributed largely to that result. 

There is only one institution or activity 
which can be classed with the newspaper in 
its effect upon the everyday personal, social, 
and economic life of the old and the young. 
That is the postal service. 

While it may be true that every one of 
the Federal activities touches the life of the 
citizen at some time, at some point, and in 
some way, in the majority of cases the citi- 
zen is not conscious of that fact. It is dif- 
ferent, however, with respect to the postal 
service. 

There are thousands of villages, and towns, 
and rural sections in which there is no other 
vigible Federal activity. The postmaster, the 
postal clerks, and the city or rural carriers 
are about the only Government employes 
such citizens know anything about. It is 
important, therefore, that postal employes be 
intelligent, honest, and efficient. 

+ + 

I can think of no body of men and women 
in which the standards of intelligence, hon- 
esty, and efficiency are higher than they are 
in the rural carrier service of the United 
States. The rural carriers have been selected 
through a system which weeds out the in- 
competent and the unworthy; and that is 
the merit system of open competition. 

So far as the Federal Government is con- 
cerned, the merit system of appointment to 
public offices has been extended almost as 
far as it can be; but in our State and local 
governments the situation is different. Only 
10 States have adopted the merit system for 
State employes, and comparatively few 
counties have a civil-service system for county 
employes. 

The civil service affects us in the houses 
we live in. The civil service affects us in 
the food we eat. The civil service affects 
us in the schools our children attend. The 
civil service affects us in the banks we put 
our money in. 

The civil service affects us in the taxes 
we pay. . The civil service affects us in the 
way our penal ana charitable institutions are 
managed or mismanaged. The civil service 
affects us in the morals of the community, 

There is not a minute, day or night, in 
which our lives are not affected, one way or 
another, by our public servants, Federal, 
State, or local. 

What can voters do to bring about the 
public efficiency, Federal, State, and local, 
to which we are entitled? They can unite 
to put in office men and women who are 
pledged to good government, and they can 
work together in influencing public opinion 
to support such men and women and such 
government. 


Tt; rural carrier is more than a deliverer 


+ + 

A man once came to President Lincoln 
with a great scheme for reforming some pub- 
lic abuse. He wanted Mr. Lincoln to send 
a special message to Congress on the sub- 
ject. But Mr. Lincoln said: “Congress is not 
the place to begin reforms. Washington is 
not the place. The place is at home among 
the plain people. Go home and talk.” 

And that is the place to interest the peo- 
ple in this great work of increasing and 
maintaining the efficiency of our civil serv- 
ices, Federal, State, and local. 

Now it is no part of the business of a 
Federal executive to meddle in affairs that 
have to do solely with a State or local gov- 
ernment. The Constitution of the United 
States wisely leaves to the several sovereign 
States of the Union the determination of 
those problems which are peculiarly the 
States’; and it vests in the Federal Govern- 
ment the management of those phases of 
government which have to do with the com- 
mon good of the people of all the States. 

So I do not presume to criticize any State 
or any county or any city because it has 
not seen fit to adopt the competitive-exami- 
nation system, the merit system, in the se- 
lection of State or local employes. If citi- 
zens feel that their State or local civil serv- 
ice could be improved by the adoption of 
the competitive-examination system, it is 
their business to work tooth and nail for 
legislation to that end. ° 

There can be no impropriety, however, in 
my discussing the benefits that have attended 
the merit system, as opposed to the spoils 
system, in the Federal Government, in the 
10 States which have passed laws providing 
for competitive examinations for State em- 
ployes, in the great number of cities, in- 
cluding most of the larger ones, and the few 
counties of the United States which have 
adopted the merit system, completely or par- 
tially. 

+? 

The competitive-examination system for 
the appointment of civilian employes has 
been a@ success wherever it has been given a 
fair trial in the United States. Through 
open competition the best can be selected 
to serve the public. 

William H. Taft put it about right when 
he said: “If we selected employes according 
to the length of their noses, it would be bet- 
ter than the political spoils system of ap- 
pointment.” 

Now I wish to say a word upon the sub- 
a RN 
director of county health work, and where 
consultation service is needed,-specialists in 
other divisions should serve as consultants. 

In rendering service, the State department 
of health should avoid overvisiting of coun- 
ties, and should not risk unbalance of county 
programs through subjecting the local health 
officer to high-pressure persuasion of State 
staff members interested in one phase of pub- 
lic-health work. 








ject of undue political activity upon the part 
of Federal classified employes, including 
rural carriers. There are always in every 
sphere of life certain individuals who resent 
any restriction. 

Reasoning from wrong premises, these peo- 
ple sometimes assert that they are being 
denied their rights and privileges as citi- 
zens by the prohibition against political ac- 
tivity upon the part of Federal classified em- 
ployes. Of course, this argument is fal- 
lacious. 

In the first place, the classified status gives 
to the individual certain rights, privileges, 
preferences, and protection. Notable among 
these is tenure in his position if his serv- 
ices are satisfactory and there is work to be 
performed. 

There are other benefits and privileges that 
go with such a position. Comparatively re- 
cent additions are compensation for injury 
suffered in line of duty and retirement bene- 


fits, which I believe will grow more liberal . 


as time goes by. 


+ + 

In the second place, it is no hardship when 
the classified employe is prohibited from tak- 
ing an active part in political management or 
political campaigns or from holding political 
office. An employe in tne classified service 
has an undisputed right to vote as he pleases 
and to express privately his opinion on any 
or all political subjects; but he can not prop- 
erly become an active partisan or a job 
holder in an elective office. 

Theodore Roosevelt, early sponsor of the 
merit system and always a friend of men 
down below, said: 

“There is no hardship whatever in requir- 
ing officeholders in the classified service to 
refrain from the exercise of partisanship, 
any more than there is hardship in putting 
the same restriction, for very obvious rea- 
sons, upon the judiciary, Army and Navy 
officers, and the police force. 

“There need not be the slightest appre- 
hension that any officeholder will be wronged 
by not allowing him to take part in running 
the caucus or be active in a campaign. The 
danger does not lie that way. The danger 
lies in the use of patronage to control nomi- 
nating conventions and elections. 

“It is a mere question of expediency and 
political morality which must be settled ac- 
cording to the dictates of common sense, 
without regard to the theory of giving a citi- 
zen the right to do whatever he pleases, no 
matter what danger is thereby inflicted upon 
the public or the public service.” 

Mr. Roosevelt said that. And I wish to 
point out that there is nothing partisan in 
the restriction; it applies to adherents of 
all parties alike. 

The intelligent classified employes of the 
Federal Government does not need a diagram 
or catalog to tell him what to do or what 
to avoid in his relations with political af- 
fairs. His own sense of propriety will dic- 
tate the proper course. Nevertheless, the 
Civil Service Commission has a pamphlet on 
the subject which will be mailed to anyone 
who asks for it. 

Summed up, the purpose of the restriction 
upon political activity of Federal classified 
employes has two purposes. The first is the 
protection of the employe himself, and the 
second is to prevent a Federal employe from 
using his office in the interest of one political 
party while he is the paid servant of all the 
people. 

+ + 

If it be permissible for Federal classified 
employes to take active part in a Political 
campaign to elect one candidate and defeat 
another, by the same token the successful 
candidate must be accorded the right to dis- 
miss from the public service whom he will 
and fill the vacancy by the appointment of 
whom he will. That means the return of 
the spoils system, with infinite disaster to 
Federal employes and the public service. 

It is childish to assume that the protective 
provisions of the civil-service law can out- 
live the full and impartial enforcement of 
its restrictive provisions. The latter alone 
make the former possible, and the nullifi- 


on of the latter. will destroy the whole 
aw. 
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E Grange fills a great place in the life 

of this section of the country. It is of 

great importance in the State of Maine 
where 45 per cent of our people live in rural 
communities. Rural life today presents many 
difficult problems. The men and women of 
New England can successfully cope with 
them. 

In the Grange the lecturers are responsi- 
ble for the programs that make the meetings 
pleasant and instructive. It seems to me of 
the greatest importance that in Grange pro- 
grams matters concerned with political 
controversies should be absolutely barred. 
Nothing can do more harm to the Grange 
as a community organization or as a larger 
unit than to have political matters interfere 
with the harmony of the members. 

In some communities it has sometimes 
been evident that certain individuals were 
attempting to use the Grange for selfish 
political purposes. Fortunately their attempts 
have rarely been successful and no perma- 
nent damage has been done. 

I do not wish to be understood as saying 
that the individual members of the Grange 
should in any way abate their interest in 


public affairs. The successful conduct of our; 


scheme of government depends upon the 
hearty participation of all citizens. 

At the present time our minds are focused 
on economy, and there are many organiza- 


tions of a nonpolitical and nonpartisan na-_ 
ture which may be of great help in putting. 


into effect the economies that must reach 
our public expenditures by towns, counties, 
States and the Nation. 
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